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November 2, 2020 
 
California Public Utilities Commission 
Energy Division 
Attention: Tariff Unit 
505 Van Ness Avenue, 4th Floor 
San Francisco, CA, 94102-3298 
 

SDCP ADVICE LETTER 1-E 
 
SUBJECT:  PUBLIC REQUEST OF SAN DIEGO COMMUNITY POWER FOR WAIVER 

OF 2021 LOCAL PROCUREMENT OBLIGATIONS 
 
PURPOSE 
 
Pursuant to California Public Utilities Commission (“Commission”) Decision (“D.”) 06-06-064, as 
modified by D. 19-02-022 and D. 19-06-026, and in accordance with Section 24 of the Commission’s 
2021 Filing Guide for System, Local, and Flexible Resource Adequacy (“RA”) Compliance Filings 
(“2021 Filing Guide”), San Diego Community Power (“SDCP”) hereby submits this Tier 2 Advice 
Letter seeking a waiver of penalties associated with a portion of its 2021 Local RA  Requirements. 
SDCP’s specific Local RA requirements are market-sensitive and confidential, and they are provided 
in confidential Attachment A to this Advice Letter.  This request is being submitted in conjunction 
with SDCP’s Local RA year ahead compliance filing.  
 
For the reasons set forth below, SDCP respectfully requests a waiver of any potential penalties 
associated with its 2021 Local RA deficiency.  Thus far, SDCP has successfully procured 94% of its 
total Local RA allocation.  SDCP took reasonable and good faith efforts to secure capacity in 
satisfaction of its Local RA requirements, and yet has been unable to secure contracts that would 
satisfy the remaining obligation.  Based on the state of the market and the lack of available resources, 
SDCP believes that no further efforts would have resulted in the necessary procurement before the 
November 2, 2020 Year-Ahead filing deadline.    
 
BACKGROUND 
 
San Diego Community Power (“SDCP”) is the Community Choice Aggregation (“CCA”) program 
that will serve the Cities of San Diego, Encinitas, La Mesa, Chula Vista, and Imperial Beach 
beginning next year.  SDCP, formerly known as San Diego Regional Community Choice Energy 
Authority, was formed when the five member cities entered into a Joint Powers Agreement (“JPA”) 
effective October 1, 2019.1 SDCP submitted its Implementation Plan and Statement of Intent to 

 
1 See San Diego Regional Community Choice Energy Authority Joint Powers Agreement, October 1, 2019. 

https://www.sandiego.gov/sites/default/files/sdrccea_jpa_agreement_signed_0.pdf
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establish a CCA program on December 9, 2019, and intends to offer service to customers beginning 
in 2021.2 At full operation, SDCP anticipates serving more than 740,000 customer accounts in 
SDG&E’s service territory.3     
 
In D. 19-02-022, the California Public Utilities Commission (“Commission”) adopted multi-year 
local RA requirements with procurement by individual load serving entities (“LSE”).4 Subsequently, 
in D. 19-06-026, the Commission adopted 2020-2022 local capacity obligations, which include the 
23,635 megawatt (“MW”) Local Capacity Requirement (“LCR”) for 2021 outlined in the California 
Independent System Operator’s (“CAISO”) 2020 Local Capacity Technical Study.5 On September 
18, 2020, SDCP was assigned its final year-ahead LCR allocation for 2021-2023.  To date, SDCP 
has procured over 94% of its allocation. 
 
Despite its best efforts, SDCP has been unable to procure the remaining local capacity even after 
offering prices well above the local trigger price of $51/kw-year.  The CAISO estimates that the San 
Diego-Imperial Valley (“SD-IV”) LCR area will be deficient in 2021.6 This estimate aligns with the 
Commission’s recent RA Market Report, which concludes that the RA market remains tight and can 
be expected to continue to tighten.7 That report shows the 2021 year ahead local deficiency for the 
SD-IV area hovering between 240 MW and 293 MW throughout the year, which is nearly double 
that of the area with the second largest local deficiency.8 As explained below and detailed in 
confidential Attachment A, these factors underlie SDCP’s inability to fully meet its Local RA 
obligation for 2021. 
 
LOCAL RA WAIVER STANDARD 
 
The elements of the Local RA Waiver process were first established in D. 06-06-064, were modified 
by D. 19-02-022 to apply to multi-year local obligations, and then by D. 19-06-026 with respect to 

 
2 See San Diego Community Power, Community Choice Aggregation Implementation Plan and Statement of 
Intent, December 9, 2019.  (“SDCP Implementation Plan”).  
3 SDCP Implementation Plan at 22.  
4 D. 19-02-022, Decision Refining the Resource Adequacy Program, Rulemaking (“R.”) 17-09-020, March 4, 
2019 at OP 2.  
5 D.19-06-026, Decision Adopting Local Capacity Obligations for 2020-2022, Adopting Flexible Capacity 
Obligations for 202, and Refining the Resource Adequacy Program, R. 17-09-020 July 5, 2019 at OP 2; 
CAISO, 2020 Local Capacity Technical Study Final Report and Study Results, May 1, 2019 at 3. (“CAISO 
LCT”). 
6 CAISO LCT at 167.  
7 California Public Utilities Commission, The State of the Resource Adequacy Market – Revised, January 13, 
2020 at 40-41.  (“RA Market Report”).  
8 RA Market Report at 36.  

http://www.caiso.com/Documents/Final2020LocalCapacityTechnicalReport.pdf
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the trigger price and submission process.9 The waiver process affords an LSE the opportunity to 
request relief from Commission-imposed penalties by demonstrating that it has made every 
commercially reasonable effort to contract for Local RA requirement resources.10  An LSE must 
submit a Tier 2 Advice Letter (“AL”) at the time it files its Local RA requirement compliance and 
must establish the following: 11  
 

(1) a demonstration that the LSE reasonably and in good faith solicited bids for its 
RAR capacity needs along with accompanying information about the terms and 
conditions of the Request for Offer or other form of solicitation, and 
 

(2) a demonstration that despite having actively pursued all commercially reasonable 
efforts to acquire the resources needed to meet the LSE’s local procurement 
obligation, it either 

a. received no bids; or 
b. received no bids from an unbundled RA capacity contract of under [$51] 

per kW-year or for a bundled capacity and energy product of under $73 
per kW-year; or  

c. received bids below these thresholds but such bids included what the LSE 
believes are unreasonable terms and/or conditions, in which case the 
waiver request must demonstrate why such terms and/or conditions are 
unreasonable.   
 
An LSE’s waiver request that meets these requirements is a necessary but 
not sufficient condition for the grant of such waiver.  The Commission 
will also consider other information brought to its attention regarding the 
reasonableness of the waiver request. 12 
 

DISCUSSION 
 
SDCP operates within the service area of San Diego Gas and Electric Company (“SDG&E”); the 
relevant local RA area is known as the SD-IV local area.  During its 2020 startup activities, SDCP 
anticipated that it would be difficult to obtain SD-IV local resource adequacy capacity after having 
verbally discussed local RA market status with various market participants and having observed that 
SDG&E had sought (and the Commission granted) waivers for local RA in each of the past three 

 
9 See D. 19-06-026, Decision Adopting Local Capacity Obligations for 2020-2022, Adopting Flexible 
Capacity Obligations for 2020, and Refining the Resource Adequacy Program, R. 17-09-020, June 27, 2019.  
10 D. 06-06-064 at 71.  
11 See also, Energy Division’s 2021 Filing Guide for System, Local, Flexible Resource Adequacy (RA) 
Compliance Filings, R. 17-09-020, October 2, 2020 at 42-44. (“2021 Filing Guide”).  
12 D.19-06-026 at 72-3, OP 6, OP 8. 

https://www.cpuc.ca.gov/WorkArea/DownloadAsset.aspx?id=6442466394
https://www.cpuc.ca.gov/WorkArea/DownloadAsset.aspx?id=6442466394
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years.13  SDCP also understood that some local RA held by SDG&E would likely become available 
(due to resultant surplus within SDG&E’s portfolio) once load serving responsibility transferred 
from SDG&E to SDCP, and that obtaining local RA from SDG&E would be a necessary element of 
its procurement approach.  SDCP’s strategy was to engage with SDG&E while simultaneously 
initiating independent local RA procurement efforts from other suppliers/sources in the market.   
 

A. SDCP Undertook Reasonable and Good Faith Efforts to Solicit Supply Bids for its 
Local RA Capacity Needs 

 
As set forth in D. 06-06-064, an LSE seeking a waiver of penalties associated with Local RA 
deficiency must first demonstrate that it has “reasonably and in good faith solicited bids for its RAR 
capacity needs along with accompanying information about the terms and conditions of the Request 
for Offer or other form of solicitation.”14  Throughout 2020, SDCP has conducted extensive RA 
procurement activities and outreach, which included: 1) administering three separate RFO 
solicitations, which were posted on SDCP’s public website and distributed to over six hundred e-
mail contacts – these contacts represented nearly 400 asset owners, power marketers, brokers, 
demand response providers, load serving entities, and other potential sellers of RA; 2) engagement 
with SDG&E to request bilateral negotiations for the transfer and sale of RA to SDCP; 3) 
participation in SDG&E’s 2021-2023 RA RFO conducted during the months of June through 
September; 4) regular and repeated engagement with active RA brokers; and 5) numerous verbal 
bilateral inquires with potential RA sellers.  The terms and conditions of SDCP’s RFO process is 
provided in Attachment B, SDCP’s other solicitation efforts are described in more detail in 
confidential Attachment A.  
 
SDCP acted early in an effort to maximize its ability to obtain local RA that might be available in 
the market, while simultaneously attempting to engage with SDG&E to explore bilateral negotiations 
for the transfer of RA (from the incumbent utility’s RA portfolio to SDCP).  SDCP initiated 
discussions with SDG&E regarding RA procurement in March 2020 and issued its first of three local 
RA RFOs in May 2020— two months before the Commission provided SDCP notice of its initial 
2021-2023 local RA requirements. SDCP was ultimately unable to enter bilateral negotiations with 
SDG&E, but was able to procure a portion of its obligation by engaging in the incumbent utility’s 
June 15, 2020 RFO for 2021-2023 RA.  
 
Through the collective efforts noted above, SDCP has been able to secure over 94% of its three-year 
local RA allocation, including all of its 2022-2023 local obligations.  SDCP was also successful in 
securing 100% of its year-ahead flexible RA obligations.  However, to date, SDCP has been unable 
to obtain a portion of its SD-IV Local RA obligation for calendar year 2021.    

 
13 See California Public Utilities Commission, Local Waivers Issued 2018, 2019, 2020, available at: 
https://www.cpuc.ca.gov/General.aspx?id=6442465461. 
14 D.06-06-064 at 73.  

https://www.cpuc.ca.gov/General.aspx?id=6442465461
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B. Despite Best Efforts SDCP Did Not Receive Any Offers to Fulfill its Remaining 

Obligation at a Price Below $51/kW-year  
 

The second prong of the RA Waiver standard set forth in D. 06-06-064, as modified by D.19-06-
026,  requires an LSE to demonstrate that “despite having actively pursued all commercially 
reasonable efforts to acquire the resources needed to meet the LSE’s local procurement obligations,” 
the LSE either received no bids, or received no bids under the trigger price for a waiver request.15  
SDCP, informed by its research and assessment of RA market constraints, proactively engaged in 
diligent efforts to find and contract for the resources needed to meet its local procurement obligation.  
To date, SDCP has received no bids that would satisfy its remaining obligation at a price below the 
$51/kW-year (or $4.25/kW-month) trigger price established in D. 19-06-026.  SDCP was willing to 
contract for capacity that exceeded the trigger price within reason.  In fact, as detailed in confidential 
Attachment A, all of SDCP’s procured capacity to date, comprising over 94% of its three-year 
forward obligation, was purchased at rates that exceeded the trigger price.   
 
SDCP issued three separate RFO solicitations to a network of nearly 400 potential sellers, but only 
received viable bids during the first RFO issued May 18, 2020.  Of the two offers rejected during the 
first RFO, one bid proposed capacity deliveries from 2023-2032, which did not fit within the defined 
RFO parameters, and the other proposed very small volumes (initially 1 MW, then 2 MW) from 
distributed resources that were not yet qualified to meet RA obligations.  Following the second RFO 
issued on September 3rd, SDCP received offers that either did not include any RA volumes for the 
year in which SDCP still required local RA capacity, or were for very small volumes for only part 
of the year at very high prices, well in excess of the $4.25 per kw-month trigger price for a waiver.  
No offers were submitted in response to the third RFO issued on October 14, 2020.  
 
In addition, SDCP inquired with various leading brokers of RA in California, but only received one 
offer for a small volume that would have cost SDCP more than double the RA waiver trigger price. 
Though SDCP has been willing to contract at rates above the trigger price throughout the 
procurement process, this extremely high-priced offer was deemed unreasonable and rejected as 
excessive.  SDCP’s broker inquiries and the terms of the rejected offer are described in more detail 
in confidential Attachment A.  
 

C. The Well-Documented Lack of Available Supply in the Local Capacity Market 
Supports Granting SDCP’s Waiver Request 

 
In D. 06-06-064, the Commission acknowledged that it “will consider other information brought to 

 
15 D. 06-06-064 at 72-73.  
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its attention regarding the reasonableness of the waiver request.”16 Beyond the well-known supply 
shortfalls facing all load serving entities with SD-IV local RA obligations, the San Diego area is 
unique in terms of the proportion of overall system RA requirements that must be met with SD-IV 
local RA resources, as well as the significant role played by resources secured under the Cost 
Allocation Mechanism or “CAM”.  The proportionate magnitude of the local RA obligation in the 
SDG&E area imposes unique and meaningful challenges when attempting to procure requisite local 
RA quantities, particularly for a new entity like SDCP.   
 
Unlike CCAs operating within the SDG&E footprint, local RA obligations assigned to CCAs 
operating elsewhere in the state represent a minority share of overall system RA obligations – this is 
true in both the PG&E and SCE footprints.  In the case of SDG&E’s footprint, however, the local 
RA obligation assigned to SDCP exceeded its total system RA obligation in every month but one 
during the 2021 calendar year.  This means that SDCP was required to purchase more capacity for 
the year-ahead compliance showing than it will need in most months during the month-ahead 
compliance process in 2021.  Buying more local RA than necessary is a significant financial concern, 
particularly for a new CCA organization, because overbuying comparatively expensive local RA 
capacity could materially impact SDCP’s ability to provide competitive rates.   
 
Further, the prevalence of CAM resources in the SD-IV area represent another key uncertainty in 
estimating local RA requirements.  Of the 2,925 MW of SD-IV net qualifying capacity shown on the 
CAISO 2020 NQC list, 984 MW are from CAM-designated resources.  A portion of this capacity is 
allocated to each load serving entity serving customers in the SDG&E area, and the allocation is 
subject to change on a quarterly basis. 
 
SDCP highlights these factors to emphasize its belief that no further commercially reasonable efforts 
would have resulted in the necessary procurement before the November 2, 2020 year ahead filing 
deadline.  Additional detail regarding the unique market constraints contributing to SDCP’s 
deficiency is provided in confidential Attachment A.  
 
CONCLUSION 
For the reasons explained above, SDCP requests that the Energy Division recommend to the 
Commission that SDCP be granted a waiver of penalties associated with the portion of its 2021 Local 
RA obligation that it has thus far been unable to fulfill despite having actively pursued all 
commercially reasonable efforts.  
 
 

 
16 D. 06-06-064 at 73; see also 2021 Filing Guide at 43 (“Staff will consider a waiver request along with any 
other pertinent information in making recommendations to the Commission regarding whether to institute 
formal enforcement proceedings against a deficient LSE.”).  
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REQUEST FOR CONFIDENTIAL TREATMENT 
 
SDCP requests confidential treatment for the Memorandum from John Dalessi, Pacific Energy 
Advisors, Inc Regarding San Diego Community Power’s Local Resource Adequacy Waiver (the 
“Memorandum”) and all associated attachments thereto, which are included with this Advice Letter 
as confidential Attachment A.  SDCP makes this request pursuant to D. 06-06-066, as modified by 
D. 07-05-032 and D. 08-04-023, which adopted the ESP matrix specifying categories of market-
sensitive information that should be treated as confidential and D. 20-07-005, which provided that 
the market-sensitive information of CCAs shall be eligible for confidential treatment consistent with 
the ESP matrix.17 
 
As detailed in the Declaration of Bill Carnahan Supporting Confidentiality Claim for SDCP’s Local 
RA Waiver Request Submission, included as Attachment C, the Memorandum and its attachments 
include various kinds of market-sensitive information regarding the current market positions and 
compliance obligations of SDCP, included, without limitation, procurement obligation quantities, 
procured quantities, entities with whom SDCP has negotiated and transacted, and price-related 
information that are all market sensitive information. Accordingly, SDCP requests that the 
Memorandum contained in Attachment A to this Local RA Waiver Request be treated as 
confidential.  To the extent that the Commission has any different interpretation with respect to this 
request, SDCP respectfully requests that notice be provided to SDCP and that SDCP have an 
opportunity to provide any supplemental information necessary to maintain the confidentiality of the 
Memo.  
 
EFFECTIVE DATE 
 
In accordance with D. 19-06-026, SDCP submits this Advice Letter classified as Tier 2 (effective 
after staff approval) under GO 96-B.18  SDCP respectfully requests approval no later than December 
2, 2020 which is 30 days from the date of this filing.  
 
PROTEST 
 
Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest 
must state the grounds upon which it is based, including such items as financial and service impact, 
and should be submitted expeditiously.  The protest must be made in writing and must be received 
by November 23, 2020 which is 21 days from the date this Advice Letter was filed with the 
Commission.  There is no restriction on who may file a protest.  The address for mailing or delivering 
a protest to the Commission is: 

 
17 D. 20-07-005, Decision Granting in Part Petition to Modify Decision 06-06-066, R. 05-06-040, July 16, 
2020 at 1.  
18 D. 19-06-026 at OP 8.  
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CPUC Energy Division 
ATTN: Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102 
 

Copies of the protest should also be sent via e-mail to the attention of the Energy Division at 
EDTariffUnit@cpuc.ca.gov.  A copy of the protest should also be sent via email to the address shown 
below on the same date it is delivered to the Commission.  
 

ATTN: Bill Carnahan  
Chief Executive Officer 
San Diego Community Power 
1200 Third St. 18th Floor 
San Diego, CA 92101 
E-Mail: BCarnahan@sdcommunitypower.org 
 
Ty Tosdal 
Tosdal APC 
777 S. Highway 101, Suite 215 
Solana Beach, CA 92075 
ty@tosdalapc.com        
 
 

NOTICE 
 
A copy of this Advice Letter has been distributed to the service list of R. 19-11-009 in accordance 
with D. 19-06-026.19 
 
 /s/ Bill Carnahan 

Bill Carnahan  
Chief Executive Officer 
San Diego Community Power 
1200 Third St. 18th Floor 
San Diego, CA 92101 
Telephone: 858-492-6005              

              

 
19 D. 19-06-026 at OP 8.  Local RA waiver requests shall be submitted via a Tier 2 Advice Letter to the 
Commission with accompanying service to the service list (in redacted form, if necessary) of the RA 
proceeding open at the time of the request. 

mailto:EDTariffUnit@cpuc.ca.gov
mailto:BCarnahan@sdcommunitypower.org
mailto:ty@tosdalapc.com
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ATTACHMENTS 
 
Attachment A – Memorandum of John Dalessi, Pacific Energy Advisors, Inc., Regarding 
San Diego Community Power’s Local Resource Adequacy Waiver 

(CONFIDENTIAL— Not Provided with Public Advice Letter) 
 
Attachment B – SDCP RFO Solicitations 

 
Attachment C – Declaration of Bill Carnahan Supporting Confidentiality Claim for SDCP’s Local 
RA Waiver Request 
 
Attachment D – Certificate of Service and Service List 
 
 
CC:  Service List R. 19-11-009 
 Ty Tosdal, Counsel, San Diego Community Power, Ty@tosdalapc.com 
 
 

mailto:Ty@tosdalapc.com
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CONFIDENTIAL 
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ATTACHMENT B 
 

SAN DIEGO COMMUNITY POWER PUBLIC RFO SOLICITATIONS 
  



P U B LI C A T T A C H M E N T B S D C P R F O S O LI CI T A TI O N S  

B- 1 
 

Fi r s t R F O, M a y 1 8, 2 0 2 0  
 

G o o d aft er n o o n all,  
 
S a n Di e g o C o m m u nit y P o w er ( S D C P) is pl e a s e d t o a n n o u n c e t h e l a u n c h of its 2 0 2 1 -2 0 2 3 L o c al R es o ur c e 
A d e q u a c y ( R A) s oli cit ati o n. Pl e a s e s e e t h e t a bl e b el o w f or t h e d et ail s of t h e pr o d u ct S D C P is l o o ki n g t o 
p ur c h a s e . 
 

 

 
All pr o p o s als s h o ul d b e s u b mitt e d t o S D C P vi a e m ail t o s d c p. pr o c ur e m e nt @ p a cifi c e a. c o m  b ef or e 1 2 P M 
P T T u e s d a y, M a y 2 6, 2 0 2 0 . S D C P will n otif y s h ortlist e d c a n di d at e s of r es ults n o l at er t h a n 1 2 P M P T o n 
T u es d a y, J u n e 2, 2 0 2 0.  
 
T h e f ull ti m e li n e f or t his s oli cit ati o n i s s u m m ari z e d b el o w: 
 

S D C P S oli cit ati o n Ti m eli n e  
Is s u e R F O  M o n d a y, M a y 1 8, 2 0 2 0  

D e a dli n e t o S u b mit R es p o ns es  1 2 P M P T  T u es d a y, M a y 2 6, 2 0 2 0  
N otifi c ati o n of S h ortlist  1 2 P M P T  T u es d a y, J u n e 2, 2 0 2 0  

D e a dli n e t o E x e c ut e C o nfir ms  E n d of D a y  Fri d a y, J u n e 1 9, 2 0 2 0  

 
S D C P will e x e c ut e p ur c h a s es utili zi n g t h e W S P P a s t h e o v er ar c hi n g M a st er A gr e e m e nt wit h 
c o u nt er p arti es t h at h a v e n ot e x e c ut e d a n E EI M a st er wit h S D C P.  
 
F or q u esti o ns or f urt h er i nf or m ati o n r el at e d t o t his S oli cit ati o n, pl e a s e s e n d i n q uiri es t o 
s d c p. pr o c ur e m e nt @ p a cifi c e a. c o m . A d diti o n all y, a n d at its s ol e dis cr eti o n, S D C P r es er v es t h e ri g ht t o 
d efi n e a n d m o dif y e v al u ati o n crit eri a at a n y ti m e, a c c e pt or r ej e ct a n y off er s, a n d m o dif y or t er mi n at e 
t his s oli cit ati o n at a n y ti m e a n d f or a n y r e a s o n. 
 
 

 
S a m K a n g  
P a cifi c E n er g y A d vis or s, I n c.  
( 4 1 5) 9 9 0-9 5 9 6  
s a m @ p a cifi c e a. c o m  
  

mailto:sdcp.procurement@pacificea.com
mailto:sdcp.procurement@pacificea.com
mailto:sam@pacificea.com
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S e c o n d R F O, S e pt e m b er 3, 2 0 2 0  
 
Fr o m:  S D C P Pr o c ur e m e nt < s d c p. pr o c ur e m e nt @ p a cifi c e a. c o m >  
S e nt:  T h ur s d a y, S e pt e m b er 3, 2 0 2 0 9: 0 1 P M  
S u bj e ct:  * e xt * S a n Di e g o C o m m u nit y P o w er 2 0 2 1 -2 0 2 3 S D -I V L o c al R A S oli cit ati o n  
 
G o o d e v e ni n g,  
 
S a n Di e g o C o m m u nit y P o w er “ S D C P ” is s oli citi n g off er s f or its 2 0 2 1 -2 0 2 3 L o c al R es o ur c e A d e q u a c y 
r e q uir e m e nts. Pl e a s e s e e t h e d es cri pti o n of t h e pr o d u cts S D C P is l o o ki n g t o p ur c h a s e b el o w. 
 

 
 
C urr e nt R F O s c h e d ul e b el o w ; S D C P h a s t h e ri g ht t o m o dif y t his s c h e d ul e at a n y ti m e a n d will n otif y 
a c c or di n gl y if a n y u p d at es ar e r e q uir e d.  
 

 
 
Pl e a s e s u b mit c o m pl et e d L o c al R A Off er f or m t o S D C P vi a e m ail t o s d c p. pr o c ur e m e nt @ p a cifi c e a. c o m  
b ef or e 4: 0 0 P M P D T o n T h ur s d a y, S e pt e m b er 1 0, 2 0 2 0. S D C P will n otif y s h ortlist e d c a n di d at e s of r es ults 
n o l at er t h a n 4: 0 0 P M P D T o n T u es d a y, S e pt e m b er 1 5, 2 0 2 0.  
 
S D C P will e x e c ut e p ur c h a s es utili zi n g t h e W S P P a s t h e o v er ar c hi n g M a st er A gr e e m e nt  wit h 
c o u nt er p arti es t h at h a v e n ot e x e c ut e d a n E EI M a st er wit h S D C P.  
 
F or q u esti o ns or f urt h er i nf or m ati o n r el at e d t o t his S oli cit ati o n, pl e a s e s e n d i n q uiri es t o 
s d c p. pr o c ur e m e nt @ p a cifi c e a. c o m .  A d diti on all y, a n d at its s ol e dis cr eti o n, S D C P r es er v es t h e ri g ht t o 
d efi n e a n d m o dif y e v al u ati o n crit eri a at a n y ti m e, a c c e pt or r ej e ct a n y off er s, a n d m o dif y or t er mi n at e 
t his s oli cit ati o n at a n y ti m e a n d f or a n y r e a s o n. 
 
B est r e g ar ds,  
 
Al d e n J W al d e n  
P a cifi c E n er g y A d vis or s, I n c.  
Offi c e:    ( 9 1 6) 9 3 6-3 3 0 4  
M o bil e: ( 9 1 6) 3 4 0 -5 2 0 0  
al d e n @ p a cifi c e a. c o m  
  

mailto:sdcp.procurement@pacificea.com
mailto:sdcp.procurement@pacificea.com
mailto:sdcp.procurement@pacificea.com
mailto:alden@pacificea.com
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T hir d R F O, O ct o b er 1 4, 2 0 2 0  
 
Fr o m:  E n er g y Bi d s < e n er g y bi d s @s d c o m m u nit y p o w er. or g >  
S e nt:  W e d n es d a y, O ct o b er 1 4, 2 0 2 0 4: 2 4 P M  
T o:  E n er g y Bi d s < e n er g y bi d s @s d c o m m u nit y p o w er. or g >  
S u bj e ct:  S a n Di e g o C o m m u nit y P o w er 2 0 2 1 S D -I V L o c al a n d S yst e m R A S oli cit ati o n 
 
G o o d aft er n o o n,  
  
S a n Di e g o C o m m u nit y P o w er “ S D C P ” is s oli citi n g off ers f or its 2 0 2 1 R e s o ur c e A d e q u a c y r e q uir e m e nts. Pl e as e s e e t h e 
d e s cri pti o n of t h e pr o d u cts S D C P is l o o ki n g t o p ur c h a s e b el o w.  
  

R A Pr o d u ct 
Mi ni m u m V ol u m e 

( M W) 
Pri ci n g * S h o wi n g P eri o d  D eli v er y Ti m eli n e 

S D -I V L o c al Ar e a - G e n eri c 1 M W $/ k W- M o nt h C Y 2 0 2 1 
M o nt hl y, Q u art erl y, a n d/ or 

A n n u al Stri p s 

S y st e m - G e n eri c 1 M W $/ k W- M o nt h S e p- 2 0 2 1 M o nt hl y 

* S D C P i s n ot c o n si d eri n g off er s f or t er m s t h at f all o ut si d e t h e s p e cifi e d s h o wi n g p eri o d s a s p art of t hi s s oli cit ati o n    

 
C urr e nt R F O s c h e d ul e b el o w; S D C P h a s t h e ri g ht t o m o dif y t his s c h e d ul e at a n y ti m e a n d will n otif y a c c or di n gl y if a n y u p d at es  
ar e r e q uir e d.  

S D C P 2 0 2 1 R A S oli cit ati o n S c h e d ul e  

S D C P I s s u e s 2 0 2 1 R A R F O    W e d n e s d a y, O ct o b er 1 4, 2 0 2 0  

Off er S u b mi s si o n D e a dli n e  4: 0 0 P M P D T  T u e s d a y, O ct o b er 2 0, 2 0 2 0  

S D C P N otifi e s S h ortli st e d P arti e s  4: 0 0 P M P D T  T h ur s d a y, O ct o b er 2 2, 2 0 2 0  

 
Pl e a s e s u b mit c o m pl et e d R A Off er f or m t o S D C P vi a e m ail t o   e n er g y bi d s @s d c o m m u nit y p o w er. or g  b ef or e 4: 0 0 P M P D T o n 
T u e s d a y, O ct o b er 2 0, 2 0 2 0. S D C P will n otif y s h ortlist e d c a n di d at e s of r e s ults n o l at er t h a n 4: 0 0 P M P D T o n T h urs d a y, O ct o b er 
2 2, 2 0 2 0.  
  
S D C P will e x e c ut e p ur c h a s es utili zi n g t h e W S P P as t h e o v er ar c hi n g M a st er A gr e e m e nt wit h c o u nt er p arti e s t h at h a v e n ot 
e x e c ut e d a n E EI M a st er wit h S D C P.  
  
F or q u e sti o n s or f urt h er i nf or m ati o n r el at e d t o t his S oli cit ati o n, pl e a s e s e n d i n q uiri e s 
t o  e n er g y bi d s @s d c o m m u nit y p o w er. or g .  A d diti o n all y, a n d at its s ol e dis cr eti o n, S D C P r e s er v es t h e ri g ht t o d efi n e a n d m o dif y 
e v al u ati o n crit eri a at a n y ti m e, a c c e pt or r ej e ct a n y off ers, a n d m o dif y or t er mi n at e t his s oli cit ati o n at a n y ti m e a n d f or a n y 
r e a s o n. 

mailto:energybids@sdcommunitypower.org
mailto:energybids@sdcommunitypower.org
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ATTACHMENT C 
 

DECLARATION OF BILL CARNAHAN SUPPORTING CONFIDENTIALITY CLAIM 
FOR SDCP’S LOCAL RA WAIVER REQUEST SUBMISSION 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 
DECLARATION OF BILL CARNAHAN 

SUPPORTING CONFIDENTIALITY CLAIM FOR SDCP’S LOCAL RA WAIVER 
REQUEST 

 
In accordance with General Order 66-D, D. 06-06-066, D. 08-04-023 setting forth the protocol for 
the submission of confidential information to the California Public Utilities Commission 
(“Commission”), and D. 20-07-005 extending confidential treatment to market-sensitive 
information of community choice aggregators (“CCA”), San Diego Community Power (“SDCP”) 
submits the following declaration in support of its claim of confidentiality for the below-specified 
information provided in confidential Attachment A to SDCP Advice Letter 1-E: San Diego 
Community Power Request for Local Resource Adequacy Waiver (“SDCP AL 1-E”).   
 
The undersigned declares, under penalty of perjury pursuant to the laws of the State of 
California, as follows: 
 

1. I am the Chief Executive Officer of San Diego Community Power (“SDCP”). In this 
capacity, I have knowledge of the information provided in this declaration and am 
authorized to make this declaration on SDCP’s behalf.  
 

2. In this Advice Letter submission, SDCP is securely and confidentially uploading the 
following documents to the Energy Division through the Commission’s FTP system: 
 

a. SDCP Advice Letter 1-E: San Diego Community Power Request for Local 
Resource Adequacy Waiver; 

b. Confidential Attachment A: Memorandum of John Dalessi, Pacific Energy 
Advisors, Inc., Regarding San Diego Community Power’s Local Resource 
Adequacy Waiver; 

c. Attachment B: SDCP RFO Solicitations; 
d. Attachment C: Declaration of Bill Carnahan Supporting Confidentiality Claim 

for SDCP’s Local RA Waiver Request; 
e. Attachment D: Certificate of Service. 

 
3. In this Advice Letter submission, SDCP is publicly submitting the following documents 

to the Energy Division and the service list for the current Resource Adequacy 
Rulemaking, R. 19-11-009 via email: 

a. SDCP Advice Letter 1-E: San Diego Community Power Request for Local 
Resource Adequacy Waiver; 
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b. Attachment B: SDCP RFO Solicitations; 
c. Attachment C: Declaration of Bill Carnahan Supporting Confidentiality Claim 

for SDCP’s Local RA Waiver Request; 
d. Attachment D: Certificate of Service. 

 
4. Through this declaration, SDCP requests that Attachment A to SDCP AL 1-E, along with 

supporting Attachments A-1, A-2, and A-3 contained therein, be treated as confidential 
and kept under seal. 
 

5. This request for confidentiality is being made pursuant to the requirements and authority 
of D. 06-06-066, D.08-04-023, and D. 20-07-005; and Commission General Order 66-D.  
 

6. The attached “Table of Confidential Information” identifies the specific information that 
is subject to this confidentiality request, provides specific citations to the authority upon 
which each request is based, provides a justification for confidential treatment, and 
specifies the length of time that the information is to be kept confidential.  
 

7. SDCP is complying with the limitations of confidentiality specified in the ESP and CCA 
Matrix established in D. 06-06-066, as modified by D. 20-07-005 for the types of data 
being submitted subject to a request for confidentiality.   
 

8. To the best of my knowledge, the information being submitted subject to this request for 
confidentiality is not already public.   
 

9. SDCP is providing a public, unredacted version of SDCP AL 1-E and is separately 
providing confidential information in confidential Attachment A to the Commission.  
Redacted versions of this confidential attachment cannot reasonably be publicly 
produced.   
 

10. As set forth below, the narrative and supporting documentation for SDCP AL 1-E is 
highly market-sensitive, confidential, and cannot be aggregated, redacted, summarized, 
masked or otherwise protected in a way that allows partial disclosure. In particular, they 
include key elements of SDCP’s procurement strategy, SDCP’s bid prices, and third 
parties’ bid prices in SDCP’s solicitations, which may or may not have resulted in RA 
sale, and procurement transactions. These documents have been withheld from public 
distribution in their entirety.   
 

11. The following person is designated as the person for the Commission to contact regarding 
potential release of this information by the Commission: 
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Ty Tosdal 
Tosdal APC 
777 S. Highway 101, Suite 215 
Solana Beach, CA 92075 
ty@tosdalapc.com 

 
 

Executed on November 2, 2020 at Solana Beach, California  

 /s/ Bill Carnahan 

 

 

 

 

Bill Carnahan  
Chief Executive Officer 
San Diego Community Power 
1200 Third St. 18th Floor 
San Diego, CA 92101 
Telephone: 858-492-6005 
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TABLE OF CONFIDENTIAL INFORMATION 
SDCP Advice Letter 1-E:  

San Diego Community Power’s Request for Year-Ahead Local Resource Adequacy Waiver 

Redaction Reference Confidentiality Category from 
D.06-06-066 Matrix or Other 

Authority 

Justification for Confidential 
Treatment 

Length of Time Data to Be 
Kept Confidential 

Confidential Attachment A to 
SDCP Advice Letter 1-E (entire 
document, including supporting 
Attachments A-1, A-2, and A-3)  

ESP and CCA Matrix (as 
modified by D. 20-07-005), Item 
II(B) – RA Supply Data. 

The Memorandum of John 
Dalessi, Pacific Energy 
Advisors, Inc., Regarding San 
Diego Community Power’s 
Local Resource Adequacy 
Waiver supplements SDCP’s 
Advice Letter by providing 
market-sensitive RA supply 
information: 

• Capacity under contract 
(MW). 

• Capacity deficiencies 
(MW). 

• Contract price 
information. 

• Identifying information 
for specific procurement 
time periods. 

Under Item II(B), RA Supply 
Data is confidential for the first 3 
years of the forecast period.  
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• Confidential information 
regarding SDCP’s RA 
procurement practices.  

All of this information is not 
publicly available and 
constitutes “Supply Data” under 
Item II(B), and as such is 
confidential. 

Attachment A also includes 
supporting documentation of 
SDCP’s efforts to procure its 
Local RA obligation, including 
confidential communications 
with brokers, and bids/offers 
submitted to SDCP. All of this 
information is RA “supply data” 
under Item II(B) and as such is 
confidential.  

Additionally, this information is 
highly market-sensitive as it: 
reveals confidential 
communications, proposals, 
offers, and bids between market 
participant,  reveals SDCP’s 
business practices, and could be 
used by other market 
participants to determine 
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SDCP’s RA short position, 
creating market disruption.  

 

 



 
 

November 2, 2020 
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ATTACHMENT D 
 

CERTIFICATE OF SERVICE 
 

 



 
 

B E F O R E T H E P U B LI C U TI LI TI E S C O M MI S SI O N  

 O F T H E S T A T E O F C A LI F O R NI A  
 

     

 Or d er I n stit uti n g R ul e m a ki n g t o O v ers e e t h e R es o ur c e 
A d e q u a c y Pr o gr a m, C o n si d er Pr o gr a m R efi n e m e nts, 
a n d Est a blis h F or w ar d R es o ur c e A d e q u a c y 
Pr o c ur e m e nt O bli g ati o n s. 

  

R ul e m a ki n g 1 9 -1 1 -0 0 9  

 

 

 

 

C E R TI FI C A T E O F S E R VI C E  
 

I h er e b y c ertif y t h at I h a v e o n t his d at e c a us e d t h e att a c h e d S D C P A D V I C E L E T T R 1 E : 

P U B LI C R E Q U E S T O F S A N D I E G O C O M M U NI T Y P O W E R F O R W AI V E R O F 2 0 2 1 

L O C A L P R O C U R E M E N T O B LI G A TI O N S to b e s er v e d p urs u a nt t o t h e C P U C’s R ul es of 

Pr a cti c e a n d Pr o c e d ur e u p o n t h e offi ci al s er vi c e list  f or R. 1 9- 1 1- 0 0 9, o bt ai n e d fr o m t h e C P U C’s 

w e bsit e a n d att a c h e d h er et o, b y el e ctr o ni c m ail ( e -m ail) t o all p ers o ns wit h a v ali d e -m ai l a d dr ess 

o n t h e offi ci al s er vi c e list .  

 

E x e c ut e d N o v e m b er 2 , 2 0 2 0 at S ol a n a B e a c h, C alif or ni a.  

 

 

/s/ S a mir H af ez                      
S a mir  A. H af e z  Jr.  

T o s d al  A P C  

7 7 7 S. Hi g h w a y 1 0 1 , S uit e  2 1 5  

S ol a n a B e a c h, C alif or ni a 9 2 0 7 5  

( 8 5 8) 7 0 4-4 7 0 9  

s a mir @t o s d al a p c. c o m  
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