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In accordance with the California Public Utilities Commission's ("Commission") May 

17, 2024 Assigned Commissioner and Assigned Administrative Law Judges ' Ruling Identifying 

Issues and Schedule of Review.for 2024 Renewables Portfolio Standard Procurement Plans 

("ACR"), San Diego Community Power ("SDCP") hereby submits its Draft 2024 Renewables 

Portfolio Standard Procurement Plan ("RPS Procurement Plan"). This RPS Procurement Plan 

includes responses to the issues listed in sections 6.1-6.17 of the ACR. 

SDCP notes that certain issues and requests in these ACR sections apply to other retail 

sellers ( electrical corporations and electric service providers) and do not extend to Community 

Choice Aggregators ("CCAs"). SDCP is nevertheless voluntarily responding to these ACR 

sections in the interest of transparency and to collaborate with the Commission. The submission 

of this RPS Procurement Plan pursuant to the ACR, however, should not be construed as a 

waiver of the right to assert that components of Senate Bill ("SB") 350, or Commission decisions 

and rulings on RPS Procurement Plan submittals, do not extend to CCAs, and SDCP reserves the 

right to challenge any such assertion of jurisdiction over these matters. 



I. Summary of :Major Changes to RPS Plan 

This Section describes the most significant changes between SDCP's Final 2023 RPS 

Procurement Plan and its Draft 2024 RPS Procmement Plan. A redline of this Draft 2024 RPS 

Procurement Plan against SDCP's Final 2023 RPS Procurement Plan is included as Appendix A. 

The table below provides a list of key differences between SDCP's 2023 RPS Procurement Plan 

and this Draft 2024 RPS Procmement Plan: 

Plan Ref ere nee Plan Section Summary/Justification of Change 

RPS Procurement Executive Updated to reflect the changes made 
Plan: Section II Summary throughout other sections of this RPS Plan. 

RPS Procurement Long-Tenn Updated with relevant suppo11ing 
Plan: Sec.tion IV.B. l Procurement info1mation on how SDCP's ongoing 

procurement efforts are expected to meet 
the requirements of SB 350' s long-te1m 
contracting for Compliance Period 4 (2021-
2024) and beyond. 

RPS Procurement Project Updated Appendix D to reflect the cunent 
Plan: Section V Development Status status of SDCP's new-build renewable 

Update generating projects. 

RPS Procurement Renewable Net Updated Appendix C to reflect recent 
Plan: Section VIII Short Calculation ongoing procurement effo1ts and prescribed 

changes to the planning period, which now 
extends through 2034. 

RPS Procurement Cost Quantification Updated Appendix E to reflect ongoing 
Plan: Section XIV procurement efforts and prescribed changes 

to the planning period, which now extends 
tluough 2034. 

SDCP timely commenced CCA service in March 2021 - such timing was consistent with 

infonuation reflected in SDCP's Conmmnity Choice Aggregation Plan and Statement oflntent 

("CCA Implementation Plan"), which was electronically se1v ed on all pa11ies of record in 

proceedings R.17-09-020, R.16-02-007, and R.03-10-003 on December 9, 2019 and 
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subsequently certified by the Commission on March 9, 2020. Based on current load and 

customer forecasts, which now include assumptions related to expansion activities in 2023, 

SDCP plans to serve more than 930,000 service accounts located within the cities of Chula Vista, 

Encinitas, Imperial Beach, La Mesa, National City and San Diego as well as the unincorporated 

areas of San Diego County (together, the "Member Agencies"), which are expected to consume 

approximately 8,400 GWh per year following completion of all customer phase-in activities in 

2023. 

II. Executive Summary Key Issues 

San Diego Community Power is a CCA program that commenced retail electric service 

in March 2021 to certain customers located within the cities of San Diego, Encinitas, La Mesa, 

Chula Vista, and Imperial Beach. SDCP was fonned when these five Member Agencies created 

a Joint Powers Authority, effective October 1, 2019. 1 SDCP submitted its CCA Implementation 

Plan, which was certified by the Commission on March 9, 2020, to address the anticipated 

consequences of CCA formation.2 Since it commenced service in March 2021, SDCP 

successfully completed planned phase-in activities, which have increased the number of 

customer accounts as well as related retail electric energy requirements. As reflected in 

Appendix C, actual retail electricity sales in 2021 approximated 2,047,877 MWh and increased 

by approximately 175% to 5,624,296 MWh in 2022. At the end of 2023, SDCP is serving nearly 

940,000 customer accounts across all account classes. 

1 See.Joint Powers Agreement, San Diego Regional Community Choice Energy Authority, October 1, 
2019, available at https://www.sandiego.gov/sites/default/files/sdrccea jpa agreement signed 0.pdf. 
2 See Letter Certifying San Diego Community Power 's Implementation Plan and Statement of Intent, 
California Public Utilities Commission, March 9, 2020. 
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In November 2021, SDCP's Governing Board approved submittal of Addendum No. l to 

the Community Choice Aggregation Implementation Plan and Statement of Intent to Address 

Expansion to the City of National City and the unincorporated areas of San Diego County 

("Addendum No. 1 " ); Addendum No. l was subsequently submitted to the Commission on 

December 22, 2021 and was also served to parties of record in proceedings R. 03-10-003, R.20-

05-003, R.19-1 1-009, and R.2 1-10-002 on that day. Addendum No. l was later certified by the 

CPUC's Energy Division on February 28, 2022. As the document's title suggests, Addendum 

No. l addressed the expansion of SDCP' s service territory to include the noted municipalities 

with related customer service that commenced in April 2023. The increases in retail sales and 

related RPS purchases and procurement obligations associated with this expansion are reflected 

in SDCP's RPS planning and procurement processes, as well as in Appendix C of this Plan. 

At launch, SDCP's governing board approved a procurement target for a minimum 50 

percent renewable energy supply portfolio. Initially, SDCP offered its customer two retail 

service offerings: ( l) "PowerOn" that had a minimum 50 percent renewable energy supply 

ramping up to 100% by 2035, and (2) "Powerl 00" a l 00 percent renewable retail service option 

available on a voluntary basis. Beginning in July 2024, SDCP will offer "Powerl00 Green+", a 

100% renewable energy service offering that is supplied from Green-E certified resources, and 

"Power Base", a lower renewable content product than "PowerOn" (but still above annual RPS 

compliance requirements) that provides customers with a more affordable option. Since SDCP 

is a relatively new CCA, and most of its long-term renewable energy contracts are not yet 

operational, PowerBase will help shield price-sensitive customers from the volatility of short­

tenn renewable energy prices as Compliance Period 4 comes to an end. 
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The minimum quantity of renewable energy delivered to SDCP customers is expected to 

increase over time, moving to 85 percent by 2030 and 100% by 2035, as reflected elsewhere in 

this document and its appendices. During its renewable energy procurement efforts, SDCP has 

focused exclusively on Portfolio Content Category ("PCC") l and 2 product types (with a 

strong preference for PCCl products).3 This considerable commitment to renewable energy 

procurement is expected to result in meaningful planning reserves, which will provide 

compliance buffers in the event that contracted renewable energy purchases are not fulfilled as 

expected - this topic is further discussed in relation to SDCP's adopted voluntary margin of 

over-procurement ("VMoP"), which exceeds SDCP's Minimum Margin of Procurement 

("MMoP"). SDCP's internally adopted renewable energy procurement goals provide a 

meaningful buffer above the state's RPS requirements and serve as VMoP, which will exceed 

statewide RPS mandates by more than 10% of each year's RPS requirement, in each year of the 

planning period, which now extends through 2034. Considered in concert, SDCP's VMoP and 

MMoP provide a substantial aggregate renewable energy planning buffer, virtually eliminating 

the possibility of compliance shortfalls during continued SDCP operation. 

SDCP also acknowledges that its renewable energy targets and related p lanning reserves 

could be periodically evaluated and adjusted by its governing board - such a detennination could 

be based on: the manner in which actual renewable energy purchases/deliveries relate to 

applicable mandates and internally adopted targets; project development progress for new-build 

renewable generating facilities; generalized renewable product availability; the extent to which 

RPS deliveries under the Voluntary Auction - Market Offer ("VAMO") allocations and contracts 

3 See San Diego Community Power Community Choice Aggregation implementation Plan and Statement 
of intent, December 9, 2019, available at http://sdcommunitypower.org/resources/key-documents/. 
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confonn with related projections; load variability that may occur during customer enrollment 

periods; budgetary impacts; or various other considerations. 

Reducing electric utility sector greenhouse gas ("GHG") emissions generated by 

residents and businesses within SDCP's Member Agencies was a driving factor in the fonnation 

of SDCP. Climate Action Plans ("CAP") adopted by SDCP's Member Agencies establish a 

variety of GHG reduction and clean eneq~,ry goals within their respective jurisdictions as detailed 

in Section IV.B.ii (below). The Member Agencies intend to contribute to achieving their CAP 

goals collaboratively by operating SDCP to provide electric energy to residential, commercial 

and governmental electric accounts located within their communities. 

SDCP's negotiation efforts have resu lted in the execution of thirteen unique long-term 

PCCl supply agreements thus far, which include: 

1) a long-term (20-year) PCCl supply agreement with Vikings Energy Farm, LLC, 

executed on May 3, 202 1, which will cause the delivery of approximately 250,000 MWh per 

year of renewable energy produced by a new 136.8 megawatt photovoltaic solar array (plus 

battery storage) located in Imperial County that is expected to commence commercial operation 

in September 2024; 

2) a long-term (20-year) PCCl supply agreement with JVR Energy Park, LLC, executed 

on June 4, 2021, which will cause the delivery of approximately 260,000 MWh per year of 

renewable energy produced by a new 90 megawatt photovoltaic solar array (plus battery storage) 

located in San Diego County that is expected to commence commercial operation in October 

2026; 

3) a long-term (15-year) PCCl supply agreement with IP Oberon, LLC, executed on June 

11, 202 1, which will cause the delivery of approximately 225,000 MWh per year of renewable 
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energy produced by a new 75 megawatt photovoltaic solar array located in Riverside County that 

commenced commercial operation in July 2023; 

4) a long-term (IO-year) PCCl supply agreement with Duran Mesa LLC, executed 

January 27, 2022, which will cause the delivery of approximately 170,000 MWh per year of 

renewable enerf,'Y produced by 50 MW of new wind capacity located in Torrance County, New 

Mexico that achieved commercial operation ( on November 30, 2021, as reflected in the 

California Energy Commission's associated certificate for this project) and began delivering 

power to SDCP on February 1, 2022; 

5) a long-term (5-year) PCC l supply agreement with Pacific Gas and Electric Company, 

executed on September 30, 2022, for an existing 29 megawatt biomass renewable generation 

facility located in Burney, CA that is on-line; 

6) a long-term (20-year) PCCl supply agreement with Orni 30 LLC, executed on June 

29, 2023, for a new 42 megawatt photovoltaic solar array (plus 35 MW battery storage) located 

in Imperial County that is expected to commence commercial operation in April 2025; 

7) a long-term (20-year) PCCl supply agreement with Yellow Pine Solar III, LLC, 

executed on July 3, 2023, for a new 35 megawatt photovoltaic solar array (plus 35 MW battery 

storage) located in Clark County, Nevada that is expected to commence commercial operation in 

October 2025; 

8) a long-term (20-year) PCCl supply agreement with Vidal Solar, LLC, executed on Jan 

2, 2024, for a new 160 megawatt photovoltaic solar array (plus 160 MW battery storage) located 

in San Bernardino county that is expected to commence commercial operation in March 2026; 

9) a long-term (15-year) PCCl supply agreement with SunZia Wind PowerCo LLC, 

executed on November 7, 2023, for a new 150 megawatt wind generation faci lity located in New 
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Mexico that is expected to commence commercial operation in March 2027; 

10) a long-term ( 15-year) PCCl supply agreement with Pelicans Jaw Solar, LLC, 

executed on May 1, 2024, for a new 440 megawatt photovoltaic solar array (plus 238 .5 MW 

battery storage) located in Kern county that is expected to commence commercial operation in 

April 2027; and 

11) a long-term (20-year) PCC I supply agreement with Nobel Solar, LLC, executed on 

March 15, 2024, for a new 400 megawatt photovoltaic solar array (plus 400 MW battery storage) 

located in Clark county, Nevada that is expected to commence commercial operation in June 

2027. 

12) a long-term (20-year) PCCl Market Offer award with PG&E (deliveries from 2023-

2043); and 

13) a long-term (17-year) PCC I Market Offer award with SDG&E (deliveries from 2023-

2040). 

SDCP has issued long-term RPS solicitations in 2020, of the fourth quarter of 2022, and 

the first quarter of 2023 resulting in substantial interest from qualified suppliers ofrenewable 

products, as well as stand-alone storage projects. These solicitations led to many of the unique 

long-term PCC I supply agreements listed above. 

SDCP also completed bilateral negotiations of a long-term contract for bundled 

renewable energy supply from San Diego Gas & Electric ("SDG&E"), the incumbent IOU, and 

its portfolio oflong-term renewable energy contracts. The unique structure of this contract 

allowed it to serve as a vehicle via which SDCP could purchase from SDG&E its elected 

allocation of bundled, long-term renewable energy; that is, the contract originally set a baseline 

annual volume of bundled, renewable deliveries between 2022 and 2033, which has since been 
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adjusted to reflect SDCP's allocation volume as detennined through the V AMO mechanism. 

SDG&E filed the resulting contract for Commission approval in SDG&E AL 3936-E, which was 

subsequently received on May 19, 2022. This agreement meaningfully increases SDCP's long­

tenn PCC l position in Compliance Period 4 ("CP4", 2021-2024) and beyond. In addition, 

SDCP participated in the Long-term and Short-term Market Offer ("MO") process of the three 

IO Us in 2023. SDCP was awarded a Long-term and a Short-tenn allocation of the remaining 

Long-term Portfolios of both SDG&E and PG&E. Deliveries of long-term and short-tenn 

allocations of PG&E's Long-term portfolio began in 2023; Short-tenn deliveries of the Long­

tenn portfolio from SDG&E's Market Offer began in 2023, while the long-term deliveries of the 

Long-term portfolio began in 2024. 

To encourage local development of renewable energy and carbon-free free energy storage 

projects and to inform upcoming solicitations by better understanding current opportunities for 

contracting such facilities, SDCP issued a Request for lnfonnation for Local Renewable Energy 

and Energy Storage ("Local RFI ") in August 202 1. The RFI was updated in early 2023 to extend 

the eligibility of commercial operation dates through 2027. The Local RFI is a rolling RFI 

accepting applications for review year-round. SDCP is evaluating proposals and negotiating 

power purchase agreements with multiple prospective long-term PCCl suppliers. Because such 

contracting opportunities remain under negotiation and are confidential, SDCP is unable to 

further elaborate until these contracts have been finalized, approved and executed. 

On October 25, 2023, SDCP released an RFO for distributed renewable energy resources 

(DERs) which focuses on a broad range of distribution-level renewable projects within San 

Diego County. SDCP staff have reviewed proposals, notified shortlisted participants, and are 

negotiating several contracts. 
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To further encourage local development, SDCP is also implementing solicitations for the 

Disadvantaged Communities - Green Tariff ("DAC-GT") and Community Solar Green Tariff 

("CSGT"). On September 29, 202 1, SDCP fi led its Tier 2 Advice Letter ("AL") with the 

Commission requesting a capacity transfer from SDG&E under the DAC-GT and CSGT based 

on the disadvantaged communities located within founding member agencies of SDCP. The 

Commission accepted and approved SDCP's capacity transfer request on October 29, 2021. 

SDCP submitted its implementation advice letter on October 12, 2022, seeking approval of the 

proposed programs and obtaining the status of a program administrator ("PA"). As part of the 

implementation advice letter, SDCP sought additional capacity transfer from disadvantaged 

communities located in National City, a new member city that was added to SDCP's joint 

powers authority ("JPA") after SDCP submitted AL 4-E. 

On March 16, 2023, the California Public Utilities Commission ("CPUC") voted to adopt 

Resolution E-5246 on SDCP's DAC-GT and CSGT Implementation AL. As noted in the 

regulatory and legislative staff report for the February 2023 meeting of the Board of Directors 

Resolution approves SDCP' s Tier 3 Implementation Advice Letter to become a PA of the DAC­

GT and CSGT programs and the additional allocation of 15.78 MW for DAC-GT and 4.38 MW, 

adjusted for National City. SDCP did not include the General Cost Delta or 20% Bill Discount in 

the Program Year ("PY") 2023 to 2024 Budget Forecast due to a lack of eligible interim 

resources. As a result, SDCP will auto-enroll customers when new projects come online, 

potentially as soon as 2025. 

On May 19, 2023, SDCP submitted a Tier 2 AL 13-E, seeking CPUC approval for 

SDCP's DAC-GT and CSGT solicitation materials. The DAC-GT and CSGT solicitation 

documents include the Request for Offer (RFO) Protocol, Tenn Sheet, and Generation Offer 

10 



Fonn. The Commission approved the material in June 2023 and SDCP released the DAC-GT 

and CSGT solicitation documents August 25, 2023. 

SDCP expects to administer other solicitations for short- and long-term renewable energy 

supply, as well as other procurement activities, that will be necessary to meet its adopted 

portfolio objectives. Completed and upcoming renewable energy planning and procurement 

activities administered by SDCP include the following: 

l) COMPLETE - approval of SDCP's Feed-In Tariff Program ("FIT") was received 

and this program is now active. SDCP's FIT program is expected to support 

locally-situated, small-scale RPS-eligible renewable energy projects, which will 

marginally increase long-term PCCl supply while supporting local economic 

development activity and workforce utilization. Additional detail regarding 

SDCP's FIT program is available via the following link: 

https://sdcomm unitypower .org/pro grams/feed-in-tariff/; 

2) COMPLETE - SDCP participated in the joint IOU Market-Offer process and was 

awarded short-tenn and long-term portions ofSDG&E and PG&E's Long-term 

Portfolio. 

3) COMPLETE - SDCP released a targeted solicitation for long-term, new-build 

supply from "clean finn" renewable energy sources in Q2 2022, which SDCP 

staff expect to be fueled by geothermal or bioenergy renewable energy, to be 

online by 2026 to meet the relevant requirements within the CPUC's Mid-Tenn 

Reliability ("MTR") procurement order. The MTR order has now extended this 

target to 2028. SDCP expects to launch another RFO for such resources in 2024. 
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4) COMPLETE - SDCP released a 2022 RFP for Long-term California RPS­

Eligible Energy in October 2022, for deliveries commencing prior to December 

31, 2026. Four contracts have been executed to date from this RFP. 

5) Ongoing - SDCP released a 2023 Request for Proposals for Long-term California 

RPS-Eligible Renewable Energy in January 2023, for deliveries commencing 

prior to December 31, 2028.SDCP has executed one PPA from this RFP and is in 

active negotiations with other developers. 

6) COMPLETE - In May of 2023 SDCP issued a 2023 Request for Offers for 

Standalone Storage projects including long-term, new-build "long duration 

storage" capacity to be online by 2026/2028 to meet the relevant requirements 

within the CPUC's Mid-Tenn Reliability ("MTR") procurement order. SDCP has 

executed two ESSAs from this RFO solicitation. 

7) Ongoing - SDCP issued a 2021 Request for Infonnation for Local Renewable 

Energy and Energy Storage. The RFI was updated in October 2023 to extend the 

eligibility of commercial operation dates through 2027. The Local RFI is a rolling 

RFI accepting applications for review year-round. Being an ongoing solicitation, 

and receiving interest from numerous developers, SDCP is actively evaluating 

and negotiating these projects. 

8) Ongoing - SDCP has administered short-tenn RPS solicitations to fill known open 

positions related to RPS products. Contracts have been executed with short- listed 

suppliers and expected deliveries are now reflected in Appendix C of this Plan. 

SDCP will continue to administer solicitations for such products, as necessary, 

and will update future planning documents to the extent such solicitations result in 
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additional procurement; 

9) Ongoing - In August 2023 SDCP issued a 2023 Request for Offers for DAC-GT 

& CSGT projects. 

I 0) Ongoing - In October 2023 SDCP released an RPO for distributed renewable 

energy resources (DERs) which focuses on a broad range of distribution-level 

renewable projects within San Diego County. 

11) Planned - SDCP expects to administer a CAISO TPE solicitation in 2024 and 

additional RPS, Clean Firm, and SAS RFOs in 2024 and 2025. 

SDCP is also aware that renewable energy procurement activities must be timely 

completed to ensure the achievement of noted renewable energy targets, so it intends to continue 

such activities. These procurement efforts will be focused on securing necessary short-tenn and 

long-term renewable energy supply, the latter of which will be intended to facilitate compliance 

with California's 65 percent long-term contracting requirement, which became effective in 2021. 

SDCP acknowledges that certain long-term renewable contracting opportunities may require 

substantial lead time, particularly opportunities related to new-build renewable generating 

facilities. SDCP is aware that there may be lingering impacts of the pandemic on new-build 

renewable generating projects which may be heavily reliant on international supply chains to 

ensure timely completion. Additionally, transmission and interconnection upgrade delays across 

the state have impacted project timelines. There are challenges in determining the extent to 

which such effects will be experienced by SDCP and other buyers, but SDCP hopes to learn 

more by monitoring development progress of new renewable generating faci lities that have been 

recently placed under contract. With time, SDCP remains optimistic that it will be able to 

facilitate a meaningful level of new renewable infrastructure buildout through its ongoing 
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renewable energy contracting efforts and expects to confinn such expectations as it moves 

forward. 

During administration of its ongoing renewable energy solicitation activities, SDCP will 

continue to gauge markets dynamics via responses from and discussion with prospective 

suppliers. SDCP's long-term bundled transactions with renewable developers and IOUs are 

necessary steps to secure such supply commitments as part of its resource planning and RPS 

compliance activities. SDCP is aware of potential repercussions associated with RPS 

compliance shortfalls and, with such concerns in mind, is committed to pursuing RPS 

contracting opportunities that will satisfy pertinent mandates, plus sufficient planning reserves. 

As part of its ongoing planning process, SDCP is also considering the manner in which 

renewable energy compliance risks will be assessed and mitigated. One key element of this 

process included the adoption of a fonnal Energy Risk Management Policy ("ERM Policy")4, 

which occurred at the regularly scheduled meeting of SDCP's governing board on June 25, 2020. 

The ERM Policy addresses various types of risk and establishes related oversight in managing 

SDCP's various portfolio positions, control procedures, and delegations of authority related to 

the procurement of energy and capacity products. SDCP's ERM Policy also necessitates 

formation of a Risk Oversight Committee ("ROC"), which meets on a regular basis to monitor 

SDCP's procurement efforts, open positions, counterparty credit exposure and other concerns. 

Staff provides SDCP's ROC with various deal tracking and position reports to keep program 

management apprised of ongoing progress in meeting statewide compliance mandates and 

SDCP's internally adopted renewable planning targets, which exceed statewide mandates. The 

ROC also receives updates regarding the development progress of new-build renewable 

4 See San Diego Communitv Power Energv Risk Management Policv. June 25, 2020. 
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generating facilities that are expected to contribute to SDCP's RPS compliance mandates. In 

addition to the noted ERM Policy and ROC, SDCP' s Chief Commercial Officer oversees the 

day-to-day management ofresource planning, power supply acquisition, and related compliance 

activities and ensures ongoing coordination with SDCP's suppliers. 

In order to ensure RPS compliance, especially during early stages of CCA formation, 

SDCP considers it crucial to identity and select highly experienced and financially viable sellers 

during the administration of renewable energy solicitation processes. This understanding is 

supported by conversations with leadership oflonger-standing California CCAs, which 

emphasized the importance of such an approach during renewable energy procurement efforts; 

such CCAs noted that the timing of early-stage RPS planning and procurement efforts (and the 

proximity of such efforts relative to imposition of the 65% long-term contracting mandate) 

necessitated considerable reliance on: I) existing renewable generating facilities; and/or 2) 

highly experienced project developers with strong track records of timely project completion. At 

this time, SDCP's contracting efforts have reduced, if not eliminated, any compliance shortfall 

risk. The remaining RPS-related risk to SDCP is only related to additional voluntary RPS 

procurement targets. SDCP remains confident that current renewable energy open positions, 

again only related to the voluntary procurement targets, will be significantly reduced in the near 

future. Given SDCP's gross RPS procurement needs and existing procurement efforts, a 

quantitative risk assessment was recently completed by SDCP. The results of such assessment 

are presented below, including a description of the methodology used to complete it. As SDCP 

continues to update its risk assessment based on future contracting efforts and its impressions of 

various sources of RPS delivery risk, it will elaborate on its findings in future RPS Procurement 

Plans. 
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SDCP will carefully monitor the performance of selected renewable energy suppliers 

relative to projected RPS requirements and will augment procurement efforts in the event that 

actual renewable deliveries fall below projections. Based on SDCP's minimum 50 percent 

renewable procurement target, the organization could suffer significant delivery shortfalls while 

still satisfying statewide compliance mandates. 

III. Compliance with Recent Legislation and Impact of Regulatory Changes 

This RPS Procurement Plan addresses the requirements of all relevant legislation and the 

Commission's regulatory framework. This Section describes the relevant statutory and 

regulatory requirements and how this RPS Procurement Plan demonstrates that SDCP will meet 

such requirements. 

Senate Bill ("SB") 350 (stats. 2015) was signed by the Governor on October 7, 2015. SB 

350 set a new RPS procurement target of50 percent by December 31, 2030. On December 20, 

2016, the Commission issued D.16-12-040, which partially implemented the increased targets of 

SB 350 by establishing new compliance periods and procurement quantity requirements. On 

July 5, 2017, the Commission issued D.17-06-026, which implemented some of the key 

remaining elements of SB 350, including adopting new minimum procurement requirements for 

long-term contracts and owned resources, as well as revising the excess procurement rules. 

SB I 00 was signed by the Governor on September 10, 2018, and became effective on 

January 1, 2019. SB 100 increased the RPS procurement requirements to 44 percent by 

December 31, 2024, 52 percent by December 31, 2027, and 60 percent by December 31, 

2030. On June 6, 2018, the Commission issued D.18-05-026, which implemented changes made 

by SB 350 to the RPS waiver process and reaffinned the existing RPS penalty scheme. In July 

of 2018, the Commission instituted Rulemaking 18-07-003 to continue the implementation of the 
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RPS program. On June 28, 2019, the Commission issued D.19-06-023, which continues to use a 

straight-line method to calculate compliance period procurement quantity requirements. 

The current RPS procurement targets are incorporated into SDCP's Renewable Net Short 

Calculation Table as described in Section Vlll below and attached as Appendix C. SDCP's 

planned procurement, as reflected in SDCP's Renewable Net Short Calculation Table and 

described in Sections IV and V, is expected to exceed pertinent RPS procurement mandates, 

including a minimum margin of over-procurement based on SDCP's risk assessment, as further 

described in Sections Vil and IX. SDCP also expects to meet California's SB 350 long-term 

procurement requirement, as described in Sections V and VIL 

SB 901, signed by Governor Brown on September 21, 2018, added Public Utilities Code 

section 8388, which requires any IOU, publicly owned electric utility, or CCA with a biomass 

contract meeting certain requirements to seek to amend the contract to extend the expiration date 

to be five years later than the expiration date that was operative as of 2018. SDCP does not have 

a contract with a biomass facility that is covered by Public Utilities Code section 8388. 

SB 255 (stats. 2020, ch. 407) amended Public Utilities Code § 366.2 to require certain 

CCAs to annually submit to the Commission the following: (i) a plan for "increasing 

procurement from small, local, and diverse business enterprises in all categories, including, but 

not limited to, renewable energy, energy storage system, and smart grid projects," and (ii) a 

report regarding the CCA 's "procurement from women, minority, disabled veteran, and LGBT 

business enterprises in all categories, including, but not limited to, renewable energy, energy 

storage system, and smart grid projects." SDCP's compliance with SB 255 is described in 

Section X.B below. 
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Assembly Bill ("AB") 843, signed by the Governor on September 23, 2021, authorizes 

CCAs to participate in the Bioenergy Market Adjusting Tariff ("Bio MAT") program if capacity 

is available under the program cap. SDCP does not have any immediate plans to participate in 

the BioMA T program, but may reevaluate this decision as part of its future planning for 

additional renewable procurement, which may also focus on locally-situated biomass or biofuel 

resources outside of the Bio MAT program. 

SB 1020, referred to as "Clean Energy, Jobs, and Affordability Action of2022," sets a 

statewide goal of one hundred percent zero-carbon electricity by 2045. SB 1020 also directed 

every state agency to ensure that zero carbon resources and eligible renewable energy resources 

supply one hundred percent of the electricity procured on its behalf by 2035. These state 

agencies are specifically directed to meet this 2035 target through any or all of the following 

options: (i) installing behind the meter resources, (ii) procuring zero-carbon or eligible renewable 

energy resources through the POU, IOU, CCA, or ESP that is providing retail service to that 

state agency, or (iii) participating in a qualifying voluntary shared renewable or green pricing 

program. SDCP is in the early stages of identifying and coordinating with any state agency 

customers regarding their planned compliance with SB 1020. SDCP will provide a more 

detailed update on the impacts of SB 1020 to its RPS procurement planning efforts in a 

subsequent RPS Procurement Plan. 

IV. Assessment of RPS Portfolio Supplies and Demand 

IV.A. Portfolio Supply and Demand 

As previously noted, SDCP successfully initiated customer service in March 202 1. As of 

end-of-year 2023 SDCP is serving over 930,000 accounts, which are expected to consume over 

8,000 GWh per year. SDCP has now executed thirteen long-term PCC 1 supply contracts that 
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will result in the delivery of approximately 3,043 GWh per year following the successful 

commercial operation of the renewable generating projects. Further, SDCP's election oflong­

tenn PCC 1 and PCC0 supply contracts via V AMO allocations will result in the delivery of over 

2,600 GWh per year. Of the new-build projects not yet online, seven projects will utilize 

photovoltaic solar generating technology combined with battery storage to allow for re-shaping 

of project energy deliveries and one will utilize wind technology. 

Additional contracting efforts remain in process with additional solicitations scheduled in 

the future. Following the completion of negotiation activities associated with any long-term 

renewable supply agreement, the final contract(s) will be brought before SDCP's governing 

board for approval and, if approved, will be executed thereafter. Short-tenn renewable supply 

agreements may be executed by SDCP's Chief Executive Officer pursuant to delegated 

contracting authorities - the limitations associated with such contracting authorities are reflected 

in SDCP's Energy Risk Management Policy. 

Over time, SDCP expects to continue meeting pertinent RPS compliance obligations by 

entering into a variety of renewable energy supply agreements of varying tenn lengths and 

structures. The exact portfolio characteristics selected may vary depending on direction received 

from SDCP's governing board, renewable resource availability, procurement costs, legislative 

and policy changes, technological improvements, principles of resource diversity, preferences of 

the Member Agencies, and other developments. To manage this future uncertainty, SDCP will 

regularly evaluate anticipated supply requirements in consideration of expected customer 

electricity usage and anticipated renewable energy deliveries; such information is expected to 

influence future procurement efforts, which will attempt to balance customer usage with 

requisite resource commitments. SDCP is also aware of the need to promote the use of a diverse 
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renewable resource portfolio, avoiding overcommitting to certain generating technologies, 

suppliers, geographic regions, etc. For now, the organization must remain open minded and 

considerate of all possible supply options. SDCP must also proceed with its RPS planning and 

procurement activities under a "compliance first" mindset with the primary goal of securing 

necessary RPS supply from available generating sources - because financial penalties related to 

compliance shortfalls under the RPS program are not waived or reduced in consideration of 

portfolio characteristics (such as technology and/or geographic diversity), it is advisable for new 

retail sellers, including SDCP, to primarily focus on securing requisite volumes, even if the 

majority of such volumes happen to be associated with a specific technology type or geographic 

region. This noted, SDCP will continue to make reasonable efforts to promote resource diversity 

during its renewable energy planning and procurement processes, and if such processes do not 

result in the desired level ofresource diversity, SDCP will craft future solicitations to promote 

renewable energy portfolio diversity. For now, SDCP has successfully secured renewable 

energy deliveries that utilize wind, solar, and "solar plus battery storage," the last of which will 

allow SDCP to reshape typical solar production to better align with customer energy use and 

market price signals. 

The ongoing examination of customer electricity usage and other market developments 

should help reduce costs and assist in meeting planned procurement for the period reflected in 

this RPS Procurement Plan. SDCP notes that understanding customer electricity usage may be 

more challenging than usual during phased in operations (when CCA participation rates can 

exhibit a certain level of volatility) and expansion activities. These challenges could be 

exacerbated by the implementation of fiscal policy changes intended to curb inflation ( via phased 

interest rate increases) that may impose recessionary pressures on the economy. If recessionary 
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markers start to surface, including reduced spending, business closures, constrained access to 

credit, etc., SDCP will attempt to evaluate the extent to which future customer energy usage may 

be affected. Regarding demand side impacts, these are often more challenging to isolate, as 

nonnal variations in usage caused by weather may obscure otherwise atypical variations in 

consumption. For renewable energy planning purposes, SDCP's primary retail sales forecast 

adjustments have been related to expected customer enrolhnents without noteworthy adjustments 

related to these circumstances. To the extent that retail sales fall below SDCP's expectations, it 

is likely that renewable energy content will be higher than necessary to promote achievement of 

programmatic goals. In such cases, SDCP expects that it could: I) sell excess renewable energy 

supply to interested buyers, thereby rebalancing its portfolio to align with desired renewable 

energy targets; 2) retain excess renewable energy supply, providing customers with higher-than­

promised renewable energy supply; or 3) explore other options that may be available under 

California's RPS program to utilize excess volumes in another calendar year or compliance 

period. Such decisions will be made following consultation with SDCP's governing board, staff, 

and technical advisors. 

SDCP is also attempting to gain an improved understanding of the prospective impacts 

to its customer base associated with the potential reopening of California's direct access market 

due to SB 237 (2018) and D.19-05-043. In D.2 1-06-033, the Commission recommended 

against expanding direct access at this point, however, SDCP recognizes that this may change 

in the future. As such, SDCP will monitor the proceeding to determine potential impacts to its 

planning process. To the extent that SDCP load migrates to direct access providers, its retail 

sales would likely fall - in theory, such a change would increase SDCP's proportionate 

renewable energy content unless surplus supply was sold to other market participants; this 
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would be similar to the impacts experienced by California's IOUs, which have resulted from 

ongoing CCA implementations and expansions - following these activities, the proportionate 

RPS content of each IOU has increased, as evidenced in the annual Power Source Disclosure 

Report of each IOU (for reference, this has occurred in spite of IOU-administered solicitations 

intended to sell off surplus RPS supply, which suggests that other retail sellers, particularly 

CCAs, have already made meaningful progress in meeting applicable RPS mandates in the 

near-tenn planning horizon). To the extent that any direct access-related adjustments are 

incorporated in SDCP's RPS planning processes, it will reflect them in a subsequent RPS 

Procurement Plan. Through the ongoing evaluation of customer demand and other market 

developments, SDCP hopes to promote reduced overall costs while meeting planned 

procurement objectives for the period addressed in this RPS Procurement Plan. 

IV.A.1. Portfolio Optimization 

SDCP's goal is to meet organizational policies, reliability requirements, and statewide 

procurement mandates in a manner that is both cost effective and supportive of a well-balanced 

resource portfolio. Portfolio optimization strategies can help reduce costs and should faci litate 

alignment of SDCP' s portfolio of resources with its forecasted load needs. To support this goal, 

SDCP considers the following strategies: 

Purchases from Retail Sellers: Purchases of RPS-eligible renewable energy (via resale) 

from other retail sellers can provide a cost-effective way of meeting short-term resource 

needs or fi lling in gaps in procurement while long-term projects are under development. 

Sales Solicitations: As SDCP's portfolio of resources continues to develop, it will also 

consider offering solicitations of sales to other retail sellers, if the disposition of surplus 

is deemed desirable. SDCP's willingness to pursue such sales will be dependent upon its 
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ongoing monitoring of RPS positions, prospective sales pricing, and direction received 

from its Governing Board and executive management. 

Optimizing Existing Procurement: As SDCP considers its long-term resource needs, it 

may evaluate options in its future power purchase agreements to increase the output of 

existing generating faci lities through technological upgrades, by adding new capacity to 

an existing generator or by adding energy storage infrastructure to an existing renewable 

generator. Expanding existing facilities may provide additional generation at reduced 

costs with lower risks of project fai lure because the need for distribution system upgrades 

and permitting may be reduced - such opportunities may be pursued as deemed 

appropriate by SDCP. The addition of energy storage infrastructure to an existing 

renewable generator would be expected to enhance grid reliability as well as the value of 

electric energy produced by the generating facility, as the pre-storage energy delivery 

profile could be shifted to: I) better align SDCP's supply with customer demand; or 2) 

create more value for SDCP customers by shifting electric energy deliveries to a time of 

day when market revenues received would be greater. In tenns of reliability impacts 

related to the addition of energy storage infrastructure, SDCP expects that such 

enhancements would meaningfully increase the proportionate level of resource adequacy 

capacity that could be derived from an intennittent renewable generating resource 

without such storage infrastructure - reductions to the net qualifying capacity of 

intennittent renewable generating resources are well documented and ongoing, resulting 

in very little capacity benefits from solar-only generating projects. In considering these 

sorts of enhancements, SDCP will be mindful of the need to coordinate with its resource 

owners to evaluate potential planning constraints (related to generator interconnection, 
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for example) before assuming that the addition of energy storage infrastructure at an 

existing generating facility would be a viable option. 

Holistic Portfolio Design and Procurement Strategy: In light of the multiple 

procurement-related compliance requirements with which California LSEs must comply 

- RA (administered both by CAISO and CPUC), Integrated Resource Planning (D. 19-

11-016, Mid-Term Reliability, etc.), RPS (including long-term contracting requirements), 

in addition to any LSE-specific incremental or voluntary program goals - SDCP is 

mindfu l to take a holistic approach to procurement efforts. Targeting resources that can 

satisfy multiple compliance or voluntary objectives provides for more efficient and cost­

effective procurement than alternative approaches that may target individual compliance 

products or requirements one-by-one without consideration of synergies or economies of 

scale that may result from resources that can deliver products to satisfy multiple program 

requirements and evaluating projects and proposals as such to ensure that the co-benefits 

and efficiencies of such procurement are correctly incorporated. 

On June 24, 202 1, the Commission adopted D.21-06-035, which directed all retail sellers 

to procure 11 ,500 MW of new net qualifying capacity ("NQC") between 2023 and 2026 and 

assigned each retail seller a specific procurement responsibility based on its share of peak 

demand. SDCP's total obligation is 570 MW, which must include minimum amounts of 

procurement from certain subcategories: ( l ) 124 MW from firm, zero-emitting capacity by 2025; 

(2) 50 MW from long duration storage resources by 2028; and (3) 49 MW from firm, non-fossil 

fueled baseload generating resources by 2028. Pursuant to the allowance in D.2 1-06-035 for 

retail sellers within the same Transmission Access Charge ("TAC") area to reallocate 

procurement obligations upon mutual agreement, SDCP and SDG&E have collaborated to revise 
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their obligations in D.21-06-035, which were based on preliminary load forecasts that have since 

been refined. SDG&E filed the revised, mutually agreed capacity requ irements to the CPUC on 

March 16, 2022 via Advice Letter 3967-E. This advice letter was suspended and later approved 

in June 2022. The mutually agreed reallocation of the procurement obligations resulted in a total 

obligation of 455.7 MW for SDCP, which must include minimum amounts of procurement from 

certain subcategories: (1) 98.9 MW from firm, zero-emitting capacity by 2025; (2) 40 MW from 

long duration storage resources by 2028; and (3) 39.3 MW from firm, non-fossil fueled baseload 

generating resources by 2028. 

SDCP expects that contracts executed pursuant to its 2020 Long-term RPS solicitation 

will fulfi ll a portion of its 2023 and 2024 obligations. These volumes will be supplemented by 

additional volume from V AMO and IOU market offer contracts along with other short-tenn 

contracts. SDCP's Long-term RPS solicitations in 2022 and 2023 focused on meeting any 

remaining procurement obligations from D.2 1-06-035. 

IV.B. Responsiveness to Local and Regional Policies 

(i) Responsiveness to Policies of SDCP's Governing Board 

SDCP is a joint powers authority that is subject to the control of its governing board and 

is directly accountable to its Member Agencies. SDCP supports and is committed to meeting the 

state's GHG reduction and renewable procurement goals, as well as supporting its Member 

Agency cities in meeting their respective CAP goals. Furthennore, as noted elsewhere in this 

RPS Procurement Plan, SDCP has adopted near-term renewable portfolio targets that aim to 

exceed RPS mandates. SDCP has also detennined to: 1) forgo the direct purchase of PCC3 

products; and 2) limit the use of PCC2 products (in favor of PCCl products), subject to product 

availability and budgetary impacts. SDCP's Governing Board has decided to structure its RPS 
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portfolio with these considerations in mind, as such an approach is expected to minimize 

attributed GHG emissions associated with its reported energy purchases (under California's 

Power Source Disclosure Program). In add ition to state mandates and meeting the respective 

CAP goals of SDCP's Member Agencies, as detailed below, on June 23, 2022, SDCP's 

Governing Board adopted additional targets for its energy portfolio development, including: 

goals of 50 percent renewable energy content in 2022, 75 percent in 2027, 85 percent in 2030 

and 100 percent in 2035; 15 percent of energy portfolio capacity from new, distributed infill 

storage or solar plus storage resources within Member Agencies' territory by 2035; and 600 MW 

of new utility scale projects within San Diego and Imperial Counties by 2035, all of which will 

impact SDCP's energy portfolio strategies. 

SDCP is also implementing solicitations for the Disadvantaged Communities - Green 

Tariff("DAC-GT") and Community Solar Green Tariff ("CSGT"). On May 19, 2023, SDCP 

submitted a Tier 2 AL 13-E, seeking CPUC approval for SDCP's DAC-GT and CSGT 

solicitation materials. The DAC-GT and CSGT solicitation documents include the Request for 

Offer (RFO) Protocol, Tenn Sheet, and Generation Offer Fonn. The Commission approved the 

material in June 2023. SDCP released the DAC-GT and CSGT solicitation documents in August 

2023, with responses due February 24, 2024. 

(ii) Responsiveness to Regional Policies 

As noted in the previous sub-section, SDCP is overseen by its governing board. As such, 

the policies adopted by SDCP's governing board serve as guiding directives for CCA operations, 

including the determination ofrenewable energy planning targets that are intended to support 

local policy preferences. Reducing electric utility sector GHG emissions generated by residents 

and businesses was a driving factor in the fonnation of SDCP, as well as investing in the 
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community through local projects. The City of San Diego adopted its CAP in December 2015, 

which sets a goal for 100 percent renewable energy city-wide by 203 5. 5 The City of Encinitas 

adopted and updated CAP in 2020 with a goal to reduce emissions to 44 percent below 2012 

levels by 2030. 6 The City's establishment of a CCA program will have a significant impact on its 

emissions goals with a reduction of 19,465 M TCO2e, the largest of the prospective reductions 

reflected in the updated CAP's 20 GHG reduction strategies.7 Similarly, the City of La Mesa 

adopted its CAP in March 2018, which set a goal to reduce emissions by 68,450 MTCO2e by 

2035.8 The City of Chula Vista adopted its CAP in September 2017, and it established a goal for 

up to l 00 percent clean energy through the fonnation of a CCA program.9 The City of Imperial 

Beach adopted a CAP in July 2019 which set a goal for 85 percent renewable energy by 2030.10 

SDCP's newest Member Agencies - National City and San Diego County - were also motivated 

in part to join SDCP as a strategy to meet their respective CAP goals and several Member 

Agencies are in the process of updating their CAPs. The Member Agencies intend to contribute 

to achieving these and future goals collaboratively by operating SDCP to provide electric energy 

to residential, commercial and governmental electric accounts located within their communities 

and delivering supportive customer programs. 

5 See Climate Action Plan , City of San Diego, December 2015, at 35, available at 
https://www .sandiego.gov/sites/default/files/final july 2016 cap.pelf. 
6 See Climate Action Plan interim Revision, City of Encinitas, November 2020, at I-7, available at 
https:/ /encinitasca. gov/Portals/O/City%2 0Documents/Documents/City%20Manager/Cl imate%20Action/C 
AP 2 3 2021 final.pdf?ve1= 2021-02-03-151752-820 
7 See Climate Action Plan interim Revision, City of Encinitas, at 3-7. 
8 See Climate Action Plan, City of La Mesa, March 13, 2018, at 45, available at 
https://www .cityoflamesa.us/DocumentCenterNiew/11008/LMCAP CC031320 18. 
9 See Climate Action Plan, City of Chula Vista, September 201 7, at 20, available at 
https://www .chu lavistaca. gov/home/showdocument?id= 155 86. 
10 See local Coastal Program Resilient imperial Beach Climate Action Plan, City of Imperial Beach, 
July 17, 2019, at 31, available at https://www.imperialbeachca.gov/ApprovedClimateActionPlan20 I 9. 
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IV.B.1. Long-term Procurement 

Pursuant to Public Utilities Code section 399.13(b), from 202 1 onwards, 65 percent of 

mandated renewable energy purchases must be sourced from contracts of l O years or more.11 

SDCP has been conscientiously pursuing contracting opportunities to meet this requirement and 

has now entered into thirteen unique long-term PCC l supply agreements (VAMO, two Market 

Offers, ten PPAs), which include: 

l) a long-term (20-year) PCCl supply agreement with Vikings Energy Farm, LLC, 

executed on May 3, 202 1, which will cause the delivery of approximately 250,000 MWh per 

year of renewable energy produced by a new 136.8 megawatt photovoltaic solar array (plus 

battery storage) located in Imperial County that is expected to commence commercial operation 

in September 2024; 

2) a long-term (20-year) PCCl supply agreement with JVR Energy Park, LLC, executed 

on June 4, 2021, which will cause the delivery of approximately 260,000 MWh per year of 

renewable energy produced by a new 90 megawatt photovoltaic solar array (plus battery storage) 

located in San Diego County that is expected to commence commercial operation in October 

2026; 

3) a long-term (15-year) PCCl supply agreement with IP Oberon, LLC, executed on June 

11, 202 1, which will cause the delivery of approximately 225,000 MWh per year of renewable 

energy produced by a new 75 megawatt photovoltaic solar array located in Riverside County that 

commenced commercial operation in June 2023; 

11 Cal. Pub. Util. Code§ 399.I3(b)(l) ("A retail seller may enter into a combination of long- and short­
term contracts for electricity and associated renewable energy credits. Beginning January I, 2021, at least 
65 percent of the procurement a retail seller counts toward the renewables portfolio standard requirement 
of each compliance period shall be from its contracts of l O years or more in duration or in its ownership 
or ownership agreements for eligible renewable energy resources."). 
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4) a long-term (12-year) PCCl supply agreement with SDG&E, executed on December 

20, 202 1, which will cause the delivery of approximately 120,000 to 2,600,000 MWh per year of 

renewable energy produced by a portfolio of RPS-eligible generating resources, as listed in the 

con tract, beginning in 2022; 

5) a long-term (10-year) PCCI supply agreement with Duran Mesa, LLC, executed on 

January 27, 2022, which will cause the delivery of approximately 170,000 MWh per year of 

renewable energy produced by a 50 MW share of a 105 MW wind project located in Torrance 

County, New Mexico that achieved commercial operation (on November 30, 2021, as reflected 

in the California Energy Commission' s associated certificate for this project) and began 

delivering power to SDCP on February 1, 2022; 

6) a long-term (20-year) PCCI supply agreement with Omi 30 LLC, executed on June 

29, 2023, for a new 42 megawatt photovoltaic solar array (plus 35 MW battery storage) located 

in Imperial County that is expected to commence commercial operation in April 2025; 

7) a long-term (20-year) PCCl supply agreement with Yellow Pine Solar III, LLC, 

executed on July 3, 2023, for a new 35 megawatt photovoltaic solar array (plus 35 MW battery 

storage) located in Clark County, Nevada that is expected to commence commercial operation in 

October 2025; 

8) a long-term (20-year) PCCl supply agreement with CDH Vidal LLC, executed 

January 2, 2024, for a new 160 megawatt photovoltaic array (plus 160 MW battery storage) 

located in San Bernadino County that is expected to commence commercial operation in June 

2026; 

9) a long-term (20-year) PCCl supply agreement with Noble Solar LLC, executed March 

15, 2024, for a new 400 megawatt photovoltaic array (plus 400 MW battery storage) located in 
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Clark County, Nevada that is expected to commence commercial operation in June 2027; 

10) a long-term ( 15-year) PCCl supply agreement with Pelicans Jaw Solar LLC, 

executed May 1, 2024, for a new 440 megawatt photovoltaic array (plus 238.5 MW battery 

storage) located in Kern County that is expected to commence commercial operation in April 

2027; 

11) a long-term (15-year) PCC l supply agreement with SunZia Wind PowerCo LLC, 

executed November 7, 2023, of a new 150 megawatt renewable wind energy generation, located 

in New Mexico; 

12) Long-term (20-year) PCC l Market Offer award from PG&E (approx. 2023-2043); 

and 

13) Long-term (17-year) PCC l Market Offer award from SDG&E (approx. 2023-2040). 

Note that of the aforementioned projects, Duran Mesa and IP Operon have achieved 

commercial operation, and the noted agreements with SDG&E (V AMO and MO) and PG&E 

(MO) will be exclusively supplied from existing/operational projects, which serves to de-risk a 

significant portion of SDCP's upcoming long-term RPS deliveries. SDCP's expansion activities 

in 2022 and 2023 necessitated its acceptance of certain long-term allocations available under 

V AMO to ensure compliance with applicable long-term contracting requirements during CP4 

and beyond. It is worth noting that SDCP intends to continue focusing the significant majority 

of its PCCl contracting efforts on contract durations of ten years or longer, which should 

contribute to the accrual of a planning reserve over time, alleviating concerns regarding long­

tenn contract compliance. This anticipated trajectory, which includes certain of SDCP's long­

tenn V AMO allocation elections, is reflected in the following table. 
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- . - . . . 

I 
CP4 CPS , CP6·, 

~~----
SDCP Retail Sale - MWh 23,010,569 24,720,310 25,410,773 

State M andated RPS Target -
41.196 49.496 57.396 

1' of Retail Sales 

SDCP State Mandated RPS 
9,448,240 12,203,084 14,571,082 

Target-MWh 

State Mandated 6596 Long-
Term Contracting Target - 6,141,356 7,932,004 9,471,203 
MWh 

SDCP Long-term Procurement 
8,572,134 - 16,602,339 

Achieved - MWh 

SDCP Long-term Procurement 
14096 1111 17596 

Achieved - 1' 

As reflected in the previous table, SDCP expects to meaningfhlly exceed applicable long­

tenn RPS procurement mandates in Compliance Period 4. More specifically, for Compliance 

Period 4, SDCP expects to procure in excess of 140% of its required long-tenn RPS mandate 

(which means that SDCP expects to procure 91 % of !Q!ill statutorily mandated RPS purchases 

from long-tenn contracts), based on expected long-tenn RPS deliveries of over 8,500 GWh, 

relative to a projected long-tenn procurement obligation of about 6,100 GWh. Similarly, in 

Compliance Period 5, which includes calendar years 2025 through 2027, SDCP also expects to 

procure in excess- of its required long-tenn RPS mandate (which means that SDCP 

again expects to procure greater than-of total statutorily mandated RPS purchases from 

long-tenn contrncts), based on expected long-tenn RPS deliveries of over _ , relative 

to a projected long-tenn procurement obligation of . In Compliance 

Period 6, which includes calendar years 2028 through 2030, SDCP expects to procure about 

175% of its required long-tenn RPS mandate (which means that SDCP again expects to procure 

approximately 114% of total statutorily mandated RPS purchases from long-tenn contracts), 
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based on e:l\.'})ected long-term RPS deliveries of approximately 16,600 GWh, relative to a 

projected long-te1m procurement obligation of approximately 9,400 GWh. 

These projections are based on estimated annual deliveries to be received under SDCP's 

long-te1m V AMO supply agreement with SDG&E, which was executed on December 20, 2021. 

While SDCP previously advised the Commission of its intent to accept certain long-te1m RPS 

volumes under V AMO, this agreement has now been finalized. SDCP has also accepted long­

te1m MO award volumes that will contribute to these compliance periods, as well as new build 

renewable development projects. The previous procurement estimates have accounted for the net 

impact of SDCP's V AMO supply to overall renewable energy pmchases, and SDCP believes it 

would successfully achieve compliance with long-tenn RPS procurement mandates th.rough 2030 

under a variety of adverse scenarios in which sever delive1y shortfalls could occur. 

Even with long-tenn RPS deliveries expected to meaningfully exceed applicable 

mandates, SDCP expects to continue the selective pursuit of additional long-tenn RPS 

contracting opportmiities via independently administered solicitations and bilateral contracting 

discussions. Future long-tenn RPS contracting eff011s are likely to focus on diversifying SDCP's 

RPS supply p011folio and may include additional hybrid generating configurations, baseload 

renewable generating technologies, and emerging renewable generating technologies that would 

be expected to promote budgeta1y ce1tainty and grid reliability. 

IV.C. Portfolio Diversity and Reliability 

Power purchased from power marketers, public agencies, generators, CCAs, or utilities 

will be a source of supply for SDCP's operation. Based on ciment contracting eff011s, SDCP 

expects to obtain requisite electricity supply from several suppliers, including power marketers, 

project developers, and/or IOUs. Such suppliers will be responsible for delivering a portion of 
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SDCP's intended resource mix, including SDCP's desired quantities of renewable and carbon­

free energy, to provide a stable and cost-effective resource portfolio.12 

In carrying out its planning functions, SDCP will also consider the deliverability 

characteristics of its future generating resources placed under contract (such as the resource's 

dispatchability, available capacity, and typical production patterns) and will review the 

respective risks associated with short- and long-term purchases as part of its forecasting and 

procurement processes. These efforts should lead to a more diverse resource mix, address grid 

integration issues, and provide value to the Member Agencies. The lack of deliverability, 

especially in its local region, provides risks and challenges that need to be considered in effective 

procurement and portfolio planning. Current backlogs place risk on project viability as even 

projects with deliverability status can have their net qualifying capacity cut for up to 10 years by 

CAI SO, placing risk on revenues from the project or putting that risk on LSEs such as SDCP. 

SDCP intends to utilize a portfolio risk management approach as part of its power 

purchasing program, seeking low-cost supply (based on then-current market conditions) as well 

as diversity among technologies, production profiles, project sizes and locations, counterparties, 

lengths of contract, and timing of market purchases. For its recently executed long-term 

renewable supply agreements with new generating resources, SDCP has reflected a risk 

adjustment (failure/under-delivery rate) of 5 percent in year one and 3 percent in each year 

thereafter. The larger year-one adjustment is intended to account for potential late deliveries 

(resulting from delayed commercial operation), while the smaller ongoing risk adjustments are 

intended to account for resource intermittency and the potential for lower-than-anticipated 

12 See San Diego Community Power Community Choice Aggregation Implementation Plan and Statement 
of Intent, December 9, 2019, p.l at 6.6, available at http://sdcommunitypower.org/resources/key­
documents/. 
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energy production. These assumptions were infonned by discussions with other CCA 

organizations. 

While SDCP is not opposed to considering emerging renewable generating technologies. 

SDCP has yet to receive credible and cost-competitive proposals from emerging renewable 

generating technologies, but if such proposals arrive in the future, they will be closely considered 

alongside other viable options. SDCP's renewable supply commitments must result in reliable, 

cost-effective supply to promote compliance with applicable RPS mandates without bearing the 

risks typically associated with newer technologies. Until compelling proposals for emerging 

renewable generating technologies are received, SDCP will likely exhibit preferences for proven 

generating technologies and supply structures that will minimize delivery risk during early-stage 

operation while allowing for re-shaping of certain renewable generating profiles to better align 

supply with demand. If, however, a compelling offer is presented for a cost-effective emerging 

technology, SDCP will evaluate such proposal on its merits relative to other available offers. 

SDCP will procure renewable and other requisite energy products, as necessary, to 

ensure that the future energy needs of its customers are met in a reliable and cost-effective 

manner, consistent with applicable compliance mandates. SDCP, through its CCA 

Implementation Plan and subsequent planning discussions, has established initial procurement 

targets for requisite renewable energy supply, including subcategories for various renewable 

energy products, and has also established targets for related planning reserves as described 

elsewhere in this document. To the extent that SDCP's energy needs are not fu lfilled through 

the use ofrenewable generating resources, it should be assumed that such supply will be 

sourced from carbon-free and/or conventional energy resources, such as hydroelectric or natural 

gas generating technologies, as well as system power purchases. 
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A key component of SDCP's planning process relates to the analysis and consideration of 

expected load obligations with the objective of closely balancing supply and demand, rate 

stability, and overall budgetary impacts. This process primarily focuses on the compilation and 

analysis of historical customer data, as provided by SDG&E, identification of any ineligible or 

excluded accounts (that will not be enrolled in CCA service), and related refinements to SDCP's 

retail sales forecasts. Similar to most CCAs, SDCP expects that such historical data will not be a 

perfect predictor of future customer energy requirements, so it intends to actively monitor actual 

customer usage over time, refining such forecasts as well as its ability to minimize variances 

between procured energy quantities and actual usage. SDCP also plans to maintain portfolio 

coverage targets of up to 100 percent ( of expected customer energy requirements) in the near­

tenn (0 to 2 years) but will leave larger open positions in the mid- to long-term, consistent with 

generally accepted industry practices. 

At this time, SDCP has no explicit preference for specific renewable generating 

technologies and will consider all responses to its solicitations with the goal of assembling a 

diversified renewable energy supply portfolio that will deliver energy in a profile that is 

generally consistent with SDCP's anticipated load shape - SDCP's growing portfolio of 

renewable supply commitments will be increasingly considerate of load/resource balances and 

will attempt to promote such balance to the greatest practical extent. SDCP is also aware that 

use of intennittent renewable generating technologies has the potential to create occasional 

misalignments between customer energy consumption and related power production as well as 

the general quantity of renewable energy received from such projects. SDCP expects that its 

voluntary commitment to a minimum 50 percent renewable supply portfolio will protect against 

this uncertainty. In addition, and for purposes of promoting better alignment of customer energy 
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usage and expected energy deliveries, SDCP is considering both stand-alone storage and hybrid 

or co-located storage and renewable energy projects via its ongoing Local RFI, targeted storage 

RFPs, and its continuing all-source RPS RFPs. 

SDCP forecasts its future load growth by applying a fixed annual increase of 

approximately 1.7% in retail sales as compared to the prior year. This forecast value was derived 

using historical trends and is re-evaluated and adjusted based on actual load data. The load 

curves that SDCP prepares to support this forecast evaluate and assume increases in customer 

energy usage due to transportation electrification, but currently do not separately forecast 

transportation electrification load growth. Based on SDCP's evaluation of transportation 

electrification load growth up to the date of the filing of this RPS Procurement Plan, 

transportation electrification has not caused deviations from the overall expected load growth 

trends because this specific sector of load growth has not been significant in comparison to 

competing factors, such as energy efficiency programs, customer-sited generation, and general 

economic impacts. 

However, because state and local transportation goals are likely to result in significant 

increases in transportation electrification in the future, SDCP will be assessing and evaluating if 

its near tenn forecasts should be adjusted based on changes likely to occur in its region. This 

evaluation considers light duty vehicles (personal use), electrification of vehicle fleets 

(commercial), and local targets for electrification of public transit systems while building 

electrification considers the phasing out of onsite use of natural gas for heating, cooling and 

other appliances in buildings through all-electric technologies. The information considered in 

this process includes the mid scenario identified in the California Energy Commission's 
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Integrated Energy Policy Report ("IEPR") Demand Forecast.13 SDCP is evaluating the 

development of a transportation electrification forecast that would also incorporate other 

available information that would allow such a forecast to be directly tailored to its region - this 

data may include local policies related to transportation electrification, if applicable, locally 

available incentives focused on transportation electrification, or data related to electric 

transportation adoption occurring within SDCP's service territory. SDCP is coordinating with its 

member municipalities to detennine pertinent local targets for transportation and building 

electrification and, following the identification of these local planning parameters, will 

accordingly update its load curves to reflect such assumptions. 

To more closely align SDCP's resource portfolio with the evolving energy requirements 

of its member communities, SDCP anticipates that a diverse set of renewable resources will be 

necessary, including the strategic inclusion of generating resources, energy storage resources, 

and complementary infrastructure that may allow SDCP to dispatch/shape such supply in 

consideration of evolving customer energy needs and usage patterns. 

IV.D. Lessons Learned 

SDCP continues to evaluate historical pricing trends, which have materially changed in 

the wake of increased renewable energy buildout, as well as supply chain backlogs. 

Additionally, complexities and delays in the deliverability allocation process have put risk on 

project commercial operation dates and viability as energy-only projects. SDCP appreciates the 

substantial financial risks that are created by California's long-term renewable contracting 

requirements and will continue to explore opportunities to manage such risks during its 

13 See Javanbakht, Heidi, Cary Garcia, Ingrid Neumann, Anitha Rednam, Stephanie Bailey, and Quentin 
Gee. 2022. Final 2021 Integrated Energy Policy Report, Volume IV: Califomia Energy Demand Forecast. 
California Energy Commission. Publica tion Number: CEC-I00-2021-00I-V4, at 65. 
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contracting efforts. SDCP also observes that technological diversity is an important principal to 

incorporate in RPS planning efforts. 

SDCP is also aware that prudent planning and successful management ofCCA program 

finances is critical in managing ongoing market risk and other uncertainties. As such, SDCP will 

exercise care in pursuing its renewable energy supply options to promote alignment with 

budgetary parameters. SDCP may also pursue interagency solicitation/procurement 

opportunities to the extent that such coordinated efforts can increase procedural efficiency, 

reduce administrative redundancy, and decrease certain expenses typically associated with such 

processes. 

As noted in previous planning documents, SDCP remains attentive to evolving market 

pricing conditions and will continue to evaluate historical pricing within geographic areas where 

renewable energy procurement opportunities are being considered, so long as the settlement 

structures associated with such procurement opportunities expose SDCP to market-based pricing 

risk. For now, SDCP has elected to pursue risk mitigation measures that are focused on: l) the 

identification of highly qualified renewable energy suppliers - based on SDCP's recently 

completed risk assessment and the assignment of risk ratings related to key risk factors, the 

identification of highly experienced RPS suppliers remains the most important consideration in 

ensuring that contracted RPS deliveries are fulfi lled according to plan; 2) substantial levels of 

over-procurement created by SDCP's initial renewable energy procurement target that 

commences at 50 percent and increases over time to 100% by 2035; and 3) the pursuit of 

contract structures that minimize the risk of delivery shortfalls by providing SDCP with fixed 

delivery quantities and/or financial protections that generally offset the impacts of financial 

penalties (prescribed under the RPS Program) in the event of non- or under-delivery. 
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V. Project Development Status Update 

As described in Section IV.B above, SDCP's current and planned procurement is 

expected to be sufficient to meet both the applicable RPS procurement requirements as well as 

support the state's GHG reduction targets. Further, SDCP's current and planned procurement is 

expected to support system reliability by considering both portfolio diversity and alignment with 

SDCP's customers' load curve. SDCP has entered into eleven agreements with RPS-eligible 

facilities, with three having reached commercial operation. Additional SDCP has entered into 

five agreements with Investor-Owned Utilities that have online assets through V AMO or market 

offers. These agreements are summarized in the following table. 

Facility 
Name 

VAMO 
SDG&E ST 

(LT) MO 

SDG&ELT 
LT MO 

PG&E ST 
LT MO 

PG&E LT 
LT MO 

Duran Mesa 

Burney Forest 
Products 

IP Oberon 

Vikings 
Energy Farm 

Arrowleaf 
Solar and 
Storage 

Technology MW-ac 
Type 

Location 

Various 
Various 

Various 

Various 

Various 

Wind 

Biomass 

Solar 

Solar + 
Storage 

Solar + 
Storage 

Portfolio Various 
Portfolio Various 

Portfolio Various 

Portfolio Various 

Portfolio Various 

50 Torrance 

29 

75 

136.8 

42 

County, 
New 

Mexico 

Burney, 
CA 

Riverside, 
CA 

Imperial, 
CA 

Imperial, 
CA 

39 

Term 
Length 

10 
2 

16 

2 

20 

10 

5 

15 

20 

20 

Expected 
COD 

On-line 
On-line 

On-line 

On-line 

On-line 

On-line 

On-line 

On-line 

9/1/2024 

Network 
Upgrades 
Milestone 

Complete 
Complete 

Complete 

Complete 

Complete 

Complete 

Complete 

Complete 

Complete 



Yellow Pine Solar + 
III Storage 

JVR Energy Solar + 
Park Storage 

CDH Vidal Solar + 
LLC Storage 

SunZia Wind 
PowerCo LLC 

Pelican's Jaw Solar + 
Solar LLC Storage 

Noble Solar Solar + 
LLC Storage 

35 

90 

160 

150 

440 

400 

Clark 
County, 

NV 
San Diego, 

CA 

San 
Bernadino, 

CA 

New 
Mexico 

Kem 
County 

Clark 
County, 

NV 

20 

20 

20 

15 

15 

20 

Eight of SDCP's eleven long-term RPS contracts are associated with generating 

resources that have yet to achieve commercial operation. These projects include: 

• JVR Energy Park, LLC: a new 90 megawatt photovoltaic solar array (plus battery 

storage) located in San Diego County that is expected to commence commercial 

operation in Q4 2026. 

• Vikings Energy Fann: a new 136.8 megawatt photovoltaic solar array (plus 145.5 MW 
. . 

battery storage) located in Clark County, Nevada that is expected to commence 

commercial operation in Q3 2024. 

• Arrow leaf Solar and Storage (Omi 30 LLC): a new 42 megawatt photovoltaic solar array 

(plus 35 MW battery storage) located in Imperial County that is expected to commence 

commercial operation in Q2 2025. 

• Yellow Pine Solar III, LLC: a new 35 megawatt photovoltaic solar array (plus 35 MW 

battery storage) located in Clark County, Nevada that is expected to commence 

commercial operation in Q4 2025. 
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• CDH Vidal LLC: a new 160 megawatt photovoltaic solar array (plus 160 MW battery 

storage) located in San Bemadino County that is expected to commence commercial 

operation Q2 2026. 

• Sunzia Wind PowerCo, LLC: a new 150 megawatt renewable wind energy generation, 

located in New Mexico; 

• Pelican's Jaw Solar LLC: a new 440 megawatt photovoltaic solar array (plus 238.5 MW 

battery storage) located in Kern County that is expected to commence commercial 

operation in Q2 2027. 

• Noble Solar LLC: a new 400 megawatt photovoltaic solar array (plus 400 MW battery 

storage) located in Clark County, Nevada that is expected to commence commercial 

operation in Q2 2027. 

In consideration of SDCP' s recent contracting efforts with new renewable generating 

resources, it has updated Appendix D, the Project Development Status Update Report. SDCP is 

aware of the pandemic, geopolitical, supply-chain, and deliverability impacts that many LSEs 

and developers are currently facing related to new resource development and is working closely 

with each of its contractual counterparties to monitor and mitigate any potential impacts of these 

delays on SDCP's supply portfolio, market exposure, RPS compliance, and customer rates. As 

new infonnation related to SDCP's renewable energy contracting process(es) becomes available, 

SDCP will update its Project Development Status Update Report accordingly. 

VI. Potential Compliance Delays 

Based on recently completed and expected renewable energy procurement efforts and the 

acceptance of V AMO allocations, SDCP does not anticipate any compliance delays related to 

Compliance Period 4, which includes calendar years 2021-2024. If a future compliance issue is 
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identified or SDCP encounters challenges in securing requisite renewable energy supply in the 

future, then SDCP will address such issue within a subsequent RPS Procurement Plan. 

SDCP will continue assessing projected long-term open positions (that may exist in CPS 

and CP6) relative to expected deliveries and intends to administer future solicitations, as 

necessary, to ensure compliance with the RPS Program over the upcoming 10-year planning 

horizon. If a future compliance issue is identified or SDCP encounters challenges in securing 

requisite renewable energy supply, then it will address such issues in a subsequent RPS 

Procurement Plan. 

VII. Risk Assessment 

VII.A. Compliance Risk 

An important element of SDCP's RPS risk assessment process is detennining potential 

vulnerabilities related to procurement and/or delivery shortfalls that could trigger deficits 

relative to SDCP's anticipated compliance obligations. Considering SDCP's internally adopted 

renewable energy procurement targets and existing contractual commitments, this risk, as 

internally determined by SDCP, appears to be very low in Compliance Period 4 and beyond. 

As discussed elsewhere in this planning document, SDCP has established a VMoP, which 

exceeds its MMoP, infonns RPS procurement efforts, and insures against compliance-related 

shortfalls. More specifically, SDCP received a letter from the CPUC's Deputy Executive 

Director for Energy and Climate Policy on December 9, 2022, which provided an assessment of 

the perceived RPS compliance risk for Compliance Period 4 (calendar years 2021 through 

2024). SDCP's risk level was categorized as low within this assessment letter, which was based 

on infonnation included in SDCP's 2021 RPS Compliance Reports, as submitted in the summer 

of 2022. 
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SDCP understands that it is not at risk of fail ing to meet its Compliance Period 2021-

2024 RPS long-term procurement and RPS procurement quantity requirements. SDCP believes 

that its internally adopted renewable energy procurement targets (reflective of its VmoP and 

MMoP), which meaningfully exceed RPS mandates, as well as existing contractual 

commitments, leave SDCP very well positioned to meet its ongoing RPS compliance 

obligations. If anything happens to change in tenns of SDCP' s internal assessment of RPS 

compliance risk, it will infonn the CPUC accordingly in a future RPS Procurement Plan. 

VII.B. Risk Modeling and Risk Factors 

SDCP makes reasonable efforts to minimize the risk ofrenewable procurement shortfalls 

for purposes of complying with applicable RPS mandates established in SB 100, but it cannot 

definitively predict the scope or magnitude of circumstances that may impact annual retail 

energy sales, renewable energy markets, or individual project performance. With this in mind, 

SDCP responsibly assesses RPS compliance risk by considering three key planning elements: I) 

retail sales variability; 2) renewable energy production variability; and 3) impacts to overall 

system reliability associated with SDCP's planned RPS purchases and other influences. These 

topics are generally considered in the noted sequence with observed risks informing potential 

adaptations to SDCP's planning process, potential adaptations to planning reserves and, 

ultimately, refinements to SDCP's renewable energy procurement (or sales) processes and 

quantities. As described elsewhere in this RPS Procurement Plan, SDCP's previously executed 

renewable supply contracts, current negotiating efforts, and ongoing procurement processes will 

place the organization in a strong position to meet applicable RPS compliance requirements in 

Compliance Period 4 and beyond. Therefore, SDCP's self-determined risk of non-compliance is 

low. Nevertheless, SDCP continues to assess demand-side and supply-side risks to better 
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understand potential areas of concern and to promote achievement of organizational compliance 

objectives. 

Regarding demand-side risk, SDCP continues to evaluate and update prospective retail 

sales related to its evolving customer base and trailing 10-year planning period, including but not 

limited to anticipated changes related to customer eligibility, new development projects (that 

could increase retail energy consumption), business closures, expected customer attrition ( or 

growth) and changes to behind-the-meter generating capacity. From a practical perspective, the 

greatest demand-side risk with regard to SDCP' s anticipated customer base is that retail sales are 

meaningfully higher than anticipated during Compliance Period 4. As the Commission is aware, 

CCAs provide an opportunity for customer choice, allowing customers to voluntarily participate 

in SDCP's program or remain bundled customers of the incumbent utility, SDG&E. To the 

extent that customers choose to leave SDCP's CCA program, SDCP's retail sales will decrease, 

resulting in related increases to the ratio of renewable energy serving such customers (and 

improving SDCP's position relative to applicable RPS compliance mandates). It is unlikely that 

SDCP's renewable supply commitments will provide volumetric flexibility in the event of 

higher-than-anticipated retail sales volumes; in such instances, SDCP would need to pursue 

additional procurement opportunities to address unanticipated open positions. Because SDCP's 

anticipated participation rates are based on the well-documented experience of California' s other 

operational CCA programs, the organization is confident that actual retail sales will be 

reasonably well aligned with related forecasts. 

Considering SDCP's ongoing coordination with member municipalities and associated 

planning departments, SDCP expects to be well informed regarding upcoming development 

projects or other customer changes that could materially increase retail sales. For this reason, 
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SDCP believes that demand-side RPS compliance risk is low. 

Regarding supply-side risks, SDCP is aware of the generation variability and 

intermittency associated with certain renewable technologies as well as the possibility of 

curtailment (based on pricing considerations or market directives), especially during certain 

seasons and times of day. In the case of new-build renewable projects, SDCP is also aware of 

the possibility of project delays and, potentially, project failure. Such circumstances can 

materially diminish renewable energy deliveries, jeopardizing the achievement of RPS 

compliance and exposing the organization to unexpected financial consequences. This noted, a 

primary objective of the SDCP's CCA program is offering participating customers stable and 

competitive retail generation rates, so the organization must balance generalized over-purchasing 

of certain compliance products, including RPS-eligible renewable energy, with related budgetary 

impacts. In its RPS planning process, SDCP has considered such impacts as well as previous 

procurement practices, which have satisfied applicable compliance mandates reflected in 

California's RPS program. Long-term RPS procurement typical lead times (between contract 

execution and project completion) associated with new-build renewable energy projects are often 

2-3 years or longer. It is becoming more commonplace that contracting efforts are initiated 

further in advance of service commencement than historically has been the norm. With this 

observation in mind, SDCP must either: I) focus RPS contracting efforts on existing renewable 

generating resources; or 2) accept failure and delay risks associated with new-build renewable 

projects placed under contract by incorporating reasonable planning reserves to mitigate such 

risks. SDCP's VAMO allocation elections, however, serve as a mitigating factor when 

considering long-term RPS compliance risk, as the typical lead time associated with new-build 

renewable generating projects does not apply to these deliveries, which began in 2022. In the 
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case of SDCP, a balanced approach has been pursued, which has entailed contracting efforts 

focused on both existing and new renewable generating resources, thereby minimizing, but not 

eliminating, risks associated with compliance shortfalls. With SDCP's expansion in 2023, 

resource planning and procurement efforts were focused on addressing known increases in the 

organization's RPS needs, particularly long-term RPS needs. Prior to its expansion activities, 

SDCP expected to have a long-term RPS surplus in CP4. SDCP elected to receive 100 percent 

of available long-term V AMO allocations, and MO awards, to help satisfy this compliance 

mandate. Regardless of the eventual long-term contracting opportunities that may be pursued by 

SDCP, the organization intends to pursue contract volumes in sufficient quantity to 

accommodate one or more project failures amongst SDCP's currently executed contracts and 

upcoming contract opportunities. SDCP has evaluated volumetric risk (due to project delays and 

under performance) in its updated risk assessment, as further described below, and has accounted 

for such impacts within Appendix C. 

SDCP also antic ipates mitigating supply-side risk by incorporating fixed-volume and 

index-plus pricing structures amongst its portfolio of RPS supply agreements. These 

procurement mechanisms serve to mitigate the risk of delivery variability (typically associated 

with intermittent renewable resources and renewable resources that may be subject to periodic 

curtailment) and exposure to negative market pricing (which could prompt economic 

curtailment). Fixed volume arrangements, in particular, also mitigate risk associated with 

commercial operation delays and facility failure; these structures also provide buyers with 

financial protections (via penalty payments) for under-delivery (which could be used, as a last 

resort, to offset compliance penalties in the event that the supplier or SDCP are unable to identify 

replacement volumes). 
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As part of SDCP's approach to managing supply-side risk, it has also adopted what it 

believes to be a CCA best practice related to RPS contracting: structuring solicitations to identify 

proven renewable generating technologies in prime resource locations to be developed and/or 

operated by the most experienced available suppliers (with strong, well-documented track 

records of successful project completion and operational reliability). When evaluating 

prospective renewable energy supply opportunities, SDCP will seek to minimize the risk of 

delivery failure (or shortfalls) by pursuing supply arrangements with such experienced and 

financially stable suppliers that have demonstrated successful track records. This noted, there is 

always a possibility that future renewable energy supply will not be delivered as required, which 

is why SDCP intends to periodically evaluate the sufficiency of currently anticipated renewable 

energy procurement targets in meeting both statutory mandates and prudent planning reserve 

levels. Given SDCP's initial commitment to an overall portfolio with a minimum 50 percent 

renewable content, it seems highly unlikely that cumulative renewable energy delivery shortfalls 

could result in compliance deficiencies in the near tenn. While other CCA programs may choose 

to pursue differing planning reserve targets, SDCP observes that there does not seem to be a 

clear standard or related guidelines for setting such metrics and believes that its anticipated, 

internally defined renewable energy targets provide sufficient planning reserves. 

Following contract execution, SDCP staff closely coordinate with its suppliers, 

particularly developers of any new-build resource, to maintain an acute awareness of project 

development progress, including any anticipated issues that could delay expected initial 

deliveries or compromise overall project viability. Such communications are intended to provide 

SDCP with an early indication of such issues, which would allow corrective procurement actions 

to occur if the extent of such issues were determined to impact SDCP's RPS compliance status. 
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In tenns of system and resource reliability, SDCP has adopted a procurement approach 

that intends to emphasize resource and contractual diversity. This process is expected to 

contribute to the identification ofrenewable generating resources that should positively impact 

system reliability over time. 

SDCP will consider this potential risk of generation variability during its resource 

planning process and related contracting efforts and may pursue contract structures that promote 

volumetric stability through the application of finn delivery quantities or performance guarantees 

that provide financial remedies/penalties in the event of delivery shortfalls. If necessary, the 

application of such penalties could be used: I) as a first priority, to procure additional renewable 

energy supply to address delivery shortfalls; or 2) in the event of a determination of non­

compliance, to offset the cost of related penalties. SDCP's intent is to achieve and maintain 

compliance with applicable RPS mandates, and the latter option is a last resort that is not 

expected to apply. 

In addition to the previously described considerations, SDCP utilizes a quantitative risk 

assessment that quantifies the energy impacts related to supply side losses. This approach 

organizes prospective risks into three general categories which pose the greatest supply-side 

impacts to the delivery of expected RPS energy: 1) curtailment risk; 2) counterparty risk; and 3) 

project failure risk. 

As part of its quantitative risk assessment, SDCP examines hourly forward-looking data 

that could lead to curtailment risk, specifically the likelihood that an hour within the forward 

market exhibits negative pricing through the expiration of each contract. Below a certain 

negative dollar amount, SDCP is presumed to be better off financially if it were to curtail the 

affected generating unit and, as a substitute for such curtailment, purchase additional renewable 
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energy credits on the open market. Considering SDCP's current long-term renewable energy 

positions, a reduction in long-term RPS volumes due to curtailment could, potentially, 

compromise the prospect of RPS compliance. The figures presented in the column quantifying 

curtailment risk are calculated by quantifying the volume of expected energy deliveries and 

multiplying such volume by the likelihood of curtailment. Based on SDCP 's assessment of 

curtailment risk associated with its renewable energy contract portfolio, this risk category was 

assigned a rating of low. 

Counterparty risk is the risk posed by a counterparty being unable or unwilling to honor 

its total RPS delivery obligations, as reflected in related contract documents. SDCP has 

quantified this likelihood by considering S&P Global's, Global Corporate Annual Default Rates 

by Rating Category(%) as a measure of organizational viability and financial stability. While 

this rate considers industries beyond the energy sector, it provides relevant insights into the 

correlation and potential impacts of dealing with uncreditworthy counterparties. The likelihood 

of default by credit rating was averaged over the years from 2014 to 2019. These years were 

chosen to remove irregularities in default rates during the Covid-19 pandemic. If a counterparty 

was found to be unrated, then the contract was reviewed to identify specified credit assurances; 

based on such assurances, an approximate rating was derived based on SDCP' s experience and 

risk tolerance. Based on SDCP's assessment of counterparty risk associated with its renewable 

energy contract por(/olio, this risk category was assigned a rating of low. 

The final category reflected in SDCP's analysis is project failure risk. This category is 

distinct from counterparty risk because the risk of project failure may only affect a single project 

under a counterparty 's portfolio. Projects may be cancelled for a variety ofreasons. This risk 

only affects single source projects which have yet to be constructed. These projects were chosen 
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because they have a single point of failure unlike RPS energy purchased from a pool of 

resources. Based on discussions with various counterparties, other load serving entities and its 

own experience, SDCP has assessed that this risk effects roughly l in 20 deals. Based on 

SDCP 's assessment ofproject failure risk associated with its renewable energy contract 

porffolio, this risk category was assigned a rating of low. 

Considering these categories holistically, SDCP was able to derive a cumulative energy 

percentage at risk. In consideration of SDCP's relatively conservative risk tolerances, a top-level 

risk of non-delivery offset at 0.25% of renewable energy procurements was added to the 

calculated energy at risk percentage. This adder will help to account for risks that SDCP cannot 

foresee and will help to guarantee the sufficiency of SDCP's planned RPS purchases in meeting 

both compliance-related and internally adopted renewable energy procurement targets. The 

percentage of renewable energy is the percentage of total renewable energy procured that was 

determined to be at risk, while the percentage ofretail load is the energy at risk as a percentage 

of retail load. These "at risk" percentages reflect possible losses which, through no fault of 

SDCP, may occur by virtue of being a market participant. These losses pose a risk for non­

compliance relative to SDCP's RPS goals and targets. Since this number is not a guaranteed loss, 

SDCP will implement the previously mentioned mitigation strategies to give the greatest chance 

of meeting its adopted renewable energy procurement targets. 
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Based on SDCP' s analysis, SDCP detennined that 1.93 percent of SDCP' s expected 

future RPS deliveries may be at risk, which equates to 1.08 percent of SDCP's retail load. These 

percentages reflect average risk throughout the study period, which suggests that actual risk 

could fall somewhat above or below these percentages. Regardless, the potential risk-related 

impacts to SDCP's RPS supply portfolio fall well below VMoP and MMoP reflected in its RPS 

planning process. In consideration of the results of SDCP 's risk analysis, the composite risk 

assessment, which considers all three of the previously described risk categories, results in an 
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overall risk rating of low. 

As previously noted, SDCP adopted an ERM Policy at the meeting of its governing board 

on June 25, 2020. In accordance with SDCP's ERM Policy, these risk analyses are shared and 

reviewed with SDCP's ROC. If SDCP's internally adopted p lanning targets and related 

procurement efforts prove to be insufficient in meeting near-term RPS compliance targets, SDCP 

will bring such findings to the attention of its ROC and pursue suitable resolutions and 

mitigation measures under the oversight of the committee. 

SDCP is actively monitoring milestone completion for new-build renewable projects that 

have yet to achieve commercial operation with the goal of promoting timely project completion 

and initial deliveries to ensure that SDCP meets applicable compliance mandates during CP4 and 

beyond. To the extent that SDCP observes issues related to key milestone completion, it will 

accordingly adjust anticipated renewable energy deliveries to account for the prospect of RPS 

shortfalls (even though such shortfalls are unlikely to present compliance issues, due to the 

relatively high renewable energy content reflected in SDCP's default retail service offering). 

VII.C. System Reliability 

With respect to system reliability, SDCP is aware of the need to pursue a portfolio of 

renewable resources with diverse and complementary delivery profiles as well as complimentary 

infrastructure (namely, energy storage infrastructure) that will support the reshaping of 

renewable energy deliveries to better align with load. For example, renewable energy 

procurement efforts that may initially focus on relatively low-cost solar resources will often 

necessitate subsequent investments in co-located energy storage infrastructure or higher-cost 

baseload renewable generating technologies, such as those using geothermal, biomass and 

landfill gas fuel sources. These baseload renewable technologies are often priced at three-to-four 
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times the level of in-state photovoltaic solar generation but generally provide increased capacity 

value (due to the more predictable, baseload generating profiles of such resources) and related 

reliability enhancements. To date, in pursuit of a balanced portfolio that ensures reliable 

renewable energy supply, SDCP has contracted with seven solar resources which are hybridized 

or co-located with battery storage, two wind generating facilities which have generation profiles 

that are complementary to the solar and in-state wind generation shapes, and is actively 

negotiating with or soliciting offers for additional hybrid renewable resources, stand-alone 

storage facilities, and "clean firm" renewable resources. Going forward, SDCP will continue to 

balance these competing portfolio management interests to support reasonably close aligmnent 

between supply and demand (reducing the need for pronounced resource ramping on the system), 

cost-effective procurement and overall grid reliability. SDCP is aware that low-cost, long-term 

solutions are challenging to identify at this time, but it will remain cormnitted to pursuing a 

conscientious planning process that balances grid reliability, compliance demonstration and 

customer cost impacts. SDCP is willing to engage in discussions with SDG&E and the 

California Independent System Operator regarding reliability and other system impacts related to 

its portfolio. SDCP is further willing to consider the feedback provided by the organizations in 

its planning and procurement processes going forward, so long as such suggestions generally 

confonn with organizational objectives and Board-adopted policies. In consideration ofSDCP's 

diverse contractual commitments for requisite renewable energy supply and ongoingjocus on 

the identification ofRPS-eligible and complementary technologies that will mitigate reliability 

impacts associated with increased use of intermittent generating resources throughout the state, 

overall risks to system reliability associated with SDCP 's RPS Procurement Plan were 

determined to be low. 
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VII.D. Lessons Learned 

In tenns of lessons learned related to risk management, SDCP observes that internally 

adopted, above-RPS planning targets generally serve as effective mitigation measures related to 

RPS compliance. This approach seems to be supported by SDCP's low risk categorization from 

the compliance risk assessment letter from the CPUC, especially given SDCP has since 

meaningfully increased its RPS procurement via acceptance of its V AMO allocations. SDCP 

will, however, continue to evaluate the sufficiency of its adopted planning reserves (VMoP and 

MMoP) to reduce the risk of RPS compliance shortfalls. If future RPS contracting activities 

impose larger than anticipated risks ( on project failure or under-delivery), SDCP may increase its 

planning reserved to provide additional protection against such risks. The extent to which such 

adjustments may occur is not known at this time but will be discussed, as necessary, in a future 

RPS Procurement Plan. 

SDCP has also observed the value of resource diversity across a broad spectrum of 

considerations, including resource location, generating technology, suppliers/developers and 

contract structures, amongst other concerns. Long-term renewable supply commitments are 

inherently risky in the sense that such commitments expose the buyer and seller to a variety of 

unknown circumstances, including but not limited to evolving market prices and policy changes. 

Throughout a long-term contract relationship, it seems evident that areas with initially low levels 

of negative pricing (and related curtailment of energy production) can materially change as new 

project development activity occurs, creating ( or exacerbating) conditions of over-supply and 

related incidents of energy curtailment. This risk is particularly challenging to manage, as 

California's escalating RPS procurement mandates necessitate ongoing investment in new 

renewable generating infrastructure, which is often sited in resource-rich areas that become 
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saturated with similar generating technologies (and related delivery profiles). These 

circumstances seem inevitable and, over the course of a long-term supply relationship, may 

expose the contracted parties to unexpected risks, including negative prices (and related 

budgetary impacts) and curtailed deliveries (which may compromise the fulfi llment of mandated 

procurement targets by the buyer). Again, SDCP will periodically reevaluate its current 

renewable eneq~,'Y planning reserve to address anticipated curtailment and/or underperformance 

risk to the extent that such concerns are pertinent to SDCP's renewable contract portfolio. 

SDCP is also aware that risk can be diversified through various contract structures. For 

example, an "index-plus" pricing structure is useful in transferring market price risk to the seller 

- in such structures, the buyer pays a fixed renewable premium, while the seller assumes risk 

associated with market price fluctuations but also receives market revenues (which could be 

higher or lower than anticipated) - even though the buyer receives the energy, renewable 

attribute, and (in certain instances) capacity value as part of such a transaction, the buyer's 

financial risk is generally limited to the payment of the renewable premium. For buyers who are 

averse to market price risk, the index-plus pricing structure effectively eliminates this concern 

but may result in higher overall contract costs ( which may be acceptable, as a fonn of insurance, 

to mitigate market price exposure). In other structures, such as the "fixed-price" structure, the 

renewable energy premium and energy commodity ( and oftentimes, capacity value) are reflected 

in a single price paid by the buyer - this structure deliberately allocates market price risk to the 

buyer, but the buyer may also pay a lower imputed renewable premium in instances where 

market revenues (realized when the energy commodity is delivered to the grid) closely 

approximates (or exceeds) the aggregate renewable energy price. SDCP has pursued both 

pricing structures as part of its portfolio diversification and risk management strategies, 
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attempting to balance risk across a broad range of considerations. Any changes to this approach 

will be articulated in future iterations of the RPS procurement planning process. 

VIII. Renewable Net Short Calculations 

SDCP has provided a quantitative assessment to support the qualitative descriptions 

provided in this RPS Procurement Plan, which is attached as Appendix C. At this time and based 

on SDCP's initial renewable energy contracting efforts, certain risk-related adjustments have 

been incorporated in Appendix C, as described above. More specifically, SDCP previously 

described (above, in Section VII, Risk Assessment) its quantitative risk assessment methodology 

and the results of such analysis, which suggested that 1.35% of future renewable energy 

deliveries were at risk, meaning that SDCP reasonably anticipates that this portion of expected 

renewable eneff,'Y deliveries will not be received. This determination was based on an 

assessment of the risk categories reflected in SDCP's analysis, which included: l ) curtailment 

risk; 2) counterparty risk; and 3) project failure risk. In an effort to impute further conservatism 

in its risk management process (to mitigate against the prospect of compliance shortfalls), SDCP 

increased the 1.35% figure derived through its risk assessment to a fu ll 2.00% delivery fa ilure 

rate when preparing its Renewable Net Short calculations; this figure can be in rows 14 and 16 of 

the RNS reporting template. Such an (upward) adjustment was deemed appropriate to insure 

against unexpected renewable energy delivery shortfalls that could not be reasonably quantified 

through the aforementioned assessment. Also note that SDCP increased its forecasted failure 

rate for RPS Facilities in Development to 27% in 2023, an adjustment that was intended to 

reflect potential operational delays and resultant delivery shortfalls. This adjustment still seems 

sufficient in 2024. If such adjustments are deemed insufficient in the future, based on regular 

project development status updates, the results of a future SDCP risk assessment, or other 
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infonnation, SDCP will update such adjustments in a future planning document based on 

infonnation specifically related to each contracting opportunity subsumed in Appendix C. 

Due to SDCP's successful procurement efforts to date, it is now accruing renewable 

energy quantities in excess of applicable statewide mandates. Renewable suppliers have 

generally performed as expected, so the noted fai lure rates that are reflected in Exhibit C (set at 

two percent in future years) are in excess of the findings reflected in SDCP's previously 

described risk assessment, which indicate that 1.35 percent of such supply may be at risk. If 

supplier performance becomes more erratic in the future and adjustments to these assumptions 

are deemed necessary, SDCP will reflect such adjustments in a future planning document. 

IX. Minimum Margin of Procurement (MMoP) 

SDCP is developing an electricity supply portfolio that will further the achievement of 

state mandates as well as internally adopted goals for increasing RPS-eligible renewable energy 

supply over time. The following table displays SDCP's intended margin of RPS over­

procurement based on the differential between the SB 100 procurement targets and SDCP's 

internally adopted RPS procurement targets. This table reflects SDCP's voluntary margin of 

over-procurement, or VMoP. 

State & Internally Adopted Renewable Energy Requirements 

2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 

SB 100 RPS P.-ocurement 
38.5 41.3 44 46.7 49.3 52 54.7 57.3 60 60 60 60 60 

Requirement(% of Retail Sales) 

SDCP's Minimum Internally Adopted 
54.2 58.3 52 56.2 70.8 75 78.3 81.7 85 88 91 94 97 

RPS Procurement Ta,·get 

SDCPs Voluntary J\,la,·gin Over-
15.7 17.0 8.0 9.5 21.5 23.0 23.6 24.4 25.0 28.0 31.0 34.0 37.0 

Procurement(% of Retail Sales) 
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As reflected in the previous table, SDCP's RPS-eligible renewable energy target was set 

at a minimum 50 percent in 2021, increasing to 75 percent by 2027 and to 100 percent by 2035. 

SDCP's internally adopted renewable energy procurement targets are intended to support 

SDCP's broader goal of providing a minimum 90% carbon-free electricity to all customers by 

2030. SDCP's internally adopted minimum renewable energy procurement goals ensure a 

significant margin of procurement above the SB 100 mandates. SDCP's internally adopted 

renewable energy procurement goals provide a meaningful buffer above the state ' s RPS 

requirements and serve as SDCP's VMoP - SDCP's VMoP will exceed statewide RPS 

mandates by at least 8 percent (relative to retail sales), increasing in each year through 2035. 

To address RPS compliance risk, SDCP uses its risk assessments, including its 

renewable net short calculations, to consider a Minimum Margin of Procurement to guide RPS 

compliance procurement planning. SDCP previously calculated the minimum margin of 

procurement, or MMoP, using a 10% risk adjustment that was applied to SDCP's minimum 

internally adopted RPS procurement target, which is reflective of the renewable content offered 

through SDCP's default retail service offering, PowerOn. Given that the magnitude of VMoP 

associated with its PowerOn service offering significantly exceeds a potential MMoP, SDCP 

considers its MMoP to be subsumed within its VMoP. On a voluntary basis, beginning in 2024, 

SDCP customers may enroll in SDCP's Powerl00 Green+, a 100% renewable energy service 

offering that is supplied from Green-E certified resources, SDCP's 100% renewable energy 

service offering, Power 100, or PowerBase, a renewable product offering affordability. 

Customer participation in either of the Powerl 00 programs increases SDCP's overall renewable 

energy need but also provides an enhanced procurement buffer relative to applicable 

compliance mandates. This noted, SDCP does not rely on additional renewable energy volumes 
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required to serve Power 100 customers in determining its MMoP or VMoP - such incremental 

renewable energy purchases are additive to SDCP's MMoP and VMoP (meaning that such 

volumes are in excess of the additional renewable energy purchases required to meet SDCP's 

MMoP and VMoP). For Power l 00 Green+ customers, only the minimum state RPS percentages 

may count towards RPS compliance, and are not additive to SDCP's MMoP and VMoP 

Based on the manner in which SDCP has established its MMoP, as a 10% planning risk 

adjustment relative to total renewable energy requirements, the effective MMoP percentages 

observed by SDCP are approximately 14%-15%, relative to SDCP's projected RPS compliance 

need, for each year through 2034. The following chart provides additional detail regarding the 

effective MMoP percentages observed by SDCP. 

2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 

SB 100 RPS Procurement 
38.5 41.3 44 46.7 49.3 52 54.7 57.3 60 60 60 60 

Requirement (% of Retail Sales) 

SDCP's Minimum Internally Adopted 
54.2 58.3 52.0 56.2 70.8 75.0 78.3 81.7 85.0 88.0 91.0 94.0 

RPS Procurement Target 

SDCP's RPS Planning Risk 
Adjustment (at 10% of Minimum 10 10 10 10 10 10 10 10 10 10 10 10 
Internally Adopted RPS Target) 

SDCP's Minimum Margin of Over-
5.4 5.8 5.2 5.6 7.1 7.5 7.8 8.2 8.5 8.8 9.1 9.4 

Procurement(% of Retail Sales) 

SDCP's Minimum Margin of Over-
P.-ocurement (% bufler relath•e to 14.1 14.1 11.8 12.0 14.4 14.4 14.3 14.3 14.2 14.7 15.2 15.7 

RPS Mandate) 

SDCP's MMoP is intended to address potential delivery variability for intennittent 

resources, curtailment risk, project delays ( or failures) and other operational peculiarities that 

may cause actual renewable energy deliveries to deviate from projections. Note that certain 

SDCP renewable energy deliveries are not subject to variability - such agreements reflect 

minimum fixed delivery quantities ( or quantities with limited volumetric variability) with 

corresponding financial penalties (paid to SDCP by related sellers in the event of delivery 
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shortfalls). SDCP has limited exposure to resource intermittency via its long-term renewable 

supply agreement with Duran Mesa, LLC, Vikings Energy Fann LLC, and IP Oberon LLC. 

Other sources of exposure will occur as other contracts come online in 2024 and beyond and 

have been accounted for in SDCP's previously described risk assessment. 

If SDCP adopts changes to its future renewable energy content and service offerings, 

future RPS procurement planning documents will be updated accordingly. Staff assumes that 

future renewable procurement targets (inclusive of planning reserves necessary to meet RPS 

mandates) will consider a variety of factors, including but not limited to: the operational status of 

prospective renewable energy facilities to be placed under contract; the experience and general 

development track record of each project development team ( associated with new resources); 

resource size (capacity); the location of prospective generating resources (for new facilities); 

and, impacts of over-procurement to the CCA program's procurement budget and customer rates 

- certain of these factors are appropriately considered in SDCP's quantitative risk assessment. 

IX.A. MMoP Methodology and Inputs 

SDCP's MMoP is intended to address an RPS failure rate at or above that which is 

reflected in the renewable net short reporting template. In the event of contract under-deliveries, 

commercial operation delays or project failures, the MMoP should be sufficient to ensure SDCP 

is compliant with the RPS procurement requirements. SDCP's VMoP, which includes its 

MMoP, is the annual RPS-eligible minimum portfolio content identified in SDCP's internally 

adopted planning targets. 

As discussed in Section Vlll, SDCP has incorporated risk adjustments to certain 

renewable energy delivery estimates associated with existing generating faci lities (due to 

increased fire risk throughout the state of California and the potential for related delivery 
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reductions; delivery intermittency is also subsumed in prescribed risk adjustments) and 

resources that are under development. Achieving SDCP's VMoP necessitates higher levels of 

renewable energy procurement for each year through 2034), which accommodate the potential 

for delivery shortfalls ( due to a variety of circumstances) while still allowing SDCP to meet 

prescribed RPS mandates. Considered in concert, SDCP's VMoP, which ranges from 8.0% to 

37 .0% over the planning period, and MMoP provide a substantial aggregate renewable energy 

planning buffer, relative to applicable compliance mandates, as reflected in the following table. 

2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 

SB 100 RPS Procurement 
Requirement (% of Retail 38.5 41.3 44 46.7 49.3 52 54.7 57.3 60 60 60 60 60 

Sales) 

SDCP's Minimum 
Internally Adopted RPS 54.2 58.3 52.0 56.2 70.8 75.0 78.3 81.7 85.0 88.0 9 1.0 94.0 97.0 

Procurement Tar2et 
SDCPs Voluntary Margin 
Over-Procurement(% of 15.7 17.0 8.0 9.5 21.5 23.0 23.6 24.4 25.0 28.0 3 1.0 34.0 37.0 

Retail Sales) 

SDCP's Minimum 
Margin of Ove,·- 5.4 5.8 5.2 5.6 7. 1 7.5 7.8 8.2 8.5 8.8 9 .1 9.4 9.7 

Procurement (% of Retail 
Sales ) 

SCDP's Aggregate 
Margin of Over - 2 1.1 22.9 13.2 15.1 28.6 30.5 31.5 32.5 33.5 36.8 40. 1 43.4 46.7 

Procurement(% of Retail 
Sales) 

SDCP will effectively ensure its compliance with applicable RPS mandates by procuring 

in consideration of internal renewable energy goals that meaningfully exceed state-adopted 

requirements. SDCP currently provides a minimum 50% renewable energy content target to a ll 

customers as part of its default retail service offering. SDCP's governing board may periodically 

consider increases to such renewable energy content for purposes of ensuring that SDCP 

differentiates its supply portfolio from applicable state-mandated renewable content. The extent 

to which SDCP will exceed statewide RPS mandates will be dependent upon a variety of factors, 

including RPS product availability, product cost and budgetary impacts and timely product 

deliveries from generating faci lities under contract with SDCP. As SDCP's governing board 

considers and adopts changes to its internal renewable energy procurement targets, the 
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organization will accordingly update future RPS planning documents to reflect such changes. 

IX.B. MMoP Scenarios 

SDCP plans to meet the annual program renewable goals reflected in the table presented 

in Section IX (above), including the MMoPs reflected therein. As reflected in this table, SDCP's 

anticipated MMoP percentages range from 11 .8% to 16.2% in 2034. The renewable net short 

included in the RNS Quantitative Template also incorporates the additional RPS-eligible 

renewable energy need resulting from SDCP's VMoP, which exceeds SDCP's MMoP and 

reflects its internally adopted renewable energy procurement goal that increases from 50% in 

2022 to 85% in 2030 and 100% in 2035. 

During its bid evaluation and supplier selection processes, SDCP considers a variety of 

risks and will explicitly incorporate such risks into its MMoP calculation after related contracting 

processes are complete and project development progress (for new-build renewable projects) is 

being tracked by SDCP staff. Based on the infonnation gathered during SDCP's contract 

management process (which focuses on key milestone achievement and deviations from initial 

project development schedules for new-build projects), SDCP may adjust expected renewable 

energy deliveries. To the extent that adjusted future deliveries meaningfully differ from SDCP's 

previous expectations, additional RPS procurement may be pursued to ensure that SDCP 

maintains its desired MMoP and related minimum customer delivery commitments. 

SDCP will also model demand-side sensitivities that may impact MMoP calculations. 

This will be particularly important during administration of SDCP's expansion activities, as 

participation rates are expected to be most volatile during such periods of time. In addition to 

load variability resulting from customer participation levels, SDCP will also monitor electric 

vehicle ("EV") penetration rates, net energy metering participation rates and other considerations 
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that may impact overall customer energy requirements and related demand-based MMoP 

calculations. 

X. Bid Solicitation Protocol 

X.A. Solicitation Protocols for Renewables Sales 

SDCP does not have immediate plans to issue a solicitation for sales of renewable energy 

products. If such a need arises in the future, however, SDCP will consider a protocol that: I) 

ensures that SDCP remains compliant with applicable RPS procurement mandates; 2) minimizes 

overall portfolio costs to the greatest extent practical; and 3) provides sufficient flexibility to 

accommodate reasonably anticipated supply-side and demand-side changes that could impact 

SDCP's overall renewable energy requirements. 

X.B. Bid Selection Protocols 

Consistent with Public Utilities Code section 399.13(a)(5)(C), 14 SDCP shall conduct 

solicitations for requisite energy resources, including specific needs for eligible renewable 

energy resources (reflecting locational preferences, when applicable, for such resources), 

generating capacity, and required online dates to assist in determining what resources fit best 

within its supply portfolio. Since CCA program governing boards are comprised of local elected 

officials, these solicitation and procurement decisions are overseen by elected representatives of 

the community. These solicitation and procurement decisions will seek to comply with targets 

and preferences that are considerate of local priorities and interests. Any new renewable energy 

14 Cal. Pu b. Util. Code§ 399.13(a)(5)(C) ("Standard terms and conditions to be used by all electrical 
corporations in contracting for eligible renewable energy resources, including performance requirements 
for renewable generators. A contract for the purchase of electricity generated by an eligible renewable 
energy resource, at a minimum, shall include the renewable energy credits associated with all electricity 
generation specified under the contract. The standard te1ms and conditions sha ll include the requirement 
that, no later than six months after the commission's approval ofan electricity purchase agreement 
entered into pursuant to this article, the following information about the agreement shall be disclosed by 
the commission: party names, resource type, project location, and project capacity."). 
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supply agreements resulting from ongoing contract negotiations and future solicitation processes 

will be brought to SDCP's governing board for approval prior to execution. 

SDCP's most recent RPS solicitations, Q4 2022 Long-Term California RPS-Eligible 

Renewable Energy RFP, Q l 2023 Long-Term California RPS-Eligible Renewable Energy RFP, 

and Q2 2023 Request for Offers for Standalone Storage can be found at 

https://sdcommunitypower.org/resources/solicitations/. Pursuant to Public Utilities Code 

399. l 3(a)(6)(C), 15 SDCP's RFP included a variety of considerations in related bid solicitation 

protocols as well as the proposal evaluation and selection process, including: 

1. Price and relative value within SDCP's supply portfolio; 

2. Project location and benefits to the local economy and workforce; 

3. Potential economic benefits created within communities with high levels of poverty 
and unemployment; 

4. Project development status, including but not limited to progress toward 
interconnection, deliverability, siting, zoning, permitting, and financing requirements; 

5. Qualifications, experience developing projects in California and/or with CCAs, 
financial stability, and structure of the prospective project team (including its 
ownership); 

6. Environmental impacts and related mitigation requirements, including impacts to air 
pollution within communities that have been disproportionately impacted by the 
existing generating fleet; 

7. Potential impacts to grid reliability; 

8. Interconnection status, including queue pos1t10n, fu ll deliverability of Resource 
Adequacy capacity, and related study completion, if applicable 

9. Acceptance of SDCP's standard contract tenns; and 

10. Development milestone schedule, if applicable. 

SDCP's Inclusive and Sustainable Workforce Policy, adopted January 28, 2021, 

considers impacts to the local economy and workforce. SDCP will specifically consider "the 

15 Cal. Pub. Util. Code § 399. I 3(a)(6)(C) ("Consistent with the goal of increasing California' s reliance on 
eligible renewable energy resources, the renewable energy procurement plan shall include all of the 
fo llowing: A bid solicitation setting forth the need for eligible renewable energy resources of each 
deliverability characteristic, required online dates, and locational preferences, if any."). 
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employment growth associated with the construction and operation of eligible renewable energy 

resources."16 More specifically, to the extent SDCP procures new RPS resources in solicitations 

where qualitative factors are considered, SDCP will include a qualitative assessment of the 

extent to which proposed project development activities will support this goal. Such 

determinations will be based on information provided by the prospective supplier and SDCP's 

independent assessment of such infonnation. When SDCP procures RPS resources, it will 

request bidders to submit information on projected California employment growth during 

construction and operation. This data will include the expected number of hires, duration of hire, 

and an indication of whether the bidder has entered into Project Labor Agreements or 

Maintenance Labor Agreements in California for the proposed project. 

Pursuant to Public Utilities Code section 366.2(m), Community Choice Aggregators like 

SDCP are required to annually submit a report to the CPUC, which provides a (1) detailed and 

verifiable plan for increasing procurement from small, local, and diverse business enterprises; 

and (2) a report regarding its procurement from women, minority, disabled veteran, and LGBT 

business enterprises.17 On March 1, 2024, SDCP submitted its Supplier Diversity 2023 Annual 

Report and 2024 Annual Plan to the Commission in compliance with SB 255 and CPUC General 

Order (GO) 156.18 As outlined in its most recent report and plan, SDCP continues to build its 

Supplier Diversity program which aims to support, to the extent applicable by law, the principles 

of the CPUC GO 156 by increasing the number of diverse suppliers, including power providers, 

16 See inclusive and Sustainable Worliforce Policy, adopted January 28, 2021, available at 
https://sdcommunitypower.org/resources/meeting-notes/. 
17 See Supplier Diversity at https:llwww.cpuc.ca.gov/supplierdiversitvl 
18 Seehttps :/ /v-Avw .cpuc.ca . gov /-/media/cpuc-websi te/ di visions/news-and-outreach/ documents/bco/ cca­
procu rement-repo1ts/2023/sdcp go-156 2023-annual-report-and-2024-amrnal-plan-1 .pdf. 
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to SDCP. 19 SDCP maintains a dedicated web page to promote its Supplier Diversity program, 

encourage participation, and provide resources for vendors and suppliers.20 

Pursuant to Public Utilities Code section 399.13(a)(8)(A), SDCP will also consider the 

inclusion of evaluative preference for "renewable energy projects that provide environmental and 

economic benefits to communities afflicted with poverty or high unemployment, or that suffer 

from high emission levels of toxic air contaminants, criteria air pollutants, and greenhouse 

gases."21 To the extent that SDCP procures RPS resources through solicitations where qualitative 

factors are considered, impact on disadvantaged communities will be considered. 

X.C. LCBF Criteria 

The Least-Cost Best Fit methodologies approved by the Commission pursuant to 

D.04-07-029, D.11-04-030, D.12-11-016, D.14-1 1-042, and D.16-12-044 are expressly only 

directly applicable to the IO Us and the Commission does not have jurisdiction over the 

solicitation protocols of CCAs. However, consistent with Public Utilities Code sections 

399.13(a)(9), SDCP will consider best-fit attributes that support a balanced mix of resources 

to help support reliability of the electrical grid. 22 

In particular, SDCP considers "least cost best fit" ("LCBF") during the evaluation of 

responses to all of its renewable energy solicitations and will continue to do so in future 

19 See Section 11, Page 23 at https://www .cpuc.ca.gov/-/media/cpuc-website/divisions/news-and­
outreach/documents/bco/go-156-d22-04-035.pdf. 
20 See Supplier Diversity at https://sdcommunitypower.org/supplier-diversity/. 
21 Cal. Pub. Util. Code§ 399. 13(a)(8)(A) ("In soliciting and procuring eligible renewable energy 
resources for California-based projects, each electrical corporation shall give preference to renewable 
energy projects that provide environmental and economic benefits to communities afflicted with poverty 
or high unemployment, or that suffer from high emission levels of toxic air contaminants, criteria air 
pollutants, and greenhouse gases."). 

22 Cal. Pub. Util. Code§ 399.13(a)(9) ("In soliciting and procuring eligible renewable energy resources, 
each retail seller shall consider the best-fit attributes ofresource types that ensure a balanced resource mix 
to maintain the reliability of the electrical grid."). 
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solicitations. From SDCP's perspective, use of the term "costs" appropriately includes 

considerations beyond the basic price ofrenewable energy. More specifically, costs include a 

broad range of considerations, such as: l ) reputational damage resulting from failure to meet 

state-mandated and/or internally established renewable energy procurement targets; 2) 

compliance penalties resulting from failed project development efforts or delivery shortfalls; 3) 

administrative complexities related to dealing with inexperienced suppliers (such as prolonged 

contract negotiation processes and uncertainties related to project milestone timing and 

achievement); and 4) impacts to planning certainty resulting from higher risk projects. These 

factors, as well as various others, will continue to be considered by SDCP as components of its 

cost evaluation process, which may lead to the selection of offers that aren't necessarily the 

lowest cost option(s), as expressed on a dollar-per-MWh basis. With regard to "fit," this aspect 

of a prospective supply opportunity has as much to do with compatibility (between SDCP and its 

suppliers) and alignment with key local objectives as it does with balancing customer usage and 

expected project deliveries, particularly when considering long-term contracting opportunities 

that will necessitate a constructive working relationship over a period of ten years or more. 

SDCP also interprets the term "fit" to mean the general suitableness of a project opportunity in 

promoting grid reliability - while SDCP has no explicit operational or maintenance 

responsibilities related to the local distribution system serving its customers or the bulk electric 

system at large, it is aware of the profound importance of supporting grid reliability through its 

procurement processes. With this in mind, SDCP will make best efforts to balance the demands 

of California' s rigorous RPS compliance mandates and its interest in promoting such reliability. 

This is no small task, and SDCP expects that considerations related to grid reliability will be 

incorporated at each stage of its planning and procurement processes but also acknowledges that 
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the full scope of its RPS contract/resource portfolio (including related impacts to grid reliability) 

will significantly evolve throughout the organizations operating history. Over time, SDCP 

expects to thoughtfu lly assemble a diversified portfolio of RPS contracts/resources that will not 

only contribute to SDCP's achievement of applicable compliance mandates but also to improved 

stability and reliability of California's electric system. As such, SDCP's LCBF methodology 

will consider a broad range of components, including those previously noted, balancing a variety 

of pertinent considerations at the time each renewable purchase opportunity is being evaluated. 

Additionally, the requirement of Section 399.13(a)(8)(A) to give preference to 

renewable projects located in certain communities is expressly only applicable to "electrical 

corporations" and is not mandatory for CCAs.23 However, SDCP recognizes the need to 

help mitigate the impacts of air pollution in regions of the state where communities have 

been disproportionately impacted by the existing generating fleet as well as the need to 

bring economic benefits to communities with high levels of poverty and unemployment. 

Consistent with this recognition, SDCP will consider the manner in which air pollution may 

be impacted during its renewable energy solicitation process(es) and related project 

selection. 

XI. Safety Considerations 

San Diego Community Power holds safety as a top priority. Since SDCP does not own, 

operate, or control generation facilities, SDCP's procurement of renewable resources will not 

present any unique safety risks. This section describes how SDCP has taken actions to reduce 

the safety risks that may be posed by its renewable resource portfolio and how SDCP supports 

23 Cal. Pub. Util. Code§ 399.l 3(a)(8)(A) ("In soliciting and procuring eligible renewable energy 
resources for California-based projects, each electrical corporation shall give preference to renewable 
energy projects that provide environmental and economic benefits to communities afflicted with poverty 
or high unemployment, or that suffer from high emission levels of toxic air contaminants, criteria air 
pollutants, and greenhouse gases."). 
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the state's environmental, safety, and energy policy goals. 

In its procurement efforts, SDCP will consider the extent to which incorporating project 

safety and risk mitigation requirements is necessary and appropriate in contracting. SDCP has 

generally included safety terms in its contracts requiring the seller to comply with all laws and 

prudent operating practices relating to the operation and maintenance of the renewable facility 

and the generation and sale of the renewable product. Additionally, the seller shall take all 

reasonable safety precautions with respect to the operation, maintenance, repair and replacement 

of the facility, and notify SDCP if seller becomes aware of any circumstances relating to the 

facility that creates an imminent risk of damage or injury to any person or any person's property, 

taking prompt, reasonable action to prevent such damage or injury. SDCP is aware that 

requesting more stringent processes and/or requirements (related to safety and/or other concerns) 

may trigger requested price increases by the seller. To the extent that product pricing would 

meaningfully increase due to the inclusion of such provisions, SDCP would need to evaluate 

budgetary impacts and other risks before proceeding. 

In addition, SDCP has provided additional infonnation below on its existing safety 

practices. 

XI.1. \Vildfire Risks and Vegetation Management 

In ongoing and future negotiations, SDCP will ensure that its contracts with renewable 

generating faci lities will require the facility operator to comply with all relevant safety 

requirements. This will be accomplished, in part, through contract provisions that require the 

counterparty to operate and maintain the facility in compliance with all relevant laws and prudent 

operating practices, including relevant safety and environmental protection standards. 
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At this time, SDCP has yet to adopt specific procurement policies or preferences focused 

on the acquisition of forest biomass resources. SDCP is aware of the mitigating impacts that 

biomass generators, which use forestry waste as feedstock, may have on wildfire risk and will 

consider the adoption of a related procurement policy in the future. 

One of the evaluative criteria considered by SDCP is project location. Part of this 

evaluation will include an analysis of project location with respect to wildfire risk. Projects that 

are sited in a high wildfire risk area may be scored lower, and the expected output associated 

with such project(s) may be reduced to account for potential reductions in output that may occur 

if fires happen to compromise the project or surrounding infrastructure. SDCP is aware of 

instances when CCAs have received lower-than-expected deliveries from renewable generating 

facilities that were required to shut down or reduce output when fire risk compromised such 

electrical infrastructure. Based on this information, generating assets located in areas that are 

historically prone to fire risk will need to be considered in light of the potential for reduced 

output and resultant impacts to SDCP's RPS compliance standing. 

XI.2. Decommissioning Facilities 

As SDCP continues to complete long-term contracting efforts, it has not developed any 

plans or requirements related to the disposition of associated generating faci lities following 

completion of applicable delivery tenns. However, the developer's plan for decommissioning 

factors into the qualitative assessment. Further, in contract negotiations, SDCP evaluates, if 

provided, a project safety plan or a similar type of reporting document, which will include 

infonnation on procedures for identifying and remediating safety incidents, as well as describing 

any relevant requirements (such as those associated with the pennitting of the facility) for the 

decommissioning of the facility. 
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XI.3. Climate Change Adaptation 

SDCP's internally adopted portfolio targets, relating to the use of renewable energy and 

other carbon-free energy supply, are intended to support the CAPs of Member Agencies and the 

San Diego Region at large. In future solicitations, SDCP will consider updating its bid 

evaluation criteria in consideration of the policies and preferences of its membership, including 

but not limited to risks associated with facilities located in regions that are forecasted to be 

impacted by higher instances of sea-level rise, flooding, wildfires, and/or elevated temperatures. 

XI.4. Impacts During Public Safety Shut-off (PSPS) Events 

Potential impacts related to PSPS events are uncertain. However, regarding resource 

planning, it is likely that a relatively short-duration PSPS event impacting SDCP would 

marginally reduce retail electric sales and, as a result, would generate a very small increase in the 

proportionate share ofrenewable energy supply accruing to SDCP (ifrenewable supply 

agreements continue to perform as expected during such events) . As SDCP executes contracts 

with renewable generating facilities, it will evaluate the risk of the loss of generation associated 

with PSPS events both for facilities that are already online and for facilities that are still under 

development. Based on impact of prior PSPS events to generating facilities, SDCP anticipates 

that the total quantity of any PSPS-related reductions in RPS-eligible generation will be 

relatively small and would likely be offset by the potential reduction in retail sales that would 

result from PSPS events that directly impact SDCP' s customers. Therefore, the likelihood of a 

material impact to SDCP' s renewable energy planning process or related performance metrics 

seems unlikely. 
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XI.S. Biomass Procurement 

SDCP's neutral position on biomass procurement remains unchanged. While SDCP has 

no specific preferences for or against biomass resources, the prospect of procuring such 

resources will be dependent upon offers received during future solicitation processes. SDCP has 

executed a 5-year deal with an existing biomass facility and remains in negotiation with a new­

build facility that came to SDCP through the clean-finn RFO that was issued in 2022. To the 

extent that future biomass offers are competitive (with similar offers received from other 

resource types) or in the event SDCP adopts policies explicitly supporting the acquisition of 

biomass energy resources, SDCP will consider the inclusion of biomass energy within its 

renewable energy supply portfolio. 

XII. Consideration of Price Adjustments Mechanisms 

During ongoing contracting processes and future solicitations, and consistent with SB 3 50 

and SB 100, SDCP will review the prospects of incorporating price adjustments in contracts with 

online dates more than 24 months after the date of contract execution. As noted in the ACR, 

such price adjustments could include price indexing to key components or to the Consumer Price 

Index. 

XIII. Curtailment Frequency, Cost, and Forecasting 

This Section responds to the questions presented in Section 6. 13 of the ACR 24 and 

describe SDCP's strategies and experience so far in managing SDCP's exposure to negative 

pricing events, overgeneration, and economic curtailment for SDCP's region and portfolio of 

renewable resources. 

24 See Assigned Commissioner and Assigned Administrative law Judge's Ruling Jdentijj1ing Issues and 
Schedule of Review for 2024 Renewables Portfolio Standard Procurement Plans, May 17, 2024 at p. 31-
32. 
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XIII.1. Factors Having the Most Impact on the Projected Increases in 
Incidences of Ove1·generation and Negative Ma1·ket Price Hours 

SDCP will continue to monitor the California energy market, including infonnation and 

considerations related to energy curtailment, potential cost impacts, contracting considerations, 

and other concerns. The following represents SDCP's understanding of this topic, which may 

impact future procurement processes. 

Due in large part to the rapid increase in the amount of wind and solar generating 

facilities that have been brought online throughout the western United States, the California 

Independent System Operator's ("CAISO") balancing authority area has experienced an 

increasing frequency and magnitude of curtailment and negative pricing events. The U.S. 

Energy Infonnation Agency ("EIA") estimates that as of April 2024, California has 37,507 MW 

of installed solar capacity, with 17,193 MW of that total being behind-the meter solar. 25 The 

CAI SO reports that it has 19,628 MW of utility-scale solar and 8,352 MW of utility-scale wind 

currently installed within its balancing authority area.26 This increased capacity results in 

discrete periods where the generation from wind and solar resources exceeds the total load in the 

CAI SO during those periods. The monthly maximum load served by wind and solar in the 

CAI SO has averaged 78 .6% over the past 3 years (May 2021 to May 2024 ), and in April of 2024 

the monthly maximum load served by wind and solar was 109 .6 percent, 27 while the maximum 

5-minute amount of all renewables serving load was 11 7.3 percent.28 To address the resulting 

25 EIA, Electric Power Monthly, Table 6.2.B. Net Summer Capacity Using Primarily Renewable Energy 
Sources and by State, April 2024 and 2023 (Megawatts) , available at: 
https://www.eia.gov/electricity/monthly/epm table grapher.php?t=table 6 02 b. 
26 CAISO, What are we doing to green the grid?, updated July 10, 2024, at 
http://www.caiso.com/informed/Pages/CleanGrid/default.aspx. 
27 CAISO, Monthly Renewables Performance Report, May 2024, available at 
https:l/www.caiso.com/documentslmonthlv-renewables-performance-report-mav-2024.html. 
28 CAI SO, Monthly Renewables Performance Report, April 2024, available at 
https://www.caiso.com/documents/monthlyrenewablesperformancereport-apr2024.html. 
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instances of over-supply, the amount of curtailment of wind and solar in the CAISO has 

significantly increased each year from 2015 through 2024, totaling 187,000 MWh in 2015, 

308,000 MWh in 2016, 379,510 MWh in 2017, 461,043 MWh in 2018, 965,241 MWh in 2019, 

1,586,500 MWh in 2020, 1,504,803 in 2021, 2,449,248 in 2022, and 2,659,527 in 2023 .29 As of 

July 5, 2024, the total curtailment of solar and wind year to date is 2,860,176 MWh.30 

Curtailment is typically the highest during the months of March, April, and May when 

hydroelectric generation is historically at its highest. 

SDCP will continue to monitor this situation to the extent such circumstances are likely 

to impact procurement activities and contract administration. If prospective renewable 

generating opportunities are located in areas that are prone to frequent instances of negative 

market pricing (based on available historical data), SDCP will be sure to evaluate such data to 

better understand prospective financial impacts and/or pursue contractual pricing structures that 

will insulate the CCA program from such risks. When SDCP considers specific renewable 

project/contract opportunities in the future, it will likely assume that incidences of over­

generation will continue to occur ( or increase) in areas of the state with low load and relatively 

high levels of generation. To the extent there are not opportunities to store, export or otherwise 

use such generation as it occurs, SDCP understands that market pricing would likely be 

suppressed to the extent that generation exceeds load; and to the extent that generation 

meaningfully exceeds load, market pricing could tum negative (or significantly negative). This 

concern was previously considered by SDCP and will continue to be considered when evaluating 

future renewable project/contract opportunities, and to the extent that certain project locations 

29 CAISO, Managing Oversupply, Wind and Solar Curtailment Totals, updated May 9, 2023, available at 
http://www.caiso.com/informed/Pages/ Managing0versupply.aspx. 
3° CAI SO, Wind and Solar Curtailment, July 5, 2024, available at 
https://www.caiso.com/documen tslwind-solar-real-time-dispatch-curtailment-report-iul-05-2024.pd( 
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seem predisposed to incidences of negative pricing, SDCP will weigh such risk against other 

available project/contract opportunities. Ultimately, SDCP must satisfy its RPS procurement 

mandates and will need to procure among available opportunities, even if such opportunities 

present related risks to SDCP - in such instances, SDCP may seek to minimize its negative price 

risk through contract structures that alleviate these concerns for the buyer. 

XIII.2. Written Description of Quantitative Analysis of Forecast of the 
Number of Hours Per Year of Negative Market Pricing for the Next 10 Years 

Negative prices in the CAISO market can significantly impact the cost and overall value 

of renewable generating assets, particularly if such supply agreements apply market-based 

settlement mechanisms to determine charges assessed to the buyer. Thus, it is important that 

SDCP consider the siting of prospective renewable generating resources to avoid taking on 

unforeseen costs or lower than expected delivered energy quantities, which may result from 

economic curtailments. For this reason, SDCP has endeavored to quantify the potential 

occurrence of negative pricing events within certain areas of the state that are known to include 

significant levels ofrenewable generating capacity. To improve its understanding of such risks, 

SDCP has assembled a historic negative pricing analysis with the average results of such analysis 

being used as SDCP's ten-year negative price forecast. SDCP notes that moderately negative 

prices are not expected to trigger meaningful economic curtailments, as the cost of procuring 

replacement RPS supply under index-plus pricing arrangements would likely be equivalent in 

cost; in such instances, there would be little sense for SDCP to curtail renewable energy 

deliveries. 

Below are several charts which illustrate the number of potential historic curtailment 

events that would have been triggered when nodal prices fell significantly negative. Estimates 

for the real-time market (RTM) have been averaged over the hour to promote comparability 
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between day-ahead and RTM outcomes. 

DAM 

Possible Nodal Curtailment Hours 
2017 Q1 to 2022 0 2 

,s-----------,--~ 

:c­
~ 
::E 
iii 

"' .. 
~ .. 
"' 10 
" C 

C .. 
; 
"' .. 
:!. 
I!! 
:, 
0 
J: 

c 
~ = 5 
~ 
:, 

(..l 

" :c -~ Jl £ 

o , ...,....,...,_~ _,.....,.___,__.r 
5880088008800880&880&8 

RTM 

node 

■ 8LYTHESC_ l _N008 

POD_MSTANG_2_SOLAR3-APNO 

RUSSEl_7 _N007 

TH_NP15_GEN-APND 

■ TH_SP1 5_GEN-APND 

Using the historic data illustrated above, SDCP has created the following forecast that 

will be considered if future project opportunities are located adjacent to the specified nodes. If 

eventual project opportunities happen to be located in other geographic areas, SDCP would 

update its analysis based on the node in closest proximity to the prospective generating resource. 

This forecast methodology allows SDCP to estimate the quantity of time energy will be curtailed 

from a renewable energy project. Because curtailment hours occur frequently within the real-

time market, SDCP has also included a sample of its analyses for a subset of nodes that are 

known to be in close proximity to areas of the state in which prevalent renewable generation 

buildout has occurred. The color shading in the table is a visual cue reflecting curtailment density 

in certain hours of the year. This density will be helpful in determining the delivery profiles that 

may complement existing generating resources adjacent to the node as well as those that may 
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exacerbate negative pricing. SDCP is mindful that it will need to annually evaluate relevant 

variables, such as regional hydrologic conditions and generalized weather trends, to detenn ine if 

any adjustments ought to be made to its forecast. 
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XIII.3. Experience, to Date, \Vith Managing Exposure to Negative Market 
Prices and/or Lessons Learned from Other Retail Sellers in California 

SDCP understands the exposure to negative price risk and that it should pay close 

attention to historical nodal energy prices near areas where prospective renewable generating 

facilities may be located. Gathering such infonnation will facilitate an improved understanding 

of the frequency and significance of instances involving negative pricing and may influence 

project rankings within SDCP-administered solicitation processes. SDCP understands that 

negative pricing is more prevalent in certain geographic regions throughout the state, so 

contracting with generating resources located within or adjacent to such areas may expose the 

organization to higher-than-expected renewable energy and compliance costs. SDCP is aware 

that certain contract structures, including "index-plus" pricing arrangements, may substantially 

minimize the financial impacts related to negative pricing. For example, numerous CCAs have 

pursued the use of index-plus pricing structures and, as a result, such contracts are generally 

insulated from instances involving negative market prices and/or curtailment risk. Another 

effective mitigation measure for negative price risk is the co-located installation of battery 

storage infrastructure with intermittent renewable generating capacity. Such infrastructure 

generally allows the buyer to shift some or all of the renewable energy production away from 

times of day when negative pricing can be particularly prevalent, allowing for the delivery of 

such power at times of day when market pricing is higher. SDCP has evaluated contracting with 

curtailment bid cap arrangements, as well as the inclusion of energy storage infrastructure, to 

minimize the risk of curtailment and negative pricing. In fact, all of SDCP's initial long-term 

renewable energy supply contracts for solar generation incorporate the use of battery storage to 

facilitate the shifting of production curves to better align with customer energy use and market 

pricing conditions. During its solicitation processes, SDCP will evaluate negative pricing 
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history, as needed, for project opportunities that may expose the organization to such risks. 

SDCP is pursuing a diversified portfolio of RPS contracts that seek to utilize a variety of 

contract structures, generating technologies, resource locations, suppliers, risk allocation 

mechanisms, and other considerations. 

XIII.4. Direct Costs Incurred, to Date, for Incidences of Overgeneration and 
Associated Negative Market Prices 

Based on current supply contracts, SDCP has yet to incur direct costs related to negative 

pricing (for incidences of overgeneration associated with renewable generating facilities). 

However, there has been indirect cost related to curtailments of index-plus contracts that reduce 

delivery volumes. 

X.III.S. An Overall Strategy for Managing the Overall Cost Impact of 
Increasing Incidences of Overgeneration and Negative Market Prices 

The direct costs associated with incidences of overgeneration are an unfortunate reality. It 

is the goal of SDCP to minimize these costs wherever possible by investigating mitigation 

strategies and learning lessons to avoid negative pricing through certain contracting mechanisms 

and operational strategies. While curtailment is a viable renewable integration strategy that is 

generally more cost-effective than other options, there are potential negative consequences from 

excessive curtailment. Curtailment of solar and wind represents a lost opportunity to generate 

zero GHG-emitting electricity, and excessive curtailment could impact the ability of the state to 

meet its environmental and energy policy goals. Additionally, these over-supply situations 

expose ratepayers to increased costs because their LSEs must either economically curtail the 

generating resource (and often pay for the electricity that was not generated) or generate power 

and be exposed to negative prices. Because these conditions are largely driven by state policy, it 

is appropriate to consider macro-level mitigation measures through CAISO initiatives, 
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Commission rulemakings, and possibly even legislation. There are a number of measures and 

policies that have already been implemented or are currently being pursued that will have 

significant impacts on curtailment in the future. This includes the expansion of the Energy 

Imbalance Market, improvements to the CAISO market design, enhanced forecasting 

capabilities, time-of-use rates, improved EV charging functionalities, smart deployment of 

distributed energy resources, and furthered regional integration. The Commission's IRP 

proceeding will be an appropriate forum to measure the impact of these policies and the effect 

that they will have on future curtailment. These new measures will need to be modeled and 

incorporated into forecasts of future curtailment. 

XIII.6. Contract Terms Included in RPS Contracts Intended to Reduce the 
Likelihood of Curtailment or Protect Against Negative Prices. 

As described elsewhere in this RPS Procurement Plan, SDCP is aware of potential cost, 

compliance, and environmental impacts of negative market prices and associated curtailment of 

renewable resources. SDCP is building its supply portfolio with the intent to limit SDCP's 

exposure to negative pricing. SDCP has incorporated a number of strategies and relevant 

contract provisions to further reduce curtailment and negative price risk. Primarily, SDCP has 

not signed a PPA with a solar-only (i.e. not co-located or hybridized with energy storage) 

generating facility that exposes SDCP to any market price exposure; instead, SDCP has preferred 

to contract with solar-plus-storage hybrid faci lities. When contracting for solar or wind output 

not associated with hybrid or co-located facilities, SDCP has pursued index-plus pricing 

structures or fixed-volume contracts to ensure the same protection against negative prices and 

reductions in deliveries due to curtailment. When contracting with hybrid facilities that result in 

exposure to market prices, SDCP has maintained full dispatch rights of the facility to ensure that 

it can shift deliveries from negatively priced intervals and into higher priced periods, both to 

80 



increase market revenues received and to reduce the magnitude of curtailed renewable 

generation. SDCP is likely to employ these strategies in future contracting while monitoring, 

exploring, and evaluating additional techniques to hedge against these potential outcomes. 

XIV. Cost Quantification 

SDCP has updated its Cost Quantification Table, Appendix E, based on current 

renewable eneq~,'Y supply contracts and has extended the planning period reflected in this 

appendix through 2034. SDCP will continue to update such infonnation in future RPS 

procurement planning documents when new data points become available. 

XV. Conformance with the IRP Proceeding 

The resources identified in this RPS Procurement Plan are consistent with resources that 

were identified in SDCP's most recent IRP, which was approved by SDCP's governing board 

and provided to the Commission for certification on November 1, 2022, and with SDCP's 

Updated IRP, which was submitted to the Commission on October 16, 2023. As required by the 

ACR, SDCP includes the following table that describes how SDCP's 2024 RPS Procurement 

Plan conforms with the detenninations made in the IRP proceedings (R.16-02-007, R.20-05-003 

and D.24-02-04 7). As required, SDCP will highlight the interrelationships of its RPS and IRP 

planning processes in a future iteration of this RPS Procurement Plan. The following table 

reflects SDCP's most recent updates, as reflected in its RPS Procurement Plan, regarding RPS 

alignment with the IRP process. 
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IRP Section 

Subsection 

TU. Study Results 

A. Pref erred and 
Conforming 
Portfolios 

RPS Alignment in IRP 

Retail sellers should explain how the RPS resources they plan to procure. 
outlined in their RPS Plan, will align with each po11folio to be developed 
in their IRP. In addition to the list of the IRP portfolios developed and 
po11folio descriptions submitted for Commission approval and 
certification in IRP Plans, this should include: 

I. Existing RPS 
resources that the 
retail seller owns or 
contracts. 

2. Existing RPS 
resources that the 
retail seller plans to 
contract with in the 
future. 

3. New RPS 
resources that the 
retail seller plans to 
invest i11. 

4. New and existing 
resources that will be 
used to meet Mid­
Term Reliability 
obligations adopted 
in D.21-06-035 and 
the supplemental 
procurement ordered 
in D.23-02-040. 

As part of its 2022 IRP filing, SDCP submitted 
two Prefened Conforming Portfolios that 
achieve its propo11ional share of both the 30 and 
25 MMT GHG targets by 2035. These targets 
were in addition to the requirements in D.22-02-
004 which require LSEs to meet their 
proportional share of the 2030 target of 38 M.MT 
and plan for a 2030 target of 30 M.MT. Because 
SDCP has yet to finalize its initial long-tenn 
RPS supply commitments that will contiibute to 
the achievement of such po11folio goals, this 
document reflects those resources that SDCP 
intends to contract with in the futm-e. Such 
procmement eff011s are expected to contribute to 
the achievement of relevant GHG targets as well 
as RPS procurement requirements, including the 
65% long-tenn contracting requirement. 

Description of 2022 Confonning P01tfolios: 

• 30 M.MT Confonning Portfolio: P01tfolio 
that achieves SDCP's proportional share 
of a 30 M.MT statewide GHG target. 
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o The 30 IvIMT Confo1ming 
Portfolio assumed the use of new 
RPS resources not yet placed 
under conn-act, including: 1,425 
MW of new hyb1id resources 
(which would include 750 MW of 
batte1y storage to promote grid 
reliability); 550 MW of new wind 
resources; and 100 MW of new 
geothennal resources. 

o The 30 IvIMT Confo1ming 
Portfolio also assumed the use of 
existing RPS resources not yet 
placed under contract, including: 



250 MW of existing wind 
resources. 

0 SDCP's 30 MMT portfolio 
confonned to the procurement 
timing, resource quantities, and 
general resource attributes 
identified in the 30 MMT 
reference system plan. 

• 25 MMT Conforming Portfolio: Portfolio 
that achieves SDCP' s proportional share 
of a 25 MMT statewide GHG target. 

0 The 25 MMT Conforming 
Portfolio assumed the use of new 
RPS resources not yet placed 
under contract, including: 1,425 
MW of new hybrid resources 
(which would include 750 MW of 
battery storage to promote grid 
reliability); 550 MW of new wind 
resources; and l 00 MW of new 
geothermal resources. 

0 The 25 MMT Conforming 
Portfolio also assumed the use of 
existing RPS resources not yet 
placed under contract, including: 
250 MW of existing wind 
resources. 

0 SDCP's 25 MMT portfolio 
confonned to the procurement 
timing, resource quantities, and 
general resource attributes 
identified in the 25 MMT 
reference system plan. 

Meeting the Mid-Tenn Reliability obligations 
from 0.21-06-035: 

0 SDCP expects to meet the Mid-
Tenn Reliability ("MTR") 
cumulative obligations by 2025 via 
resources that are currently under 
contract (scheduled to achieve 
commercial operation in 2024 or 
2025) or under negotiation. 
SDCP's RPS RFO's in Q4 2022 
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and Q 1 2023 tru·geted resources 
that could address any outstanding 
requirements for resomces to be 
online in 2025 or, should they 
present, in 2023 or 2024. With 
respect to Long Leadtime 
obligations for resomces to be 
online in 2026, SDCP closed its 
solicitation on July 6, 2022 for 
"clean finn" resources and closed 
another solicitation for stand-alone 
storage, including long-dmation 
energy storage resources, in Q2 
2023. SDCP notes that per D.23-2-
040, see below, these long lead 
time obligations are now for 
resources to be online by 2028. 

Meeting the Mid-Tem1 Reliability obligations 
from D.23-02-040: 

0 SDCP expects to meet the 
additional Mid-Tenn Reliability 
("MTR") obligations for D.23-02-
040. via resourc.es that are under 
negotiation from its 2023 Long-
Te1m RPS RFO seeking projects 
with CODs through 2028. 
Additionally, SDCP is in 
negotiation with projects from its 
2023 Stand-Alone Storage RFO 
for long-duration storage projects 
that would be considered long-lead 
time resources needed by 2028 
under D.23-02-040. 

Retail sellers should describe how they propose to use RPS resources to 
implement their Preferred Portfolio. Narratives should include: 

IV. Action Plan 
1. Proposed RPS To ensure compliance with its GHG and RPS 
proc11reme11t targets, SDCP plans to substantially rely on 

A. Proposed acthlities as required GHG-free and RPS-eligible resources while 

Activities 
by Commission contributing to statewide reliability 
decision or mandated requirements and responsibly managing overall 
procureme,1 f. po1tfolio costs. This approach is generally 

2. Description of RPS consistent behveen the 30 MMT Confo1ming 

resources identified Portfolio and 25 MMT Coufonning Po1tfolio in 
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i11 the Study Results the 2022 IRP Plan. 
section that In its IRP, SDCP also established that its 
correspond to plam1ed incremental capacity exceeds its pro 
proposed activities. rata share of capacity that may be needed for 
3. Procurement replacement of Diablo Canyon. These resomces 
plans, potential are fmther described in SDCP's 2022 IRP and, 
ban•;ers, and following collaboration with SDG&E to realign 
resource viab;/;ty for MTR procmement obligations and associated 
each new RPS procurement and contract administration, SDCP 
resource ide11tified. maintains the expectation that its capacity from 

resources under contract and cunently in 
negotiation will exceed requirements related to 
replacement of Diablo Canyon 

SDCP expects to administer future solicitation 
processes to fill outstanding resource needs 
required to meet portfolio specifications 
reflected in its 30 MMT and 25 MMT PrefeJTed 
Confonning Po1tfolios as well as ongoing RPS 
procmement obligations. As noted elsewhere 
in this RPS Procurement Plan, SDCP will 
update the Commission with regard to the 
outcomes of its ctuTent long-tenn RPS contract 
negotiations in a future iteration of this 
planning process. 

SDCP does not foresee any baniers or viability 
concerns related to its requisite resource 
commitments but will advise the Commission if 
this impression changes over time. 

The retail seller should describe tl1e solicitation strategies for the RPS 
resources that will be included in their Prefened P01tJolio. This 
description should include: 

I. fl1e type of SDCP may pa1ticipate in distinct solicitations 
solicitation. for different products (for example: specific 

IV. Action Plan 2. The ti111eli11e for renewable energy products, generating 

B. Procurement each solicitation. resources or storage infrastructure), or it may 
choose to solicit multiple products in the same 

Activities 3. Desired 011/ine solicitation. These solicitations will be 
dates. competitive and may be similar to SDCP's 

4. Other relevant initial long-tenn RPS solicitation, which was 

procurement previously described in this RPS Procurement 

planning Plan. 

SDCP will administer future solicitations, as 
necessary to promote consistency with the 
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resource development plan identified in the IRP 
(for pmposes of promoting achievement with 
state-mandated RPS targets as well as SDCP's 
internal targets). As noted above, SDCP 
anticipates administering upcoming solicitation 
activities consistent with the process and 
timeline described in Section I. 

During administration of future procurement 
processes, SDCP will utilize the evaluative and 
contract management processes (fmther 
described above in Section X and elsewhere in 
this Plan) to promote timely project completio11 
and improve planning ce11ainty. 

Retail sellers should provide a su1Illl1aiy of the baniers that will be 
identified in their Prefened Pmtfolio as they relate to RPS resources. The 
section should include: 

1. Key market, SDCP does not expect any procurement barriers 
regulaf01J1, financial, to impede its future contracting for new 
or other resource renewable energy resources, but notes that even 
v;abi/Uy barr;ers or though a balanced, diverse RPS po1tfolio is 
risks associated with desirable, the limited resource availability and 
the RPS resources lead time required for some technology types 
coming onlh1e i11 may necessitate planning flexibility. SDCP also 
retail sellers ' obse1v es that the rigorous demands of 
Prefe1Ted Portfolios. California's RPS program, particularly the 

2. Key risks cmTently effective 65 percent lon~-tenn 
IV. Action Plan associated with the contracting mandate, may necessitate contracting 

C. Potential potential retirement activities with a po1tfolio of resources that will 

of existing RPS evolve considerably over time - more 
Barriers resources on which specifically, SDCP may need to pursue initial 

the retail seller supply commitments with a portfolio of 

i11tends to re~v i11 the resources that does not exactly reflect its 

future. eventual/ideal characteristics related resource 
diversity and/or reliability. Pursuit of such 
pmtfolio characte1istics will continue to be a 
work in progress during SDCP's first several 
procurement effo11s and will evolve throughout 
the upcoming 10-year planning period. 

The key risk affecting SDCP's achievement of 
the 46 MMT and 3 8 MMT Prefetrnd 
Conf 01111.ing IRP P011folios in the 2020 IRP Plan 
and the 30 MMT and 25 MMT pmt folios in the 
2022 IRP Plan is reliance on new resources -
while SDCP intends to contract with highly 
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experienced and qualified project developers 
(when new-build resources are deemed 
necessary), there is always a limited risk of 
project failure. 

In consideration of SDCP's existing RPS 
contract negotiation processes that will support 
achievement of parameters of the Preferred 
Conforming IRP Portfolios, it does not have any 
substantive concerns regard ing its ability to 
fulfill and achieve levels of renewable energy 
procurement that will be required to satisfy 
pertinent RPS mandates or lRP targets. If such 
concerns happen to change in the future, SDCP 
will accordingly notify the Commission in a 
subsequent iteration of this planning process. 

XVI. Impact of Transmission and Interconnection Delays 

SB 1174 (stats. 2022, ch. 229) requires electrical corporations that own transmission lines 

to report to the Commission on the development of transmission and interconnection faci lities 

necessary to provide transmission deliverability for renewable energy and/or energy storage 

facilities that have executed interconnection agreements. SDCP is not subject to the 

requirements of SB 1174 and does not own any transmission lines. Accordingly, SDCP has not 

included a Transmission/Interconnection Delay Data Report as an attachment to this RPS 

Procurement Plan. 

Dated: July 23, 2024 
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Isl Karin Burns 
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Chief Executive Officer 
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aHd GP 5 totals. Additionally, RNS Yariaales ,"., C, E , :P:a, Fe, :P:e :P:3, D, Ga, Ge, 

La, aHd La a-re no longer redaeted for the year 2023. 

o The eolumns for EKpeeted Annual Generation and Total Contraet VohHne in the 

Projeet DeYelo13ment Status U13date tem13late in A1313endu, D are no lo0ger 

redaeted. 

o The redaetio0s 00 the Cost Quantifieation tem13late ·were removed for the :yea-r 

2023 a0d the MFUS has eeen updated to refleet all redaetions in the Cost 

Quantifieation tern13late. 

o The COD for the IJ> Oberon solar prajeet is no longer redaeted in the PDSU 

tem13 I ate. 

o The redaetiOBs on p13. 25 26 in Seetio0 A'.A.l are no lo0ger redaeted. 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Order Instituting Rulemaking to Continue 
Implementation and Administration, and 
Consider Further Development, of California 
Renewables Portfolio Standard Program 

Rulemaking 1 g 07 00324-01-017 
(Filed J1:1ly 12, 20 l 8January 25, 2024) 

FINA.L 2(HJDRAFT 2024 RENEW ABLES PORTFOLIO STANDARD 
PROCUREMENT PLAN OF SAN DIEGO COMMUNITY POWER 

PUBLIC VERSION 

In accordance with the California Public Utilities Commission's ("Commission") May ~ 

~ 17, 2024 Assigned Commissioner and Assigned Administrative Law Judges ' Ruling 

Identifying Issues and Schedule of Review for J.0.J.J2024 Renewables Portfolio Standard 

Procurement Plans ("ACR"), San Diego Community Power ("SDCP") hereby submits its ~ 

~ Draft 2024 Renewables Portfolio Standard Procurement Plan ("RPS Procurement Plan"). 

This RPS Procurement Plan includes responses to the issues listed in sections 6. l-6.+6l1 of the 

ACR. 

SDCP notes that certain issues and requests in these ACR sections apply to other retail 

sellers (electrical corporations and electric service providers) and do not extend to Community 

Choice Aggregators ("CCAs"). SDCP is nevertheless voluntarily responding to these ACR 

sections in the interest of transparency and to collaborate with the Commission. The submission 

of this RPS Procurement Plan pursuant to the ACR, however, should not be construed as a 

waiver of the right to assert that components of Senate Bill ("SB") 350, or Commission decisions 

and rulings on RPS Procurement Plan submittals, do not extend to CCAs, and SDCP reserves the 

right to challenge any such assertion of jurisdiction over these matters. 



IF1 FCYicwiHg this RPS ProeHFCH1Cflt PlaH, SDCP CflCOHrngcs the C01nmissiofl to eoHsidcF 

the eoAsidernele diffcrnAees eetwceH California' s iHYcstoF ovmcd Htilitics ("lOUs") aHd otheF 

Fctail sclleFs, iAelHdiAg CCAs diffcFiAg lcYcls of detail, prnecdHFC, eomplex.ity, aAd 

eooFdiAatioA aFc a13pFOpFiatc withiA the planniAg doeHmCAts SHemittcd ey small, mcdiHm, aAd 

laFgc oFgaAizatioAs; aHd whcFc the CommissioA may ec iHeliAcd to idcAtify iAfoFH1atioAal 

dcfieicHeics iH ecFtaiH arnas (eased OH iAcYitaelc diffcFcHecs ectwccH eoAtcHt pFOYidcd iH the 

RPS PrneHFcmcHt PlaHs of California' s lOt!s aHd CG,,:\ prngFams), SDCP CHSOHFagcs the 

CommissioA to eoAsidcF ·whetheF it is a1313ropFiatc to Htilize a "oAc size fos most/all" apprnaeh iA 

maAagiHg 1widely ,•aF)'iAg RPS planniHg aHd pFOCHFcmcHt oeligatioAs. \Vhilc thcFc 1na)' ee s01nc 

eommoAalitics amoAg 13lanniAg aAd J3F06HFCmcAt prnetiecs Feflcetcd iA the YaFiOHS RPS 

PmeHFemcAt PlaAs SHemittcd thi=oHgh this prnecss, it is FcasoAaelc to assHmc that AOtC'IYOrthy 

diffeFcAees may ec pFCYalcHt, paFtieHlady wheA eoAsidcFiAg plaHs SHemittcd ey the IOUs aHd 

other retail sellers. 

SDCP '.YO Hid also lilEc to Rote that ecFtaiH rnqHiFCd clcmeHts of the RPS pFOCHFemcHt 

plaHHiAg prnecss will c,,ohrc OYCF time, partieHlaFiy the OFgaHizatioH's appFoaeh to asscssiHg Fisk 

aAd cstaelishiAg R.US planniHg Fescn•cs (Aamcly, aAy minimHm maFgiA of o,,eF prnrnFcmcAt that 

may ec cstaelishcd ey SDCP's goyemiAg eoaFd). The 2023 R.US PrneHFemcAt PlaA iAelHdcs 

iAfoFH1atioA FcgaFdiAg SDCP'f, implemcAtcd Fisk asscr;smeHt prneess, iAelHdiAg a dcseFiptioA of 

its asscssmeHt methodology aAd a SHmmaF)' ofFclated FCSHlts. SHeh detail eaA ec foHAd iH 

ScetioA VII (eclov,r). 

\Vith FcgaFd to HAdcFStaAdiAg the eoAscqHcAecs of eompliaAec shoFtfalls, SDCP is 

appFceiatiYc of eoth dirnet (e.g., fiAaAeial J3CAaltics aAd fiAdiAgs ofAOA eompliaAec) aAd iAdirnet 

impaets (e.g., FCpHtatioHal damage that might aeerac to paFtieipatiHg eommHHitics OF CCA 
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organiz,ations, generail)') assoeiated \Yith sueh defieieneies and has ehosen to 19ursue risk 

rnitigation rneasures that are eonsidemte of SDCP' s ayersion to sueh risks, as ,,,,ell as the re lated 

adrninistmtiYe eom19lexity, cost and rigor that ·were deemed ap19ro19riate to aehieve the desired 

le\•el of mitigation. l\s SDCP' s resouree planning aetiYities ha\•e e'>'Oh'ed, it has beeome 

increasingly important to evaluate 19rospecti'>1e RPS deli'v1ef)' uneertainty and eom19lianee risk in a 

more deliberate and detailed manner. \l/ith this in mind, SDCP has develo19ed a risk assessment 

methodolog)' of its ov,'n, as further described below, that quantifies the risk of RPS related 

deliYef)' shortfalls to inform the sufficiency of its ado19ted minimum margin of procurement. 

As noted in 19reYious 19lanning doeuments, SDCP remains attentive to evolving marlwt 

19rici:Rg conditions and will eontinue to evaluate historical 19ricing within geogrnphie areas v,·here 

rene1,1,able energ)' proeurerRent opportunities are being eonsidered, so long as the settlen=tent 

structures assoeiated 1,1,•ith such 19rocurernent 01919ortunities ex19ose SDCP to market based 19ricing 

risk. f:or now, SDCP has eleeted to 19ursue risk mitigation measures that are focused on: 1) the 

identification of highly qualified renev,•able energy su1919liers based on SDCP's reeently 

eom19leted risk assessment and the assignment of risk ratings/seores related to key risk faetors, 

the identifieation of highly mc.19erienced/vi'ell qualified RPS suppliers re,nains the 1nost i1n19ortant 

consideration in ensuring that contracted RPS deliYeries are fu lfilled according to 19lan; 2) 

substantial le1,•els of o,•er 19rocurement ereated by SDCP' s initial renewable energy 19roeurement 

target that commenees at 50 pereent and inereases over time to 100% by 2035; and 3) the 19ursuit 

of contract struetures that 1ninimi2:e the risk of deli,•ef)' shortfalls by !9f0'>'iding SDCP with fornd 

delivef)' quantities and/or finaneial 19roteetions that generally offset the im19aets of finaeeial 

19enalties (prescribed under the RPS Program) in the event of non or under deliver)'. 

I. 
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I. Summary of Major Cha.nges to RPS Plan 

This Section describes the most significant changes between SDCP's Final 2022 RPS 

ProettrnHtent Plea tl.Hd ifs Draft 2023 RPS Procurement Plan and its Draft 2024 RPS Procurement 

Plan. A redline of this Draft ~ 2024 RPS Procurement Plan against SDCP's Final 20222023 

RPS Procmement Plan is included as Appendix A. The table below provides a list of key 

differences between SDCP's 20232.Q21 RPS Procurement Plan and this Draft 20232024 RPS 

Procurement Plan: 

Plan Ref ere nee Plan Section Summary/Justification of Change 

2023 RPS ltnreauehee YtlaAtea te t"efereaee fJCrfttteet seeheu-s ef 
P1·0e1:u-eme1H PlRH:: tl:te 2023 t}..:GR !hat: S9(;P :ffi\:¼St aeat"ess. 
IntrodttetiaH 

~ RPS Executive Updated to reflect the changes made 
Procurement Plan: Summary tluoughout other sections of this RPS Plan;-
Section II HflBttteEl ~e itteluae SDGP's tlflflf8¥ttl tts t1 

fll"SgrtttB Adtninistfttfer sf DAG GT ttna 
GSGT in 2023 . 

~ RPS Long-Tenn Updated with relevant supp01ti.:ng 
Procurement Plan: Procurement iufonnatiou on how SDCP's ongoing 
Section IV.B. l procurement efforts are expected to meet 

the requirements of SB 350's long-tenn 
contracting for Compliance Period 4 (2021-
2024) and beyond. iHeh:1EltHg rnferenees le 
the t!:B:flaets ef S9GP' s lee~ teA:H l.' A:M9 
eleetieas SH its RPS eemplianee ebligatienfl. 

-
~ RPS Project Updated Appendix D to reflect the cunent 
Procurement Plan: Development Status status of SDCP's new-build renewable 
Section V Update generating projects. 

~ RPS Renewable Net Updated Appendix C to reflect recent 
Procurement Plan: Short Calculation ongoing procmement efforts and prescribed 
Section VIII changes to the planning period, which now 

extends through ~ 2034. 
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Plan Reference Plan Section Summary/Justification of Change 

~ RPS Cost Quantification Updated Appendix E to reflect ongoing 
Procurement Plan: procmement effo11s and prescribed changes 
SectionXN to the planning period, which now extends 

through ~ 2034. 

SDCP timely commenced CCA se1vice in March 2021 - such timing was consistent with 

info1U1ation reflected in SDCP's Community Choice Aggregation Plan and Statement of Intent 

("CCA Implementation Plan"), which was electronically seived on all pa1ties of record in 

proceedings R.17-09-020, R.16-02-007, and R.03-10-003 on December 9, 2019 and 

subsequently ce1tified by the Commission on March 9, 2020. Based on cunent load and 

customer forecasts, which now include assumptions related to expansion activities in 2023, 

SDCP plans to serve apprnM:intatel,•more than 930,000 service accom1ts located within the cities 

of Chula Vista, Encinitas, Imperial Beach, La Mesa, National City and San Diego as well as the 

unincorporated areas of San Diego County (together, the "Member Agencies"), which are 

expected to consume approximately 8,400 GWh per year following completion of all customer 

phase-in activities in 2023. 

II. Executive Summary Key Issues 

San Diego Connmmity Power is a CCA program that commenced retail electric se1vice 

in March 2021 to ce1tai.n customers located within the cities of San Diego, Encinitas, La Mesa, 

Chula Vista, and Imperial Beach. SDCP was fonned when these five Member Agencies created 

a Joint Powers Authority, effective October 1, 2019.1 SDCP submitted its CCA Implementation 

Plan, which was certified by the Commission 011 March 9, 2020, to address the anticipated 

1 See Joint Powers Agreement, San Diego Regional Community Choice Energy Authority. October 1. 
2019, available at https://www.sandiee:o.gov/sites/default/files/sdrccea jpa agreement signed O.pdf. 
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consequences ofCCA fonnation.2 Since it commenced service in March 2021, SDCP 

successfully completed planned phase-in activities, which have increased the number of 

customer accounts as well as related retail electric energy requirements. As reflected in 

Appendix C, actual retail electricity sales in 2021 approximated 2,047,877 MWh and increased 

by approximately 175% to 5,624,296 MWh in 2022. ByAt the end of 2023, SDCP 13laR!, to ser.•e 

a13pFOJ,imatel)' 930is serving nearly 940,000 customer accounts.,...- across all account classes. 

In November 202 1, SDCP's Governing Board approved submittal of Addendum No. l to 

the Community Choice Aggregation Implementation Plan and Statement of Intent to Address 

Expansion to the City of National City and the unincorporated areas of San Diego County 

("Addendum No. 1 "); Addendum No. l was subsequently submitted to the Commission on 

December 22, 2021 and was also served to parties of record in proceedings R. 03-10-003, R.20-

05-003, R. 19-11-009, and R.21-10-002 on that day. Addendum No. l was later certified by the 

CPUC's Energy Division on February 28, 2022. As the document's title suggests, Addendum 

No. l addressed the expansion of SDCP's service territory to include the noted municipalities 

with related customer service that commenced in April 2023. The increases in retail sales and 

related RPS purchases and procurement obligations associated with this expansion are reflected 

in SDCP's RPS planning and procurement processes, as well as in Appendix C of this Plan. 

At launch, SDCP's governing board approved a procurement target for a minimum 50 

percent renewable energy supply portfolio for all 13a1tiei13atiRg ew;tmners 1,vith a . Initially, 

SDCP offered its customer two retail service offerings: ( 1) "PowerOn" that had a minimum 50 

percent renewable energy supply ramping up to l 00% by 2035, and (2) "Powerl 00" a l 00 

2 See Letter Certifying San Diego Community Power's Implementation Plan and Statement of Intent, 
California Public Utilities Commission, March 9, 2020. 
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percent renewable retail service option available on a voluntary basis. These Fetail seFYiee 

offerings liaYe seen na1T1ed "Pov,-eFOn" and "Povt'erl 00," respeeti~,ely. Beginning in July 2024, 

SDCP will offer "Power! 00 Green+", a 100% renewable energv service offering that is 

supplied from Green-E certified resources, and "PowerBase", a lower renewable content 

product than "PowerOn" (but still above annual RPS compliance requirements) that provides 

customers with a more affordable option. Since SDCP is a relativelv new CCA, and most of its 

long-term renewable energy contracts are not yet operational, PowerBase will help shield price­

sensitive customers from the volatilitv of short-tenn renewable energy prices as Compliance 

Period 4 comes to an end. 

The minimum quantity of renewable energy delivered to SDCP customers is expected to 

increase over time, moving to 85 percent by 2030, and 100% by 2035, as reflected elsewhere in 

this document and its appendices. During its renewable energy procurement efforts, SDCP has 

focused exclusively on Portfolio Content Category ("PCC") 1 and 2 product types (with a 

strong preference for PCCl products).3 This considerable commitment to renewable energy 

procurement is expected to result in meaningful planning reserves, which will provide 

compliance buffers in the event that contracted renewable energy purchases are not fulfilled as 

expected - this topic is further discussed in relation to SDCP's adopted voluntary margin of 

over-procurement ("VMoP"). To addrnss R.0 S eo1T1plianee Fisk, SDCP t1ses its Fisk assessment, 

inelt1ding its renewaale net short ealet1 lations, to establish a Mini1T1t1m MaFgin of Prnet1Fement 

("MJ+.4.oP") to gt1ide RPS eo1T1plianee prnet1rnment planning. SDCP ealet1lated its MMoP t1sing a 

I 0% Fisk adjm;tment that vt'as applied to SDCP' s minimt1m internally adopted R.ns pmet1Fement 

3 See San Diego Community Power Community Choice Aggregation implementation Plan and Statement 
of intent, December 9, 2019, available at http://sdcommunitypower.org/resources/key-documents/. 
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ta:rgets (set at 50% upoH pFograrn lauHeh iH 2021, iHernasiHg to 85% b)' 2030, aHd 100% by 

2035)."), which exceeds SDCP's Minimum Margin of Procurement ("MMoP"). SDCP's 

internally adopted renewable energy procurement goals provide a meaningful buffer above the 

state's RPS requirements and serve as VMoP, which will exceed statewide RPS mandates by at,­

Jeast 15 pereeHtmore than 10% of each year's RPS requirement, in each year of the planning 

period, which now extends through ~ 2034. Considered in concert, SDCP's VMoP and 

MMoP prn¥idesprovide a substantial aggregate renewable energy planning buffer, virtually 

eliminating the possibility of compliance shortfalls during continued SDCP operation. 

SDCP also acknowledges that its renewable energy targets and related planning reserves 

could be periodically evaluated and adjusted by its governing board - such a detennination could 

be based on_;_ the manner in which actual renewable energy purchases/deliveries relate to 

applicable mandates and internally adopted targets,,;_ project development progress for new-build 

renewable generating facilities,_;, generalized renewable product availability,_;, the extent to which 

prnspeetive RPS deliveries under the Voluntary Auction - Market Offer ("V AMO") 

prncessallocations and contracts confonn with related projections,,;_ load variability that may 

occur during customer enrollment periods,,;_ budgetary impacts,--aRtJ,L,;_or various other 

considerations. 

Reducing electric utility sector greenhouse gas ("GHG") emissions generated by 

residents and businesses within SDCP's Member Agencies was a driving factor in the fonnation 

of SDCP. Climate Action Plans ("CAP") adopted by SDCP's Member Agencies establish a 

variety of GHG reduction and clean energy goals within their respective jurisdictions as detailed 

in Section IV.B.ii (below). The Member Agencies intend to contribute to achieving their CAP 

goals collaboratively by operating SDCP to provide electric energy to residential, commercial 
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and governmental electric accounts located within their communities. 

SDCP's negotiation efforts have resu lted in the execution of-sewmthirteen unique long­

tenn PCC 1 supply agreements thus far, which include: 

1) a long-term (20-year) PCCl supply agreement with Vikings Energy Farm, LLC, 

executed on May 3, 2021 , which will cause the delivery of approximately 250,000 MWh per 

year of renewable enerf,ry produced by a new ~ 136.8 megawatt photovoltaic solar array (plus 

battery storage) located in Imperial County that is expected to commence commercial operation 

in September 2024; 

2) a long-term (20-year) PCCl supply agreement with JVR Energy Park, LLC, executed 

on June 4, 2021 , which will cause the delivery of approximately 260,000 MWh per year of 

renewable energy produced by a new 90 megawatt photovoltaic solar array (plus battery storage) 

located in San Diego County that is expected to commence commercial operation in October 

2026; 

3) a long-term (15-year) PCCl supply agreement with IP Oberon, LLC, executed on June 

11 , 2021, which will cause the delivery of approximately 225,000 MWh per year of renewable 

energy produced by a new 75 megawatt photovoltaic solar array located in Riverside County that 

is e~tpeeted to eommeReecommenced commercial operation in July 2023; 

4) a long-term (10-year) PCCl supply agreement with Duran Mesa LLC, executed 

January 27, 2022, which will cause the delivery of approximately 170,000 MWh per year of 

renewable energy produced by 50 MW of new wind capacity located in Torrance County, New 

Mexico that achieved commercial operation ( on November 30, 2021, as reflected in the 

California Energy Commission's associated certificate for this project) and began delivering 

power to SDCP on February 1, 2022; 
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5) Bl:lme~, a long-term (5-year) PCC 1 supply agreement with Pacific Gas and Electric 

Company, executed on September 30, 2022, for an existing 29 megawatt biomass renewable 

generation faci lity located in Burney, CA that is on-line; 

6) a long-term (20-year) PCCl supply agreement with Orni 30 LLC, executed on June 

29, 2023, for a new 42 megawatt photovoltaic solar array (plus 35 MW battery storage) located 

in Imperial County that is expected to commence commercial operation in April 2025; 

a:Re-7) a long-term (20-year) PCC 1 supply agreement with Yellow Pine Solar III, LLC, 

executed on July 3, 2023, for a new 35 megawatt photovoltaic solar array (plus 35 MW battery 

storage) located in Clark County, Nevada that is expected to commence commercial operation in 

October 2025,-; 

8) a long-tenn (20-year) PCCl supply agreement with Vidal Solar, LLC, executed on Jan 

2, 2024, for a new 160 megawatt photovoltaic solar arrav (plus 160 MW battery storage) located 

in San Bernardino county that is expected to commence commercial operation in March 2026; 

9) a long-tenn {15-year) PCCl supply agreement with SunZia Wind PowerCo LLC, 

executed on November 7, 2023, for a new 150 megawatt wind generation facility located in New 

Mexico that is expected to commence commercial operation in March 2027; 

10) a long-term (15-year) PCCI supply agreement with Pelicans Jaw Solar, LLC, 

executed on May 1, 2024, for a new 440 megawatt photovoltaic solar array (plus 238.5 MW 

battery storage) located in Kern county that is expected to commence commercial operation in 

April 2027; and 

11) a long-term (20-year) PCC 1 supply agreement with Nobel Solar, LLC, executed on 

March 15, 2024, for a new 400 megawatt photovoltaic solar array (plus 400 MW battery storage) 

located in Clark county, Nevada that is expected to commence commercial operation in June 
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2027. 

12) a long-term (20-year) PCCl Market Offer award with PG&E (deliveries from 2023-

2043): and 

13) a long-term (17-year) PCCl Market Offer award with SDG&E (deliveries from 2023-

2040). 

SDCP has issued long-term RPS solicitations in 2020, of the fourth quarter of 2022.,_ and 

the first quarter of 2023 resulting in substantial interest from qualified suppliers of renewable 

products, as well as stand-alone storage. These efforts are in addition to bilateral negotiations, 

focusing on local procurement in San Diego and Imperial Counties, or expressly, rene1wable 

de;ce]opn:1ents and their proKim.ity to our rnember comrnun.ities. projects. These solicitations led 

to many of the unique long-tenn PCCl supply agreements listed above. 

SDCP also completed bilateral negotiations of a long-term contract for bundled 

renewable energy supply from San Diego Gas & Electric ("SDG&E"), the incumbent IOU, and 

its portfolio oflong-term renewable energy contracts. The unique structure of this contract tS­

inlendedallowed it to serve as a vehicle via which SDCP €aRCould purchase from SDG&E its 

elected allocation of bundled, long-term renewable energy; that is, the contract setsoriginally set 

a baseline annual volume of bundled, renewable deliveries between 2022 and 2033, which has_ 

since been adjusted to reflect SDCP's allocation volume as detennined through the VAMO 

mechanism. SDG&E filed the resulting contract for Commission approval in SDG&E AL 3936-

E, which was subsequently received on May 19, 2022. This agreement wtl-1-meaningfully 

increaseincreases SDCP's long-term PCCl position in Compliance Period 4 ("CP4" , 202 1-2024) 

and beyond. In addition, SDCP participated in the Long-term and Short-term Market Offer 

ft'._MOf ). process of the three IOUs in 2023. SDCP was awarded a Long-term and a Short-term 
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allocation of the remaining Long-term Portfolios of both SDG&E and PG&E, deJi,.,·eries peAding 

CPUC Tier I aAd Tier 3 approval respeetivel)'. SDCP aAtieipates these deli,.,·eries to segiA iA 

~ - Deliveries oflong-tenn and short-tenn allocations of PG&E's Long-tenn portfolio began 

in 2023: Short-tenn deliveries of the Long-tenn portfolio from SDG&E's Market Offer began in 

2023, while the long-tenn deliveries of the Long-tenn portfolio began in 2024. 

To encourage local development of renewable energy and carbon-free free energy storage 

projects and to inform upcoming solicitations by better understanding current opportunities for 

contracting such facilities, SDCP issued a Request for Infonnation for Local Renewable Energy 

and Energy Storage ("Local RFI") in August 202 1. The RFI was updated in early 2023 to extend 

the eligibility of commercial operation dates-:- through 2027. The Local RFI is a rolling RFI 

accepting applications for review year-round. SDCP is evaluating proposals and negotiating 

power purchase agreements with multiple prospective long-term PCCl suppliers. Because such 

contracting opportunities remain under negotiation and are confidential, SDCP is unable to 

further elaborate until these contracts have been finalized, approved and executed. 

On October 25, 2023, SDCP released an RFO for distributed renewable energy resources 

(DERs) which focuses on a broad range of distribution-level renewable projects within San 

Diego County. SDCP staff have reviewed proposals, notified shortlisted participants, and are 

negotiating several contracts. 

To further encourage local development, SDCP is also implementing solicitations for the 

Disadvantaged Communities - Green Tariff ("DAC-GT") and Community Solar Green Tariff 

("CSGT"). On September 29, 202 1, SDCP fi led its Tier 2 Advice Letter ("AL") with the 

Commission requesting a capacity transfer from SDG&E under the DAC-GT and CSGT based 

on the disadvantaged communities located within founding member agencies of SDCP. The 
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Commission accepted and approved SDCP's capacity transfer request on October 29, 2021. 

SDCP submitted its implementation advice letter on October 12, 2022, seeking approval of the 

proposed programs and obtaining the status of a program administrator ("PA"). As part of the 

implementation advice letter, SDCP sought additional capacity transfer from disadvantaged 

communities located in National City, a new member city that was added to SDCP's joint 

powers authority ("JPA") after SDCP submitted AL 4-E. 

On March 16, 2023, the California Public Utilities Commission ("CPUC") voted to adopt 

Resolution E-5246 on SDCP's DAC-GT and CSGT Implementation AL. As noted in the 

regulatory and legislative staff report for the February 2023 meeting of the Board of Directors 

Resolution approves SDCP' s Tier 3 Implementation Advice Letter to become a PA of the DAC­

GT and CSGT programs and the additional allocation of 15.78 MW for DAC-GT and 4.38 MW, 

adjusted for National City. SDCP did not include the General Cost Delta or 20% Bill Discount in 

the Program Year ("PY") 2023 to 2024 Budget Forecast due to a lack of eligible interim 

resources. As a result, SDCP will auto-enroll customers when new projects come online--ffl.,_ 

potentially as soon as 2025. 

On May 19, 2023, SDCP submitted a Tier 2 AL 13-E, seeking CPUC approval for 

SDCP's DAC-GT and CSGT solicitation materials. The DAC-GT and CSGT solicitation 

documents include the Request for Offer (RFO) Protocol, Tenn Sheet, and Generation Offer 

Fonn. The Commission approved the material in June 2023 and SDCP will releasercleased the 

DAC-GT and CSGT solicitation documents ffl-August 25, 2023. 

SDCP expects to administer other solicitations for short- and long-term renewable energy 

supply, as well as other procurement activities, that will be necessary to meet its adopted 

portfolio objectives. Completed and upcoming renewable energy planning and procurement 
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activities administered by SDCP include the following: 

l) COMPLETE - approval of SDCP's Feed-In Tariff Program ("FIT") was received 

and this program is now active. SDCP's FIT program is expected to support 

locally-situated, small-scale RPS-eligible renewable energy projects, which will 

marginally increase long-term PCCl supply while supporting local economic 

development activity and workforce utilization. Additional detail regarding 

SDCP's FIT program is available via the following link: 

https:/ /sdcomm unitypower .org/pro grams/feed-in- tariff/; 

2) COMPLETE - SDCP participated in the joint IOU Market-Offer process and was 

awarded short-tenn and long-term portions of SDG&E and PG&E's Long-term 

Portfolio. 

n_COMPLETE - SDCP released a targeted solicitation for long-term, new-build 

supply from "clean finn" renewable energy sources in Q2 2022, which SDCP 

staff expect to be fueled by geothermal or bioenergy renewable energy, to be 

online by 2026 to meet the relevant requirements within the CPUC's Mid-Tenn 

Reliability ("MTR") procurement order. The MTR order has now extended this 

target to 2028. SDCP is RegotiatiRg 0Re PPA from the 2022 eleaR finH RFO 

aHEI-SDCP expects to launch another RFO for such resources in the eomiRg yearn. 

2024. 

~ .... ) __ COMPLETE - SDCP released a 2022 RFP for Long-term California RPS­

Eligible Energy in October 2022, for deliveries commencing prior to December 

31, 2026. ORe PPl\ hasFourcontracts have been executed to date from this ~ 

Ftuther PPA RegotiatioRs aRd s1:1bsequeRt m1.ee1:1ti0Rs are OR target withiR Q3 
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~ RFP. 

4j5) COM PU:TI:Ongoing - SDCP released a 2023 Request for Proposals for 

Long-term California RPS-Eligible Renewable Energy in January 2023, for 

deliveries commencing prior to December 31, 2028. SDCP is in acfr-,,e 

negotiations v,·ith [;hort listed developers. PPA eM.ec1:1tions are eJ1.peeted \\'iili.in the 

2023 calendar year. May 2023 SDCP iss1:1ed a 2023 R.eq1:1est for Offers for 

Standalone Storage criteria being that storage assets will COH1H1ence delivery 

prior to DeeeH1ber 31, 2028. SDCP will begin short list notifications in Q2 

~ SDCP has executed one PPA from this RFP and is in active negotiations 

with other developers. 

6) COMPLETE - In May of 2023 SDCP issued a 2023 Request for Offers for 

Standalone Storage projects including long-tenn, new-build "long duration 

storage" capacity to be online by 2026/2028 to meet the relevant requirements 

within the CPUC's Mid-Tenn Reliability ("MTR") procurement order. SDCP has 

executed two ESSAs from this RFO solicitation. 

~ -7)...._ __ Ongoing - SDCP issued a 202 1 Request for Infonnation for Local 

Renewable Energy and Energy Storage. The RFI was updated in earlyOctober 

2023 to extend the eligibility of commercial operation dates through 2027. The 

Local RFI is a rolling RFI accepting applications for review year-round. Being an 

ongoing solicitation, and receiving interest from numerous developers, SDCP is 

actively evaluating and negotiating these projects. 

et..._8).__ __ Ongoing Q2 2022 SDCP has administered short-tenn RPS solicitations 

to fi ll known open positions related to RPS products. Contracts have been 
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executed with short-listed suppliers and expected deliveries are now reflected in 

Appendix C of this Plan. SDCP will continue to administer solicitations for such 

products, as necessary, and will update future planning documents to the extent 

such solicitations result in additional procurement; 

7) OAgoiAg IA Q2 2023 SDCP released a targeted solieitatilm for staAd altme 

storage (" SAS") projeets iAelttdiAg lcmg teffil, Rew lrnild " lOAg dttratioA storage" 

eapaeit)' to 13e OAliAe 13)' 2026/2028 to H'½eet the releYaAt reqttirenwAts ,.,,.ithiA the 

CPUC's Mid Teffil Relial3ilit)' ("MTR") proettremeRt order. SDCP reeeRtl)' short 

listed pH):jeets aAd will 13e eAgaging iA eoAtraet AegotiatiORs iA 2023. 

9) Ongoing - In August 2023 SDCP issued a 2023 Request for Offers for DAC-GT 

& CSGT projects. 

10) Ongoing - In October 2023 SDCP released an RFO for distributed renewable 

energy resources (DERs) which focuses on a broad range of distribution-level 

renewable projects within San Diego County. 

&f--Planned --:: SDCP expects to administer a DAG GT & CSGTCAISO TPE 

solicitation in Q3 2023. 

Planned SDCP e1tpeets to admin-ister2024 and additional RPS, Clean 

Firm, and SAS R:J.GRFOs in 2024 and 2025. 

SDCP is also aware that renewable energy procurement activities must be timely 

completed to ensure the achievement of noted renewable energy targets, so it intends to continue 

eoordiAatiAg such activities with eustomer phase iA aetivities, as Roted aao .. ,e. These 

procurement efforts will be focused on securing necessary short-tenn and long-term renewable 

energy supply, the latter of which will be intended to facilitate compliance with California's 65 

16 



percent long-term contracting requirement, which became effective in 2021. SDCP 

acknowledges that certain long-term renewable contracting opportunities may require substantial 

lead time, particularly opportunities related to new-build renewable generating facilities. SDCP 

is aware that there may be lingering impacts of the pandemic on new-build renewable generating 

projects which may be heavily reliant on international supply chains to ensure timely completion. 

Additionally, transmission and interconnection upgrade delays across the state have impacted 

project timelines. There are challenges in determining the extent to which such effects will be 

experienced by SDCP and other buyers, but SDCP hopes to learn more by monitoring 

development progress of new renewable generating faci lities that have been recently placed 

under contract. With time, SDCP remains optimistic that it will be able to facilitate a meaningful 

level of new renewable infrastructure buildout through its ongoing renewable energy contracting 

efforts and expects to confinn such expectations as it moves forward. 

During administration of its ongoing renewable energy solicitation activities, SDCP will 

gatige J:IFOSpeetive SHJ:1):llier iHterest aHd ):IOteHtial eoHeems assoeiated with He\Y CCA J:lrogmms 

aHd loHg term SHJ:1):lly eommitmeHts the loHg term eontmeting reqtiiremeHt aHd its laek of aH 

"on mmJ:1" for new retail sellers is eJq1eeted to Heeessitate the eJ.eetitioH of se\'eml long term 

renewable energy SHJ:1):lly commitments v,'ith J:IFOdtiet delivery to begin shortly after CCA sen1iee 

eommeHeement. SDCP's loHg tenn btiHdled traHsaetiOHs with DtiraH Mesa WiHd aHd SDG&e 

are tv,,ocontinue to gauge markets dynamics via responses from and discussion with prospective 

suppliers. SDCP's long-tenn bundled transactions with renewable developers and IOUs are 

necessary steps to secure such supply commitments as part of its resource planning and RPS 

compliance activities. SDCP is aware of potential repercussions associated with RPS 

compliance shortfalls and, with such concerns in mind, is committed to pursuing RPS 
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contracting opportunities that will satisfy pertinent mandates, plus sufficient planning reserves. 

As part of its ongoing planning process, SDCP is also considering the manner in which 

renewable energy compliance risks will be assessed and mitigated. One key element of this 

process included the adoption of a fonnal Energy Risk Management Policy ("ERM Policy")4, 

which occurred at the regularly scheduled meeting of SDCP's governing board on June 25, 2020. 

The ERM Policy addresses various types ofrisk and establishes related oversight in managing 

SDCP's various portfolio positions, control procedures., and delegations of authority frelated to 

the procurement of .. ·ari01:w energy and capacity productst,--=- SDCP's ERM Policy also 

necessitates fonnation of a Risk Oversight Committee ("ROC"), which meets on a regular basis 

to monitor SDCP's procurement efforts, open positions, counterparty credit exposure and other 

concerns. Staff provides SDCP's ROC with various deal tracking and position reports to keep 

program management apprised of ongoing progress in meeting statewide compliance mandates 

and SDCP's internally adopted renewable planning targets, which exceed statewide mandates. 

The ROC also receives updates regarding the development progress of new-build renewable 

generating facilities that are expected to contribute to SDCP's RPS compliance mandates. In 

addition to the noted ERM Policy and ROC, SDCP's Managing Director of Pm.•,·er SerYicesChief 

Commercial Officer oversees the day-to-day management of resource planning, power supply 

acquisition, and related compliance activities and ensures ongoing coordination with SDCP's 

suppliers. 

Initial disct:1ssion among SDCP'r, e~i:ect:1tiYe leadership, f'lO\Yer sen·ices staff, technical 

adYisors, and Finance and Risk Management Committee (another SDCP committee intendedfu_ 

order to monitor program finances and risk) fmggests that maaaging early stagecnsure RPS 

4 See San Diego Communitv Power Energv Risk Management Policv. June 25, 2020. 
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compliance risk is depm,de0t upoB the ide0tificatio0 crnd seleetio0 of, especially during early 

stages of CCA fonnation, SDCP considers it crucial to identity and select highly experienced and 

financially viable sellers during the administration of renewable energy solicitation processes. 

This understanding is supported by conversations with leadership of longer-standing California 

CCAs, which emphasized the importance of such an approach during renewable energy 

procurement efforts; such CCAs noted that the timing of early-stage RPS planning and 

procurement efforts (and the proximity of such efforts relative to imposition of the 65% long­

tenn contracting mandate) necessitated considerable reliance on: 1) existing renewable 

generating faci lities; and/or 2) highly experienced project developers with strong track records of 

timely project completion. At this time, SDCP's contracting efforts have reduced, if not 

eliminated, any compliance shortfall risk. The remaining RPS-related risk to SDCP is only 

related to additional voluntary RPS procurement targets. SDCP remains confident that current 

renewable energy open positions, again only related to the voluntary procurement targets, will be 

significantly reduced in the near future. Given SDCP's gross RPS procurement needs and 

existing procurement efforts, a quantitative risk assessment was recently completed by SDCP. 

The results of such assessment are presented below, including a description of the methodology 

used to complete it. As SDCP continues to update its risk assessment based on future 

contracting efforts and its impressions of various sources of RPS delivery risk, it will elaborate 

on its findings in future RPS Procurement Plans. 

SDCP will carefully monitor the performance of selected renewable energy suppliers 

relative to projected RPS requirements and will augment procurement efforts in the event that 

actual renewable deliveries fall below projections. Based on SDCP's minimum 50 percent 

renewable procurement target, the organization could suffer significant delivery shortfalls while 
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still satisfying statewide compliance mandates. 

III. SummaFy ef Legislativ:e Compliance with Recent Legislation and Impact of 

Regulatory Changes 

This RPS Procurement Plan addresses the requirements of all relevant legislation and the 

Commission's regulatory framework. This Section describes the relevant statutory and 

regulatory requirements and how this RPS Procurement Plan demonstrates that SDCP will meet 

such requirements. 

Senate Bill ("SB") 350 (stats. 2015) was signed by the Governor on October 7, 2015. SB 

350 set a new RPS procurement target of 50 percent by December 31, 2030. On December 20, 

2016, the Commission issued D.16-12-040, which partially implemented the increased targets of 

SB 350 by establishing new compliance periods and procurement quantity requirements. On 

July 5, 2017, the Commission issued D.17-06-026, which implemented some ofthe key 

remaining elements of SB 350, including adopting new minimum procurement requirements for 

long-term contracts and owned resources, as well as revising the excess procurement rules. 

SB l 00 was signed by the Governor on September l 0, 2018, and became effective on 

January 1, 2019. SB 100 increased the RPS procurement requirements to 44 percent by 

December 31, 2024, 52 percent by December 31, 2027, and 60 percent by December 31, 

2030. On June 6, 2018, the Commission issued D.18-05-026, which implemented changes made 

by SB 350 to the RPS waiver process and reaffinned the existing RPS penalty scheme. In July 

of 2018, the Commission instituted Rulemaking 18-07-003 to continue the implementation of the 

RPS program. On June 28, 2019, the Commission issued D.l 9-06-023, which continues to use a 

straight-line method to calculate compliance period procurement quantity requirements. 
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The current RPS procurement targets are incorporated into SDCP's Renewable Net Short 

Calculation Table as described in Section VIII below and attached as Appendix C. SDCP's 

planned procurement, as reflected in SDCP's Renewable Net Short Calculation Table and 

described in Sections IV and V, is expected to exceed pertinent RPS procurement mandates, 

including a minimum margin of over-procurement based on SDCP's risk assessment, as further 

described in Sections VII and IX. SDCP also expects to meet California's SB 350 long-term 

procurement requirement, as described in Sections V and VII , thr0t1gh the eo1H13letioH of eurreHt 

eoHtraet HegotiaticJHs aHd B:H)' loHg tenH RPS solieitati<m proeesses that FHU)' be adn:iiHistered 

thereafter. 

SB 90 l , signed by Governor Brown on September 21, 2018, added Public Utilities Code 

section 8388, which requires any IOU, publicly owned electric utility, or CCA with a biomass 

contract meeting certain requirements to seek to amend the contract to extend the expiration date 

to be five years later than the expiration date that was operative as of 2018. SDCP does not have 

a contract with a biomass fac ility that is covered by Public Utilities Code section 8388. 

SB 255 (stats. 2020, ch. 407) amended Public Utilities Code § 366.2 to require certain 

CCAs to annually submit to the Commission the following: (i) a plan for "increasing 

procurement from small, local, and diverse business enterprises in all categories, including, but 

not limited to, renewable energy, energy storage system, and smart grid projects," and (ii) a 

report regarding the CCA 's "procurement from women, minority, disabled veteran, and LGBT 

business enterprises in all categories, including, but not limited to, renewable energy, energy 

storage system, and smart grid projects." SDCP's compliance with SB 255 is described in 

Section X.B below. 
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Assembly Bill ("AB") 843, signed by the Governor on September 23, 2021, authorizes 

CCAs to participate in the Bioenergy Market Adjusting Tariff ("Bio MAT") program if capacity 

is available under the program cap. SDCP does not have any immediate plans to participate in 

the BioMA T program, but may reevaluate this decision as part of its future planning for 

additional renewable procurement, which may also focus on locally-situated biomass ftf½t!Lor 

biofuel resources outside of the BioMA T program. 

SB 1020, referred to as "Clean Energy, Jobs, and Affordability Action of2022," sets a 

statewide goal of one hundred percent zero-carbon electricity by 2045. SB 1020 also directed 

every state agency to ensure that zero carbon resources and eligible renewable energy resources 

supply one hundred percent of the electricity procured on its behalf by 2035. These state 

agencies are specifically directed to meet this 2035 target through any or all of the following 

options: (i) installing behind the meter resources, (ii) procuring zero-carbon or eligible renewable 

energy resources through the POU, IOU, CCA, or ESP that is providing retail service to that 

state agency, or (iii) participating in a qualifying voluntary shared renewable or green pricing 

program. SDCP is in the early stages of identifying and coordinating with any state agency 

customers regarding their planned compliance with SB 1020. SDCP will provide a more 

detailed update on the impacts of SB 1020 to its RPS procurement planning efforts in a 

subsequent RPS Procurement Plan. 

IV. Assessment of RPS Portfolio Supplies and Demand 

IV.A. Portfolio Supply and Demand 

As previously noted, SDCP successfully initiated customer service in March 202 1. 

following the eompletionAs of eJtpansion aetiYities inend-of-year 2023, SDCP will sen'e 

apprm,i-matelyis serving over 930,000 senciee accounts, which are expected to consume tt00-l:fk)ver 
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8,4-GOO00 GWh per year. SDCP has now executed -se-YeH-thirteen long-term PCCl supply 

contracts that will result in the delivery of approximately ~ 3,043 GWh per year following 

the successful commercial operation of relatedthe renewable generating projects-RRd. Further, 

SDCP's election of long-term PCC 1 and PCC0 supply contracts via V AMO allocations will 

result in the delivery of over 2,-9G0600 GWh per year. SDCP' s 0ontraeting of other IOU 

renewable portfolio prod1:1ets, thro1:1gh rnarle:et offer solieitations, v,riH only add to this 

prnemernent a1f101:1nt. One Of the new-build projects 1t,·iH 1:1tilize photovoltaie solar generating 

teei:mology, while the other fo1:1r new b1:1ildnot yet online, seven projects will utilize photovoltaic 

solar generating technology combined with battery storage to allow for re-shaping of project 

energy deliveries.,. and one will utilize wind technology. 

Additional contracting efforts remain in process with additional solicitations scheduled in 

the future. Following the completion of negotiation activities associated with any long-term 

renewable supply agreement, the final contract(s) will be brought before SDCP's governing 

board for approval and, if approved, will be executed thereafter. Short-tenn renewable supply 

agreements may be executed by SDCP's Chief Executive Officer pursuant to delegated 

contracting authorities - the limitations associated with such contracting authorities are reflected 

in SDCP's Energy Risk Management Policy. 

Over time, SDCP expects to continue meeting pertinent RPS compliance obligations by 

entering into a variety ofrenewable energy supply agreements of varying tenn lengths and 

structures. The exact portfolio characteristics selected may vary depending on direction received 

from SDCP's governing board, renewable resource availability, procurement costs, legislative 

and policy changes, technological improvements, principles ofresource diversity, preferences of 

the Member Agencies.,, ancJA:tt: other developments. To manage this future uncertainty, SDCP 
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will regularly evaluate anticipated supply requirements in consideration of expected customer 

electricity usage and anticipated renewable energy deliveries; such information is expected to 

influence future procurement efforts, which will attempt to balance customer usage with 

requisite resource commitments. SDCP is also aware of the need to promote the use of a diverse 

renewable resource portfolio, avoiding overcommitting to certain generating technologies, 

suppliers, geographic regions, etc. For now, the organization must remain open minded and 

considerate of all possible supply options. SDCP must also proceed with its RPS planning and 

procurement activities under a "compliance first" mindset with the primary goal of securing 

necessary RPS supply (both long tenn and short term) from available generating sources -

because financial penalties frelated to compliance shortfallst under the RPS program are not 

waived or reduced in consideration of portfolio characteristics (such as technology and/or 

geographic diversity), it is advisable for new retail sellers, including SDCP, to primarily focus on 

securing requisite volumes, even if the majority of such volumes happen to be associated with a 

specific technology type or geographic region. This noted, SDCP will continue to make 

reasonable efforts to promote resource diversity during its renewable energy planning and 

procurement processes, and if such processes do not result in the desired level of resource 

diversity, SDCP will craft future solicitations to promote renewable energy portfolio diversity. 

For now, SDCP has successfully secured renewable energy deliveries that utilize wind, solar, and 

"solar plus battery storage",.,: the ltHteflast of which will allow SDCP to reshape typical solar 

production to better align with customer energy use and market price signals. 

The ongoing examination of customer electricity usage and other market developments 

should help reduce costs and assist in meeting planned procurement for the period reflected in 

this RPS Procurement Plan. SDCP notes that understanding customer electricity usage may be 
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more challenging than usual during phased in operations (when CCA fHH1ieipatioAsparticipation 

rates can exhibit a certain level of volatility) and expansion activities. These challenges could be 

exacerbated by the implementation of fiscal policy changes intended to curb inflation ( via phased 

interest rate increases) that may impose recessionary pressures on the economy. If recessionary 

markers start to surface, including reduced spending, business closures, constrained access to 

credit, etc., SDCP will attempt to evaluate the extent to which future customer energy usage may 

be affected. Regarding demand side impacts, these are often more challenging to isolate, as 

nonnal variations in usage caused by weather may obscure otherwise atypical variations in 

consumption. For renewable energy planning purposes, SDCP's primary retail sales forecast 

adjustments have been related to expected customer enrollments without noteworthy adjustments 

related to these circumstances. To the extent that retail sales fall below SDCP's expectations, it 

is likely that renewable energy content will be higher than necessary to promote achievement of 

programmatic goals. In such cases, SDCP expects that it could: I) sell excess renewable energy 

supply to interested buyers, thereby rebalancing its portfolio to align with desired renewable 

energy targets; 2) retain excess renewable energy supply, providing customers with higher-than­

promised renewable energy supply; or 3) explore other options/fle~,ibility that may be available 

under California's RPS program to utilize excess volumes in another calendar year or 

compliance period. Such decisions will be made following consultation with SDCP's governing 

board, staff_. and technical advisors. 

SDCP is also attempting to gain an improved understanding of the prospective impacts 

to its customer base associated with the potential reopening of California' s direct access market 

due to SB 237(2018) and D.19-05-043. In D.2 1-06-033, the Commission recommended 

against expanding direct access at this point, however, SDCP recognizes that this may change 
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in the future. As such, SDCP will monitor the proceeding to determine potential impacts to its 

planning process. To the extent that SDCP load migrates to direct access providers, its retail 

sales would likely fall - in theory, such a change would increase SDCP's proportionate 

renewable energy content unless surplus supply was sold to other market participants; this 

would be similar to the impacts experienced by California's IOUs, which have resulted from 

ongoing CCA implementations and expansions - following these activities, the proportionate 

RPS content of each IOU has increased, as evidenced in the annual Power Source Disclosure 

Report of each IOU (for reference, this has occurred in spite of IOU-administered solicitations 

intended to sell off surplus RPS supply, which suggests that other retail sellers, particularly 

CCAs, have already made meaningful progress in meeting applicable RPS mandates in the 

near-tenn planning horizon). To the extent that any direct access-related adjustments are 

incorporated in SDCP's RPS planning processes, it will reflect them in a subsequent RPS 

Procurement Plan. Through the ongoing evaluation of customer demand and other market 

developments, SDCP hopes to promote reduced overall costs while meeting planned 

procurement objectives for the period addressed in this RPS Procurement Plan. 

IV.A.1. Voh,mtal)' Alloeation and Market Offer ('/AMO) 

The Final Report of \ltorking Gro1:1p 3 Co Chairs: So1:1thern California Edison Company, 

CalCC,0, , and Commereial Energy ("Final Report") ,,,.as filed on Febraal)' 21 , 2020, in the 

Commission' s PCIA ralemaking (R.17 06 026). One of the Final Report' s !E:ey proposal:; was 

for the Commission to ereate a VAMO frame .. ·,·ork, where eaeh LSE serYing e1:1stomers s1:1bjeet 

to the PCIA wo1:1ld be pnwided an ann1:1al option to reeeiYe an alloeation ("Vol1:1ntal)' 

Alloeation") from the IO Us' PCIA eligible R.ns energy portfolios, based on that LS"E's 

foreeasted, ,,intaged, load share, and s1:1b:jeet to eertain eonditions. f1:1rther, the Final Report 
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f)FOposed that aR)' deeliRed shaFes 1,yould he offernd to LS.Es thFough a maFket prneess ("Mafimt 

OffeF"). 

OR May 20, 202 l , the CommissiOR adopted D.21 05 030, addressiRg the prnposals iR the 

fiRal Re19ort. D.2 l 05 030 adopted the fiRal RepoFt's VAMO prn19osal, subjeet to eeFtaiR 

limitatioRs aRd additicmal rnquifemeRts. To implemeRt this modified VAMO struetuFe, D.21 05 

030 ideRtified vaFious Re~,t steps, iReludiRg IOUs prn"ridiRg LS.Es theif alloeatiOR shaFe hased OR 

viRtaged, aRRual load foFeeasts, aRd the suhmissioR of aR advice lettef to Feeeive ap19Foval foF 19m 

fuFma eoRtraets. LSBs weFe FequiFed to fiRalize eleetioRs aRd e~.eeute eoRtrnets with theif 

rnspeetive IOU by July 29, 2022. D.22 06 034prnvided additiORal guidaRee OR the VAMO 

prneess aRd ResolutioR B 5216 apprn1, 1ed the IOUs' prn furma eoRtraets fof the YOiuRtaFy 

alloeatioRs. The CommissioR also apprn"'ed D.22 11 021 , whieh modified the prneess aRd 

timeliRe for the lOUs' Market Offer GolieitatioRs. 

SDG&E offeFed SDCP aR alloeatioR sham eoRsistiRg of two diffeFeRt pools offesouFGes: 

loRg aRd short teFm. The loRg t.erm 19001 eoRsists of rnsouFGes with morn thaR 10 yeaFS left OR 

theif eoRtraets wheFeas the short term pool eom,ists of rnsouFGes that have less thaR 10 yeaFS left 

OR theif eoRtFaets. SDCP elected to Feeeive 100 peFGeRt of its available loRg tefm rnRe,,,able 

eReFgy voluRtal)' alloeatioR from SDG&E aRd R0Re of the shoft tem1 alloeatioR share. The table 

below details SDCP' s loRg term PCCI aRd PCC0 suppl)' eoRtraets via VA.MO eleetioRs. 

It is ROtev,'orth)' that SDCP' s loRg tenn suppl)' agreemeRt 1,yith SDG&B iReludes aRRual 

delivel)' quaRtities that v,rill be adjusted based OR SDCP's VA.MO e leetioRs. As sueh, the aRRual 

delivel)' quaRtities Fefleeted iR the existiRg eoRtraet has beeR rnplaeed by sueh VAMO 

alloeatioRs, as estimated belov,· (based OR iRfurmatioR prnviously prn•,rided by SDG&B). ~fote 

that the aggrngate loRg teFm FeRe\1,1able eReFgy volumes rnfleeted iR this table meaRiRgfolly 
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e~.eeed volun=ies refleeted in SDCP' s original long tern=i rene\Yable suppl)' agreement 1,1,ith 

SDG&E (b)' n=iore than 200%, on average), whieh will pro:Yide SDCP v,ith Il'lueh more long tenl'l 

bundled renev,·asle energy supply in 2023 and beyond, relative to planning prajeetions that 

preeeded SDCP's VAMO eleetions. 

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 
Expected Long-

Term PCC0 

MWh to be 
359,534 359,534 359,534 359,534 359,534 359,534 359,534 359,534 359,534 359,534 283,000 

received via 

SDG&E VAMO 

election 

Expectea Long-

Term PCCl 

MWh to be 

received via 
2,570,407 2,570,407 2,570,407 2,570,407 2,570,407 2,570,407 2,570,407 2,570,407 2,570,407 2,570,407 2,403,000 

SDG&E VAMO 
•. ~ 

SDCP partieipated in both the Short term Market Offer proeess, as v,ell as the Long tenl'l 

Market Offer proeess of all three IO Us in 2023. SDCP \Yas not awarded any YOlumes from any 

of the lOUs in the Short term MO, though ,,,,ere awarded a short term alloeation of PG&E ' s 

Long term Portfolio, as well as a long term alloeation of PG&Fs Long term Portfolio. l\lso, 

SDCP was awarded a !,hort term alloeation of SDG&B':. Long term Portfolio, as well as a long 

tenl'l alloeation of SDG&E' s Long tenl'l Portfolio 

PG&E 

I. Short term alloeation of Long term Portfolio 

0 25% 

o 2023 2024 (Tier l CPUC approYal CY 2024) 

2. Long term alloeation of Long term Portfolio 

0 7% 

o 2023 2043 (Tier 3 CPUC appnwal 204 3, or termination of longest PPA in 

PG&Es Long term Portfolio) 
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SDG&B 

I. Short t.erffi alloeation of Long terffi Portfolio 

0 65% 

o 2023 2024 (Tier l CPUC approYal CY 2024) 

2. Long tefffi alloeation of Long tefffi Portfolio 

0 35% 

o 2023 2040 (Tier 3 CPUC approval 2040, or tefffiination oflongest PPA in 

SD&fi:s Long terH'I. Portfolio) 

IV.A.2. Poi·tfolio Optimization 

SDCP's goal is to meet organizational policies, reliability requirements, and statewide 

procurement mandates in a manner that is both cost effective and supportive of a well-balanced 

resource portfolio. Portfolio optimization strategies can help reduce costs and should faci litate 

alignment of SDCP' s portfolio of resources with its forecasted load needs. To support this goal, 

SDCP considers the following strategies: 

Purchases from Retail Sellers: Purchases of RPS-eligible renewable energy (via resale) 

from other retail sellers can provide a cost-effective way of meeting short-term resource 

needs or fi lling in gaps in procurement while long-term projects are under development. 

Sales Solicitations: As SDCP's portfolio of resources continues to develop, it will also 

consider offering solicitations of sales to other retail sellers, if the disposition of surplus 

is deemed desirable. SDCP's willingness to pursue such sales will be dependent upon its 

ongoing monitoring of RPS positions, prospective sales pricin& and direction received 

from its Governing Board and executive management. 
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Optimizing Existing Procurement: As SDCP considers its long-term resource needs, it 

may evaluate options in its future power purchase agreements to increase the output of 

existing generating faci lities through technological upgrades, by adding new capacity to 

an existing generator or by adding energy storage infrastructure to an existing renewable 

generator. Expanding existing faci lities may provide additional generation at reduced 

costs with lower risks of project fai lure because the need for distribution system upgrades 

and permitting may be reduced - such opportunities may be pursued1de1,•elo13ed, as 

deemed appropriate by SDCP. The addition of energy storage infrastructure to an 

existing renewable generator would be expected to enhance grid reliability as well as the 

value of electric energy produced by the generating facility, as the pre-storage energy 

delivery profile could be shifted to: 1) better align SDCP's supply with customer 

demand; or 2) create more value for SDCP customers by shifting electric energy 

deliveries to a time of day when market revenues received would be greater. In tenns of 

reliability impacts related to the addition of energy storage infrastructure, SDCP expects 

that such enhancements would meaningfully increase the proportionate level of resource 

adequacy capacity that could be derived from an intennittent renewable generating 

resource without such storage infrastructure - reductions to the net qualifying capacity of 

intennittent renewable generating resources are well documented and ongoing, resulting 

in very little capacity benefits from solar-only generating projects. In considering these 

sorts of enhancements, SDCP will be mindful of the need to coordinate with its resource 

ownersloperators to evaluate potential planning constraints (related to generator 

interconnection, for example) before assuming that the addition of energy storage 

infrastructure at an existing generating facility would be a viable option. 
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Holistic Portfolio Design and Procurement Strategy: In light of the multiple 

procurement-related compliance requirements with which California LSEs must comply 

- RA (administered both by CAISO and CPUC), Integrated Resource Planning (0. 19-

11-016, Mid-Term Reliability, etc.), RPS (including long-term contracting requirements), 

in addition to any LSE-specific incremental or voluntary program goals - SOCP is 

mindful to take a holistic approach to procurement efforts. Targeting resources that can 

satisfy multiple compliance or voluntary objectives provides for more efficient and cost­

effective procurement than alternative approaches that may target individual compliance 

products or requirements one-by-one without consideration of synergies or economies of 

scale that may result from resources that can deliver products to satisfy multiple program 

requirements and evaluating projects and proposals as such to ensure that the co-benefits 

and efficiencies of such procurement are correctly incorporated. 

On June 24, 202 1, the Commission adopted 0.21-06-035, which directed all retail sellers 

to procure 11 ,500 MW of new net qualifying capacity ("NQC") between 2023 and 2026 and 

assigned each retail seller a specific procurement responsibility based on its share of peak 

demand. SOCP's total obligation is 570 MW, which must include minimum amounts of 

procurement from certain subcategories: (1) 124 MW from firm, zero-emitting capacity by 2025; 

(2) 50 MW from long duration storage resources by 2028; and (3) 49 MW from firm, non-fossil 

fueled baseload generating resources by 2028. Pursuant to the allowance in 0.21-06-035 for 

retail sellers within the same Transmission Access Charge ("TAC") area to reallocate 

procurement obligations upon mutual agreement, SOCP and SOG&E have collaborated to revise 

their obligations in O .21-06-03 5, which were based on preliminary load fore.casts that have since 

been refined. SDG&E fi led the revised, mutually agreed capacity requ irements to the CPUC on 
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March 16, 2022 via Advice Letter 3967-E. This advice letter has sinee beenwas suspended and 

av,·aits further e01nittissim=t revie1tY and aetion. SDCP e,q:ieets that appro1,·al of thislater approved 

in June 2022. The mutually agreed reallocation of obligations ·will be completed v,ithin the 

eoming weeks. Onee procurement obligations have been finali-.zed, SDCP will re,.·ie,y 13rogress 

toward targets in eaehresulted in a total obligation of 455.7 MW for SDCP, which must include 

minimum amounts oft:tteprocurement from certain subcategories-:-: (l) 98.9 MW from finn, zero­

emitting capacity by 2025; (2) 40 MW from long duration storage resources by 2028; and (3) 

39.3 MW from finn, non-fossil fueled baseload generating resources by 2028. 

SDCP expects that contracts executed pursuant to its 2020 Long-term RPS solicitation 

will fulfi ll a portion of its 2023 and 2024 obligations,. These volumes will be supplemented by 

additional volume from V AMO and IOU market offer contracts eurrently under negotiationalong 

with other short-term contracts. SDCP's Long-term RPS solicitations in 2022 and 2023 focused 

on meeting any remaining procurement obligations from D .21-06-035. 

IV.B. Responsiveness to Local and Regional Policies 

(i) Responsiveness to Policies of SDCP's Governing Board 

SDCP is a joint powers authority that is subject to the control of its governing board and 

is directly accountable to its Member Agencies. SDCP supports and is committed to meeting the 

state's GHG reduction and renewable procurement goals, as well as supporting its Member 

Agency cities in meeting their respective CAP goals. Furthermore,--ant! as noted elsewhere in 

this RPS Procurement Plan, SDCP has adopted near-term renewable portfolio targets that 

meaningfullyaim to exceed RPS mandates, offering a minimum 50 pereent renev.-able energy 

eontent through its default retail serviee offering . .:. SDCP has also detennined to: 1) forgo the_ 

direct purchase of PCC3 products; and 2) limit the use of PCC2 products (in favor of PCCl 
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products), subject to product availability and budgetary impacts. SDCP's Governing Board has 

decided to structure its RPS portfolio with these considerations in mind, as such an approach is 

expected to minimize attributed GHG emissions associated with its reported energy purchases 

(under California' s Power Source Disclosure Program). SDCP has a eomple1HeRtary earboR free 

portfolio metric of 55 pereeRt, so aRy reRev,·able eRergy p1:1rehase will be eYal1:1ated iR light of the 

iRere1HeRtal inipaets to SDCP's aRtieipated emissioR rate SDCP 1:1RderstaRdG that all PCC3 aRd 

most PCC2 prod1:1et p1:1rehases (s1:1bjeet to s1:1bstit1:1te eRerg)' speeifieatioRs) will iRerease its 

cwemll emissioR factor. In add ition to state mandates and meeting the respective CAP goals of 

SDCP's Member Agencies, as detailed below, on June 23, 2022, SDCP's Governing Board 

adopted additional targets for its energy portfolio development, including: goals of 50 percent 

renewable energy content in 2022, 75 percent in 2027, 85 percent in 2030 and 100 percent in 

2035; 15 percent of energy portfolio capacity from new, distributed infill storage or solar plus 

storage resources within Member Agencies' territory by 2035; and 600~tf\V600 MW of new 

utility scale projects within San Diego and Imperial Counties by 2035, all of which will impact 

SDCP's energy portfolio strategies. 

SDCP is also implementing solicitations for the Disadvantaged Communities - Green 

Tariff ("DAC-GT") and Community Solar Green Tariff ("CSGT"). On May 19, 2023, SDCP 

submitted a Tier 2 AL 13-E, seeking CPUC approval for SDCP's DAC-GT and CSGT 

solicitation materials. The DAC-GT and CSGT solicitation documents include the Request for 

Offer (RFO) Protocol, Tenn Sheet, and Generation Offer Fonn. The Commission approved the 

material in June 2023-aoo-.:. SDCP '>Yill relea:;ereleased the DAC-GT and CSGT solicitation 

documents in August 2023, with responses due February 24, 2024. 

(ii) Responsiveness to Regional Policies 
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As noted in the previous sub-section, SDCP is overseen by its governing board. As such, 

the policies adopted by SDCP's governing board serve as guiding directives for CCA operations, 

including the determination of renewable energy planning targets that are intended to support 

local policy preferences. Reducing electric utility sector GHG emissions generated by residents 

and businesses was a driving factor in the fonnation of SDCP, as well as investing in the 

community through local projects. The City of San Diego adopted its CAP in December 2015, 

which sets a goal for 100 percent renewable energy city-wide by 2035.5 The City of Encinitas 

adopted and updated CAP in 2020 with a goal to reduce emissions to 44 percent below 2012 

levels by 2030. 6 The City's establishment of a CCA program will have a significant impact on its 

emissions goals with a reduction of 19,465 M TCO2e, the largest of the prospective reductions 

reflected in the updated CAP's 20 GHG reduction strategies.7 Similarly, the City of La Mesa 

adopted its CAP in March 2018, which set a goal to reduce emissions by 68,450 MTCO2e by 

2035.8 The City of Chula Vista adopted its CAP in September 2017, and it established a goal for 

up to 100 percent clean energy through the fonnation of a CCA program.9 The City of Imperial 

Beach adopted a CAP in July 2019 which set a goal for 85 percent renewable energy by 2030.10 

SDCP's newest Member Agencies - National City and San Diego County - were also motivated 

5 See Climate Action Plan, City of San Diego, December 2015, at 35, available at 
https://www .sandiego.gov/sites/default/files/final july 2016 cap.pelf. 
6 See Climate Action Plan interim Revision, City of Encinitas, November 2020, at I-7, available at 
https:/ /encinitasca. gov/Portals/O/City%2 0Documents/Documents/City%20Manager/CI imate%20Action/C 
AP 2 3 2021 final.pdf?ve1= 202 l-02-03-15 l 752-820 
7 See Climate Action Plan interim Revision, City of Encinitas, at 3-7. 
8 See Climate Action Plan, City of La Mesa, March 13, 2018, at 45, available at 
https://www.cityoflamesa.us/DocumentCenterNiew/11008/LMCAP CC031320 18. 
9 See Climate Action Plan, City of Chula Vista, September 201 7, at 20, available at 
https://www .chu lavistaca. gov/home/showdocument?id= 155 86. 
10 See local Coastal Program Resilient imperial Beach Climate Action Plan, City of Imperial Beach, 
July 17, 2019, at 31, available at https://www.imperialbeachca.gov/ApprovedClimateActionPlan20 I 9. 
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in part to join SDCP as a strategy to meet their respective CAP goals and several Member 

Agencies are in the process of updating their CAPs. The Member Agencies intend to contribute 

to achieving these and future goals collaboratively by operating SDCP to provide electric energy 

to residential, commercial and governmental electric accounts located within their communities 

and delivering supportive customer programs. 

IV.B.1. Long-term Procurement 

Pursuant to Public Utilities Code section 399.13(b), from 2021 onwards, 65 percent of 

mandated renewable energy purchases must be sourced from contracts of 10 years or more.11 

SDCP has been conscientiously pursuing contracting opportunities to meet this requirement and 

has now entered into -R-tHethirteen unique long-term PCC 1 supply agreements (V AMO, two 

Market Offers, s-ttt-ten PP As), which include: 

1) a long-term (20-year) PCCl supply agreement with Vikings Energy Farm, LLC, 

executed on May 3, 202 1, which will cause the delivery of approximately 250,000 MWh per 

year of renewable energy produced by a new ~ 136.8 megawatt photovoltaic solar array (plus 

battery storage) located in Imperial County that is expected to commence commercial operation 

in September 2024; 

2) a long-term (20-year) PCCl supply agreement with JVR Energy Park, LLC, executed 

on June 4, 2021, which will cause the delivery of approximately 260,000 MWh per year of 

renewable energy produced by a new 90 megawatt photovoltaic solar array (plus battery storage) 

located in San Diego County that is expected to commence commercial operation in October 

11 Cal. Pub. Util. Code§ 399.13(b)(l) ("A retail seller may enter into a combination of long- and short­
term contracts for electricity and associated renewable energy credits. Beginning January I, 2021, at least 
65 percent of the procurement a retail seller counts toward the renewables portfolio standard requirement 
of each compliance period shall be from its contracts of l O years or more in duration or in its ownership 
or ownership agreements for eligible renewable energy resources."). 
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2026; 

3) a long-term (15-year) PCCI supply agreement with IP Oberon, LLC, executed on June 

11, 202 1, which will cause the delivery of approximately 225,000 MWh per year of renewable 

energy produced by a new 75 megawatt photovoltaic solar array located in Riverside County that 

is e~tpeeted to eornmeHeecommenced commercial operation in June 2023; 

4) a long-term (12-year) PCCI supply agreement with SDG&E, executed on December 

20, 202 1, which will cause the delivery of approximately 120,000 to ~ 2,600,000 M Wh per 

year of renewable energy produced by a portfolio of RPS-eligible generating resources, as listed 

in the contract, beginning in 2022; 

5) a long-term (10-year) PCCI supply agreement with Duran Mesa, LLC, executed on 

January 27, 2022, which will cause the delivery of approximately 170,000 MWh per year of 

renewable energy produced by a 50 MW share of a 105 MW wind project located in Torrance 

County, New Mexico that achieved commercial operation (on November 30, 2021, as reflected 

in the California Energy Commission' s associated certificate for this project) and began 

delivering power to SDCP on February 1, 2022; 

6) a long-term (20-year) PCCI supply agreement with Omi 30 LLC, executed on June 

29, 2023, for a new 42 megawatt photovoltaic solar array (plus 35 MW battery storage) located 

in Imperial County that is expected to commence commercial operation in April 2025; 

7) a long-term (20-year) PCCI supply agreement with Yellow Pine Solar III, LLC, 

executed on July 3, 2023, for a new 35 megawatt photovoltaic solar array (plus 35 MW battery 

storage) located in Clark County, Nevada that is expected to commence commercial operation in 

October 2025; 8) Long tenn PCCl Marltet Offer av,·ard from PG&E (apprmL 2023 2043); and 9) 

Long tenn PCCl Market Offer av,·ard from SDG&E: (a13prmL 2023 2040). 
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8) a long-tenn (20-year) PCCl supply agreement with CDH Vidal LLC, executed 

January 2, 2024, for a new 160 megawatt photovoltaic array (plus 160 MW battery storage) 

located in San Bernadino County that is expected to commence commercial operation in June 

9) a long-tenn (20-year) PCCl supply agreement with Noble Solar LLC, executed March 

15, 2024, for a new 400 megawatt photovoltaic array (plus 400 MW battery storage) located in 

Clark County, Nevada that is expected to commence commercial operation in June 2027; 

10) a long-term ( 15-year) PCC I supply agreement with Pelicans Jaw Solar LLC, 

executed May 1, 2024, for a new 440 megawatt photovoltaic arrav (plus 238.5 MW battery 

storage) located in Kem County that is expected to commence commercial operation in April 

11) a long-term (15-year) PCC l supplv agreement with SunZia Wind PowerCo LLC, 

executed November 7, 2023, of a new 150 megawatt renewable wind energy generation, located 

in New Mexico; 

12) Long-term (20-year) PCCl Market Offer award from PG&E (approx. 2023-2043); 

and 

13) Long-term (17-year) PCCl Market Offer award from SDG&E (approx. 2023-2040). 

Note that ette-of the aforementioned projects, Duran Mesa, has already and IP Operon 

have achieved commercial operation, IP Oreron '.Yill aehieve eommereial oreration in 2023, and 

the noted agreementagreements with SDG&B VA.MO, PG&f MO av,·ard, aAd SDG&E (V AMO 

and MO) and PG&E (MO a,.,,ardl will be exclusively supplied from existing/operational projects, 

which serves to de-risk a significant portion of SDCP' s upcoming long-term RPS deliveries. 

SDCP's expansion activities in 2022 and 2023 necessitated its acceptance of certain long-term 
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allocations available under V AMO aed, potentially, other long ten:n R.0 S pHrehases to ensure 

compliance with applicable long-term contracting requirements during CP4 and beyond. It is 

wo1th noting that SDCP intends to continue focusing the significant majority of its PCC I 

contracting eff01ts on contract durations of ten years or longer, which should contribute to the 

accrnal of a planning rese1ve over time, alleviating concerns regarding long-tenn contract 

compliance. This anticipated trajectory, which includes certain of SDCP's long-tenu V AMO 

allocation elections, is reflected in the following table. 

120°. 

100•. 
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QJ4 
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~ 

1015-2017 

cleli,·erie, from 1' 'R 
Enezgy Park LT 
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2016 

GJe 
2'028-1030 

2027 

SDCP Retail 
Sale-MWh 

25,022, 19923.010.569 26,599, 62924, 710.310 
2 7, 003, 2 70 

25,410.773 

State 
Mandated 
RPS Target­
% of Retail 
Sales 
SDCPState 
Mandated 
RPS Target­

MWh 

57.3% 

10,2s1,2109.448.140 H , 124,95712,103,084 H ,484,2e514.571.0B2 
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State 
Mandated 
6596 Long-
Term 6,&8~, 7-8&141,356 8,~~1,~~~7,932,004 1g,g94_ 7~9,471,203 

Contracting 
Target-
MWh 

SDCP Long-
term 

.::U,~9,Ss4 
Procurement 11,646,QQJ8,572,134 

16,602,339 
Achieved -
MWh 

SDCPLong-
term 

-l-4¼14096 - -14l}175% 
Procurement 

Achieved - " 

As reflected in the previous table, SDCP expects to meaningfully exceed applicable long­

te1m RPS procurement mandates in Compliance Period 4. More specifically, for Compliance 

Period 4, SDCP expects to procure in excess of~ 140% of its required long-tenn RPS mandate 

(which means that SDCP expects to procure &+91 % of total statutorily mandated RPS pmchases 

from long-tenn contracts), based on expected long-tenn RPS deliveries of over 8,-600500 GWh, 

relative to a projected long-tem1 procurement obligation of about 6,400100 GWh. Similarly, in 

Compliance Period 5, which includes calendar years 2025 through 2027, SDCP also expects to 

procure in excess- of its required long-tenn RPS mandate (which means that SDCP 

again expects to procure greater than- of total stah1torily mandated RPS purchases from 

long-te1m contracts), based on expected long-te1m RPS deliveries of over 

relative to a projected long-te1m procurement obligation of GWh. In 

Compliance Pe1iod 6, which includes calendar years 2028 tlu-ough 2030, SDCP expects to 

procme about -1-4§.175% of its required long-tenn RPS mandate (which means that SDCP again 

expects to procure approximately ~ 114% of total statut01i ly mandated RPS purchases from 

long-tenn contracts), based on expected long-tenn RPS deliveries of approximately 
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14,00016,600 GWh, relative to a projected long-term procurement obligation of approximately 

9,600400 GWh. 

These projections are based on estimated annual deliveries to be received under SDCP's 

long-term V AMO supply agreement with SDG&E, which was executed on December 20, 2021. 

While SDCP previously advised the Commission of its intent to accept certain long-term RPS 

volumes under V AMO, this agreement has now been finalized. SDCP has also accepted long­

tenn MO award volumes that will contribute to these compliance periods, as well as new build 

renewable development projects. The previous procurement estimates have accounted for the net 

impact of SDCP's V AMO supply to overall renewable energy purchases, and SDCP believes it 

would successfully achieve compliance with long-term RPS procurement mandates through 2030 

under a variety of adverse scenarios in which sever delivery shortfalls could occur. 

Even with long-term RPS deliveries expected to meaningfully exceed applicable 

mandates, SDCP expects to continue the selective pursuit of additional long-term RPS 

contracting opportunities via independently administered solicitations and bilateral contracting 

discussions. Future long-term RPS contracting efforts are likely to focus on diversifying SDCP's 

RPS supply portfolio and may include additional hybrid generating configurations, baseload 

renewable generating technologies.,_ andlef emerging renewable generating technologies that 

would be expected to promote budgetary certainty and grid reliability. 

IV.C. Portfolio Diversity and Reliability 

Power purchased from power marketers, public agencies, generators, CCAs, or utilities 

will be a source of supply for SDCP' s operation. Based on current contracting efforts, SDCP 

expects to obtain requisite electricity supply from several suppliers, including power marketers, 

project developers, and/or IO Us. Such suppliers will be responsible for delivering a portion of 
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SDCP's intended resource mix, including SDCP's desired quantities of renewable and carbon­

free energy, to provide a stable and cost-effective resource portfolio.12 

In carrying out its planning functions, SDCP will also consider the deliverability 

characteristics of its future generating resources placed under contract (such as the resource's 

dispatchability, available capacity, and typical production patterns) and will review the 

respective risks associated with short- and long-term purchases as part of its forecasting and 

procurement processes. These efforts should lead to a more diverse resource mix, address grid 

integration issues, and provide value to the Member Agencies. The lack of deliverability, 

especially in its local region, provides risks and challenges that need to be considered in effective 

procurement and portfolio planning. Current backlogs place risk on project viability as even 

projects with deliverability status can have their net qualifying capacity cut for up to 10 years by 

CAISO, placing risk on revenues from the project or putting that risk on LSEs such as SDCP. 

SDCP intends to utilize a portfolio risk management approach as part of its power 

purchasing program, seeking low-cost supply (based on then-current market conditions) as well 

as diversity among technologies, production profiles, project sizes and locations, counterparties, 

lengths of contract, and timing of market purchases. For its recently executed long-term 

renewable supply agreements with new generating resources, SDCP has reflected a risk 

adjustment (failure/under-delivery rate) of 5 percent in year one and 3 percent in each year 

thereafter. The larger year-one adjustment is intended to account for potential late deliveries 

(resulting from delayed commercial operation), while the smaller ongoing risk adjustments are 

intended to account for resource intermittency and the potential for lower-than-anticipated 

12 See San Diego Community Power Community Choice Aggregation Implementation Plan and Statement 
of Intent, December 9, 2019, p .l at 6.6, available at http://sdcommunitypower.org/resources/key­
documents/. 
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energy production. These assumptions were infonned by discussions with other CCA 

organizations. SDCP adrHits that its initial St1pply portfolio has inelt1ded a Felativel)' sFnall 

nt1FnbeF of eontrncts ·which will grnv>' in nt1FnbeF o,,eF tiFne, inernasingly eFnphasizing the 

pFineiples of rnsot1rne and eot1RteFpaFty di,,eFSity as operntional m.peFienee has been gained and 

FeRewable eneFgy rnqt1iFOFnents inernase. 

While SDCP is not opposed to considering emerging renewable generating technologies, 

it is Hnlilwl)' that its eaFI)' stage SHppl)' agFeeFnent(s) ,,,ill foet1s on st1ch rnsot1Fcer; .:. SDCP has 

yet to receive credible and cost-competitive proposals from emerging renewable generating 

technologies, but if such proposals arrive in the future, they will be closely considered alongside 

other viable options. SDCP's renewable supply commitments must result in reliable, cost­

effective supply to promote compliance with applicable RPS mandates without bearing the risks 

typically associated with newer technologies. Until compelling proposals for emerging 

renewable generating technologies are received, SDCP will likely exhibit preferences for proven 

generating technologies and supply structures that will minimize delivery risk during early-stage 

operation while allowing for re-shaping of certain renewable generating profiles to better align 

supply with demand. If, however, a compelling offer is presented for a cost-effective emerging 

technology, SDCP will evaluate such proposal on its merits relative to other available offers. 

SDCP will procure renewable and other requisite energy products, as necessary, to 

ensure that the future energy needs of its customers are met in a reliable and cost-effective 

manner, consistent with applicable compliance mandates. SDCP, through its CCA 

Implementation Plan and subsequent planning discussions, has established initial procurement 

targets for requisite renewable energy supply, including subcategories for various renewable 

energy products, and has also established targets for related planning reserves as described 
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elsewhere in this document. To the extent that SDCP's energy needs are not fulfilled through 

the use ofrenewable generating resources, it should be assumed that such supply will be 

sourced from carbon-free and/or conventional energy resources, such as hydroelectric or natural 

gas generating technologies, as well as system power purchases. 

A key component of SDCP's planning process relates to the analysis and consideration of 

expected load obligations with the objective of closely balancing supply and demand, rate 

stability, and overall budgetary impacts. This process primarily focuses on the compilation and 

analysis of historical customer data, as provided by SDG&E, identification of any ineligiblei or 

excluded accounts (that will not be enrolled in CCA service), and related refinements to SDCP's 

retail sales forecasts. Similar to most CCAs, SDCP expects that such historical data will not be a 

perfect predictor of future customer energy requirements, so it intends to active ly monitor actual 

customer usage, relatiYe to projectiOHS, over time, refining such forecasts as well as its ability to 

minimize variances between procured energy quantities and actual usage. SDCP also plans to 

maintain portfolio coverage targets of up to 100 percent ( of expected customer energy 

requirements) in the near-tenn (0 to 2 years) but will leave larger open positions in the mid- to 

long-term, consistent with generally accepted industry practices. 

At this poiHt iH time, SDCP has no explicit preference for specific renewable generating 

technologies and will consider all responses to its solicitations with the goal of assembling a 

diversified renewable energy supply portfolio that will deliver energy in a profile that is 

generally consistent with SDCP's anticipated load shape - SDCP's growing portfolio of 

renewable supply commitments will be increasingly considerate of load/resource balances and 

will attempt, subject to product l:P.1ailability aHd related costs, to promote such balance to the 

greatest practical extent. SDCP is also aware that use of intennittent renewable generating 
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technologies has the potential to create occasional misalignments between customer energy 

consumption and related power production as well as the general quantity ofrenewable energy 

received from such projects. SDCP expects that its voluntary commitment to a minimum 50 

percent renewable supply portfolio will protect against this uncertainty. In addition, and for 

purposes of promoting better alignment of customer energy usage and expected energy 

deliveries, SDCP is considering both stand-alone storage and hybrid or co-located storage and 

renewable energy projects- via its ongoing Local RFI, targeted storage RFPs, and its continuing 

LoRg DuratioR Storage aRd all-source RPS ~ RFPs. 

SDCP forecasts its future load growth by applying a fixed annual increase of 

approximately ~ Ll¾ in retail sales as compared to the prior year. This forecast value was 

derived using historical trends and is re-evaluated and adjusted based on actual load data. The 

load curves that SDCP prepares to support this forecast evaluate and assume increases in 

customer energy usage due to transportation electrification, but currently do not separately 

forecast transportation electrification load growth. Based on SDCP's evaluation of 

transportation electrification load growth up to the date of the filing of this RPS Procurement 

Plan, transportation electrification has not caused deviations from the overall expected load 

growth trends because this specific sector of load growth has not been significant in comparison 

to competing factors, such as energy efficiency programs, customer-sited generation, and general 

economic impacts. 

However, because state and local transportation goals are likely to result in significant 

increases in transportation electrification in the future, SDCP will be assessing and evaluating if 

its near tenn forecasts should be adjusted based on changes likely to occur in its region. This 

evaluation considers light duty vehicles (personal use), electrification of vehicle fleets 
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(commercial11 and local targets for electrification of public transit systems while building 

electrification considers the phasing out of onsite use of natural gas for heating, cooling and 

other appliances in buildings through all-electric technologies. The information considered in 

this process includes the mid scenario identified in the California Energy Commission's 

Integrated Energy Policy Report ("IEPR") Demand Forecast.13 SDCP is evaluating the 

development of a transportation electrification forecast that would also incorporate as-other 

available eafafinfonnation that would allow such a forecast to be directly tailored to its region -

this dataliAfonnatioA may include local policies related to transportation electrification, if 

applicable, locally available incentives focused on transportation electrification-iffi4L.,_or data 

related to electric transportation adoption/cOA't'ernioA occurring within SDCP's service territory. 

SDCP is coordinating with its member municipalities to detennine pertinent local targets for 

transportation and building electrification and, following the identification of these local 

planning parameters, will accordingly update its load curves to reflect such assumptions. 

To more closely align SDCP's resource portfolio with the evolving energy requirements 

of its member communities, SDCP anticipates that a diverse set of renewable resources will be 

necessary, including the strategic inclusion of generating resources, energy storage resources, 

and complementary infrastructure that may allow SDCP to dispatch/shape such supply in 

consideration of evolving customer energy needs and usage patterns. 

IV.D. Lessons Learned 

SDCP continues to evaluate historical pricing trends, which have materially changed in 

the wake of increased renewable energy buildout-,-, as well as supply chain backlogs. 

13 See Javanbakht, Heidi, Cary Garcia, Ingrid Neumann, Anitha Rednam, Stephanie Bailey, and Quentin 
Gee. 2022. Final 2021 Integrated Energy Policy Report, Volume IV: Cali fornia Energy Demand Forecast. 
California Energy Commission. Publica tion Number: CEC-I00-2021-00I -V4, at 65. 
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Additionally, complexities and delays in the deliverability allocation process have put risk on 

project commercial operation dates and viability as energy-only projects. SDCP appreciates the 

substantial financial risks that are created by California's long-term renewable contracting 

requirements and will continue to explore opportunities to manage such risks during its 

contracting efforts. SDCP also observes that technological diversity is an important principal to 

incorporate in RPS planning efforts. 

SDCP is also aware that prudent planning and successful management of earl)' stage 

CCA program finances is critical in managing ongoing market risk and other uncertainties. As 

such, SDCP will exercise care in pursuing its early stage renewable energy supply options to 

promote alignment with budgetary parameters. SDCP may also pursue interagency 

solicitation/procurement opportunities to the extent that such coordinated efforts can increase 

procedural efficiency, reduce administrative redundancy, and decrease certain expenses typically 

associated with such processes. 

As noted in previous planning documents, SDCP remains attentive to evolving market 

pricing conditions and will continue to evaluate historical pricing within geographic areas where 

renewable energy procurement opportunities are being considered, so long as the settlement 

structures associated with such procurement opportunities expose SDCP to market-based pricing 

risk. For now, SDCP has elected to pursue risk mitigation measures that are focused on: l) the 

identification of highly qualified renewable energy suppliers - based on SDCP's recently 

completed risk assessment and the assignment ofrisk ratings related to key risk factors, the 

identification of highly experienced RPS suppliers remains the most important consideration in 

ensuring that contracted RPS deliveries are fulfilled according to plan: 2) substantial levels of 

over-procurement created bv SDCP's initial renewable energy procurement target that 
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commences at 50 percent and increases over time to 100% by 2035; and 3) the pursuit of 

contract structures that minimize the risk of deliverv shortfalls by providing SDCP with fixed 

delivery quantities and/or financial protections that generally offset the impacts of financial 

penalties (prescribed under the RPS Program) in the event of non- or under-delivery. 

V. Project Development Status Update 

As described in Section IV.B above, SDCP's current and planned procurement is 

expected to be sufficient to meet both the applicable RPS procurement requirements as well as 

support the state's GHG reduction targets. Further, SDCP's current and planned procurement is 

expected to support system reliability by considering both portfolio diversity and alignment with 

SDCP's customers' load curve. SDCP has entered into ~ !even agreements with RPS-

eligible facilities, with three having reached commercial operation. These f)rojeetsAdditional 

SDCP has entered into five agreements with Investor-Owned Utilities that have online assets 

through V AMO or market offers. These agreements are summarized in the following table. 

Facility Name Technology MW-ac Location Te1·m Expected Network 
Type Length COD Upgrades 

Milestone 

VAMO Various Po1tfolio Various lO On-line Complete 
SDG&EST Various Portfolio Various £ On-line Complete 

(LT) MO 

SDG&E LT Various Portfolio Various l_Q On-line Complete 
(LT)MO 

PG&E ST(LT) Various Po1tfolio Various £ On-line Complete 
MO 

PG&E LT (LT) Vaiious Po1tfolio Vai-ious 20 On-line Complete 
MO 

Duran Mesa Wind 50 Torrance 10 On-line Complete 
County, 

New 
Mexico 

Burney Forest Biomass 29 Burney, 5 On-line Complete 
Products CA 
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42 

35 

90 
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Riverside, 
CA 

Imperial, 
CA 
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NV 
San 
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CA 
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20 

20 

20 
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--~E-ig_~h=t of SDCP's fi-¥eeleven long-term RPS contracts are associated with generating 

resources that have yet to achieve commercial operation. These projects include: 

• Vikings Energy Farm, LLC: a new 136.5 megawatt photovoltaic solar array (plus battery 

t,torage) located in Imperial County that is eM.pected to commence commercial operation 

in 202 4. ThiG pro_:ieet it, progrest,ing through pre construction activities. Vikingf, Energy 

Fann has mtecuted an Interconnection Agreement and Tran:;mitmion Ser,'iee Rights 

Agreement '<Yith Imperial Irrigation District. Vikings has hired an EngiHeeriHg finn and 

expects its Conditional Use Permit to be appro.,,ed b)' Imperial Count)' in Q3 2022. 

• JVR Energy Park, LLC: a new 90 megawatt photovoltaic solar array (plus battery 

storage) located in San Diego County that is expected to commence commercial 
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operation in 2026. This fJrojeet is fJrogressing throHgh fJre eonstraetion aetiYities. !VR 

has eOFHfJleted lntereonneetion Agreement, Major Use PeFFHit, and £PC eontraeting is 

pendin!!.O4 2026. 

• IP Oberon, LLCVikings Energy Fann: a new ~ 136.8 megawatt photovoltaic solar array 

(plus 145.5 MW battery storage) located in Ri,•ersideClark County, Nevada that is 

expected to commence commercial operation in 2023 . Oberon has e~1:eeHted an 

lntereonneetion Agreement, reeei1,•ed CEC Pre eertifieation, and haf; aehieved all :;ite 

control and fJeFFHitsO3 2024. 

• Arrow leaf Solar and Storage (Orni 30 LLC): a new 42 megawatt photovoltaic solar array 

(plus 35 MW battery storage) located in Imperial County that is expected to commence 

commercial operation in Q2 2025. 

• Yellow Pine Solar III, LLC: a new 35 megawatt photovoltaic solar array (plus 35 MW 

battery storage) located in Clark County, Nevada that is expected to commence 

commercial operation in Q4 2025. 

• CDH Vidal LLC: a new 160 megawatt photovoltaic solar arrav (plus 160 MW batterv 

storage) located in San Bemadino County that is expected to commence commercial 

operation 02 2026. 

• Sunzia Wind PowerCo, LLC: a new 150 megawatt renewable wind energy generation, 

located in New Mexico: 

• Pelican's Jaw Solar LLC: a new 440 megawatt photovoltaic solar array (plus 238.5 MW 

battery storage) located in Kern County that is expected to commence commercial 

operation in 02 2027. 

• Noble Solar LLC: a new 400 megawatt photovoltaic solar array (plus 400 MW battery 
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storage) located in Clark Countv, Nevada that is expected to commence commercial 

operation in 02 2027. 

In consideration of SDCP' s recent contracting efforts with new renewable generating 

resources, it has updated Appendix D, the Project Development Status Update Report. SDCP is 

aware of the pandemic, geopolitical, ttHEl--supply-chain, and deliverability impacts that many 

LSEs and developers are currently facing related to new resource development and is working 

closely with each of its contractual counterparties to monitor and mitigate any potential impacts 

of these delays on SDCP's supply portfolio, market exposure, RPS compliance, and customer 

rates. As new infonnation related to SDCP's renewable energy contracting process(es) becomes 

available, SDCP will update its Project Development Status Update Report accordingly. 

VI. Potential Compliance Delays 

Based on recently completed and expected renewable energy procurement efforts and the 

acceptance of V AMO allocations, SDCP does not anticipate any compliance delays related to 

Compliance Period 4, which includes calendar years 2021-2024. If a future compliance issue is 

identified or SDCP encounters challenges in securing requisite renewable energy supply in the 

future, then SDCP will address such issue within a subsequent RPS Procurement Plan. 

SDCP will continue assessing projected long-term open positions (that may exist in CPS 

and CP6) relative to expected deliveries and intends to administer future solicitations, as 

necessary, to ensure compliance with the RPS Program over the upcoming l 0-year planning 

horizon. If a future compliance issue is identified or SDCP encounters challenges in securing 

requisite renewable energy supply, then it will address such issues in a subsequent RPS 

Procurement Plan. 
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Vl.l. lmpaels 0f COVID 19 Paedemie 

As the Comm.issioA is av,,are, s1:1eeessful reAewable eAerg)' markets defleAd 1:1poA 

iAternatiOAal s1:1pply ehaiAs, s1:1bstaAtial labor eommitmeAts, rob1:1st fiAaAcial markets, timely 

iAteractioAs wilt\ governmeAtal plaAAiHg a1:1thorities, tariff law chaAges, aAd ,,ario1:1s other 

coAsideratioAf,. '>lith A1:1mero1:1s disraptioAs ca1:1sed by the CO1nD l 9 paAdemic aAd ,,ario1:1s 

other challeAges, it is iAcredibly ehalleAgiAg to determiAe if, aAd to what e1tteAt, reAewable 

eAerg)' proe1:1remeAt opport1:1Aities ma)' be comprmnised, partic1:1larl)' Rev,' b1:1ild reAe,,,able 

eAerg)' projects whieh typicall)' rel)' OH loAg tenn eoAtraets as the basis for project fiAaAciAg. 

SDCP will closely moAitor eAergy 1:1sage patterns to determiAe if aAy plaAAiAg aclj1:1stmeAts may 

be Aecessal)' based OH c1:1rreAt aAd e1tpected ecoAomic coAditiorn,. 

SDCP iAteAds to closely moAitor this sit1:1atioA as well as poteAtial fallo1:1t related to 

s1:1ppliertde,,eloper effectiveAess iA folfilliAg maAdated reAe1,Yable eAergy Heeds, projeet 

completioA aAd overall s1:1pplier viabilit)'. SDCP is aware that maA)' s1:1pply chaiAS have beeA 

disrapted d1:1riAg the paAdemie 1,Yith a variety of material/co,nponent shortages oec1:1rriAg 

thro1:1gho1:1t the iAd1:1stry. Moreo.,,er, receAt coAcerns regardiAg the applieatioA of tariffs OH certaiA 

imported reAewable iAfrastract1:1re ha¥e also provoked certaiA s1:1pplier to req1:1est "reoreAiAg" of 

previo1:1sly e1tec1:1ted coAtracts aAd/or the AegotiatioA of tenns that allow for price acl_:i1:1stmeAts iA 

the e,,eAt of 1:1Ae1tpected costs (fmch as the Roted tariff). CoAeerns of this Aat1:1re have iAtrod1:1ced 

a meas1:1re of iAstability iA the lo Ag term eoAtractiAg efforts of maAy retail sellers. 'Nith these 

coAcerns in miAd, SDCP eAco1:1rages the Comm.issioA to elosel)' moAitor aAd poteAtiall)' 

reeoAsider certaiA elements of the RPS Program as this sit1:1atioA eYolYes, partie1:1larly if there are 

,.,,.idespread, well doc1:1meAted challeAges as California retail sellers attempt to folfill pertiAeAt 

proc1:1remeAt req1:1iremeAts. Relatedly, SDQ2 is av,,are ofA1:1mero1:1s iAStaAees iA which coAtract 
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docHments are se ing drafted with nwre eiE:pansi,•e force rrtajeHre langHage to alleviate the 

concerns of sellers/developers in 1neeting project cmnpletion schedHles dHe to potential 

pandemic related delays "day for day" commercial operation date extensions have seen 

pHrSHed. f:rom SDCP's perspective, sHyers mHst se diligent in contracting efforts to strilE:e an 

appropriate balance setv,·een fleiE:isility and certainty. Not all project de,•elopment delays are 

eiE:pected to be directly attrisHtab le to the pande1nic, so effectively parsiflg contractHal 

accommodations for development delays in consideration of this reality shoHld serve to manage 

Hncertainties related to prc~ect completion and renewas le deli-.,•er)' ti1nelines. 

SDCP also encoHrages the Commission to coordinate closely ·with the legislatme to 

e,•alHate potential adaptations to the R...ns Program, which may become rtecessary if renewable 

energy marlwts are materiall)' impacted b)' resoHrce shortager; or project delays lingering from 

2020 2023 impactf,. 'Nith rapidly changing cireHrnstances and related infonnation, SDCP 

anticipates the need for considerasle fleiE:isility/agilit)' in working to meet reqHisite renewasle 

energy procHrement mandates. In the 1neantime, SDCP will re1naifl hopefHI that ilnpacts to 

renewasle energy markets ·will not compromise California's asility to reach its renewasle energy 

procmement goals or its own, internally estaslished renevi'asle procHrement targets. 

Vil Risk Assessment 

VII.A. Compliance Risk 

An important element of SDCP's RPS risk assessment process is detennining potential 

vulnerabilities related to procurement and/or delivery shortfalls that could trigger deficits 

relative to SDCP's anticipated compliance obligations. Considering SDCP's internally adopted 

renewable energy procurement targets and existing contractual commitments, this risk, as 

internally determined by SDCP, appears to be very low in Compliance Period 4 and beyond. 
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As discussed elsewhere in this planning document, SDCP has established a VMoP aHd, furtfler, 

a, which exceeds its MMoP that iAform, infonns RPS procurement efforts.,_ and -i-flsttt:einsures 

against compliance-related shortfalls. More specifically, SDCP received a letter from the 

CPUC's Deputy Executive Director for Energy and Climate Policy on December 9, 2022, 

which provided an assessment of the perceived RPS compliance risk for Compliance Period 4 

(calendar years 2021 through 2024). SDCP's risk level was categorized as low within this 

assessment letter, which was based on infonnation included in SDCP's 2021 RPS Compliance 

Reports, as submitted in the summer of 2022. 

SDCP understands that it is not at risk of failing to meet its Compliance Period 2021-

2024 RPS long-term procurement and RPS procurement quantity requirements. SDCP believes 

that its internally adopted renewable energy procurement targets (reflective of its VmoP and, 

further, its MMoP), which meaningfu lly exceed RPS mandates, as well as existing contractual 

commitments, leave SDCP very well positioned to meet its ongoing RPS compliance 

obligations. If anything happens to change in tenns of SDCP' s internal assessment of RPS 

compliance risk, it will infonn the CPUC accordingly in a future RPS Procurement Plan. 

VII.B. Risk Modeling and Risk Factors 

SDCP makes reasonable efforts to minimize the risk ofrenewable procurement shortfalls 

for purposes of complying with applicable RPS mandates established in SB l 00, but it cannot 

definitively predict the scope or magnitude of circumstances that may impact annual retail 

energy sales, renewable energy markets, or individual project performance. With this in mind, 

SDCP responsibly assesses RPS compliance risk by considering three key planning elements: l) 

retail sales variability; 2) renewable energy production/delivet)' variability; and 3) impacts to 

overall system reliability associated with SDCP's planned RPS purchases and other influences. 
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These topics are generally considered in the noted sequence with observed risks informing 

potential adaptations to SDCP's planning process, potential adaptations to planning reserves and, 

ultimately, refinements to SDCP's renewable energy procurement (or sales) processes and 

quantities. As described elsewhere in this RPS Procurement Plan, SDCP's previously executed 

renewable supply contracts, current negotiating efforts, and ongoing procurement processes will 

place the organization in a strong position to meet applicable RPS compliance requirements in 

Compliance Period 4 and beyond. Therefore, SDCP's self-determined risk of non-compliance is 

low. Nevertheless, SDCP continues to assess demand-side and supply-side risks to better 

understand potential areas of concern and to promote achievement of organizational compliance 

objectives. 

Regarding demand-side risk, SDCP continues to evaluate and update prospective retail 

sales related to its evolving customer base and trailing 10-year planning period, including but not 

limited to anticipated changes related to customer eligibility, new development projects (that 

could increase retail energy consumption), business closures, expected customer attrition ( or 

growth) and changes to behind-the-meter generating capacity. From a practical perspective, the 

greatest demand-side risk with regard to SDCP' s anticipated customer base is that retail sales are 

meaningfully higher than anticipated during Compliance Period 4. As the Commission is aware, 

CCAs provide an opportunity for customer choice, allowing customers to voluntarily participate 

in SDCP's program or remain bundled customers of the incumbent utility, SDG&E. To the 

extent that customers choose to leave SDCP's CCA program, or " opt 01:1t", SDCP's retail sales 

will decrease, resulting in related increases to the ratio of renewable energy serving such 

customers (and improving SDCP's position relative to applicable RPS compliance mandates). It 

is unlikely that SDCP's renewable supply commitments will provide volumetric 
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flexibility/019tions in the event of higher-than-anticipated retail sales volumes; in such instances, 

SDCP would need to pursue additional procurement opportunities to address unanticipated open 

positions. Because SDCP's anticipated participation rates are based on the well-documented 

experience of California's other operational CCA programs, the organization is confident that 

actual retail sales will be reasonably well aligned with related forecasts. 

Considering SDCP's ongoing coordination with member municipalities and associated 

planning departments, SDCP expects to be well informed regarding upcoming development 

projects or other customer changes that could materially increase retail sales. For this reason, 

SDCP believes that demand-side RPS compliance risk is low. 

Regarding supply-side risks, SDCP is aware of the generation variability! and 

intermittency associated with certain renewable technologies as well as the possibility of 

curtailment (based on pricing considerations or market directives~), especially during certain 

seasons and times of daylyeaf. In the case of new-build renewable projects, SDCP is also aware 

of the possibility of project delays and, potentially, project fai lure. Such circumstances can 

materially diminish renewable energy deliveries, jeopardizing the achievement of RPS 

compliance and exposing the organization to unexpected financial consequences. This noted, a 

primary objective of the SDCP's CCA program is offering participating customers stable and 

competitive retail generation rates, so the organization must balance generalized over-purchasing 

of certain compliance products, including RPS-eligible renewable energy, with related budgetary 

impacts. In its RPS planning process, SDCP has considered such impacts as well as previous 

procurement practices, which have satisfied applicable compliance mandates reflected in 

California's RPS program. Long-term RPS procurement typical lead times (between contract 

execution and project completion) associated with new-build renewable energy projects are often 
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2-3 years or longer. It is becoming more eommoH plaeecorrunonplace that contracting efforts are 

initiated further in advance of service commencement than ,was.historically has been the norm. 

With this observation in mind, SDCP must either: I) focus RPS contracting efforts on existing 

renewable generating resources; or 2) accept fai luret and delay risks associated with new-build 

renewable projects placed under contract by incorporating reasonable planning reserves to 

mitigate such risks. SDCP's VAMO allocation elections, however, serve as a mitigating factor 

when considering long-term RPS compliance risk, as the typical lead time associated with new­

build renewable generating projects does not apply to these deliveries-f.,_which began in 2022h 

In the case of SDCP, a balanced approach has been pursued, which has entailed contracting 

efforts focused on both existing and new renewable generating resources, thereby minimizing, 

but not eliminating, risks associated with compliance shortfalls. With SDCP's expansion in 

2023, resource planning and procurement efforts were focused on addressing known increases in 

the organization's RPS needs, particularly long-term RPS needs. Prior to its expansion activities, 

SDCP expected to have a long-term RPS surplus in CP4. SDCP elected to receive 100 percent 

of available long-term V AMO allocations, and MO awards, to help satisfy this compliance 

mandate. Regardless of the eventual long-term contracting opportunities that may be pursued by 

SDCP, the organization intends to pursue contract volumes in sufficient quantity to 

accommodate one or more project failures amongst SDCP's currently executed contracts and 

upcoming contract opportunities. SDCP has evaluated volumetric risk (due to project delays 

andkf under performance) in its updated risk assessment, as further described below, and has 

accounted for such impacts within Appendix C. 

SDCP also anticipates mitigating supply-side risk by incorporating fixed-volume and 

index-plus pricing structures amongst its portfolio of RPS supply agreements. These 
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procurement mechanisms serve to mitigate the risk of delivery variability (typically associated 

with intennittent renewable resources and,ief renewable resources that may be subject to periodic 

curtailment) and exposure to negative market pricing (which could prompt economic 

curtailment). Fixed volume arrangements, in particular, also mitigate risk associated with 

commercial operation delays and facility failure; these structures also provide buyers with 

financial protections (via penalty payments) for under-delivery (which could be used, as a last 

resort, to offset compliance penalties in the event that the supplier or SDCP are unable to identify 

replacement volumes). 

As part of SDCP's approach to managing supply-side risk, it has also adopted what it 

believes to be a CCA best practice related to RPS contracting: structuring solicitations to identify 

proven renewable generating technologies in prime resource locations to be developed and/or 

operated by the most experienced available suppliers (with strong, well-documented track 

records of successful project completion and operational reliability). When evaluating 

prospective renewable energy supply opportunities, SDCP will seek to minimize the risk of 

delivery failure ( or shortfalls) by pursuing supply arrangements with such experienced and 

financially stable suppliers that have demonstrated successful track records. This noted, there is 

always a possibility that future renewable energy supply will not be delivered as required, which 

is why SDCP intends to periodically evaluate the sufficiency of currently anticipated renewable 

energy procurement targets in meeting both statutory mandates and prudent planning reserve 

levels. Given SDCP's initial commitment to 19roYidingan overall portfolio with a minimum 50 

percent renewable default serYice to 19artici19ating customerncontent, it seems highly unlikely that 

cumulative renewable energy delivery shortfalls could result in compliance deficiencies-:- in the 

near tenn. While other CCA programs may choose to pursue differing planning reserve targets, 
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SDCP observes that there does not seem to be a clear standard or related guidelines for setting 

such metrics and believes that its anticipated, internally defined renewable energy targets provide 

sufficient planning reserves. 

Following contract execution, SDCP staff-w-i-1-1--closely coordinate with its suppliers, 

particularly developers of any new-build resource, to maintain an acute awareness of project 

development progress, including any anticipated issues that could delay expected initial 

deliveries or compromise overall project viability. Such communications are intended to provide 

SDCP with an early indication of such issues, which would allow .:.!corrective procurement 

action~ to occur if the extent of such issues were detennined to impact SDCP's RPS compliance 

status. 

In tenns of system and resource reliability, SDCP has adopted a procurement approach 

that intends to emphasize resource and contractual diversity. This process is expected to 

contribute to the identification of renewable generating resources that should positively impact 

system reliability over time. 

SDCP will consider this potential risk of generation variability during its resource 

planning process and related prom:ffemeAt1contracting efforts and may pursue contract structures 

that promote volumetric stability through the application of finn delivery quantities ftf½elor 

performance guarantees that provide financial remedies/penalties in the event of delivery 

shortfalls. If necessary, the application of such penalties could be used: I) as a first priority, to 

procure additional renewable energy supply to address delivery shortfalls; or 2) in the event of a 

determination of non-compliance, to offset the cost of related penalties. SDCP's intent is to 

achieve and maintain compliance with applicable RPS mandates, and the latter option is a last 

resort that is not expected to apply. 
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In addition to the previously described considerations, SDCP utilizes a quantitative risk 

assessment that quantifies the energy impacts related to supply side losses. This approach 

organizes prospective risks into three general categories which pose the greatest supply-side 

impacts to the delivery of expected RPS energy: 1) curtailment risk; 2) counterparty risk; and 3) 

project eaneellatioHfailure risk. 

As part of its quantitative risk assessment, SDCP examines hourly forward-looking data 

that could lead to curtailment risk, specifically the likelihood that an hour within the forward 

market exhibits J:)rieing that falls selov,· negative S 15/MV/l=tpricing through the expiration of each 

contract. Below t-lttsa certain negative dollar amount, SDCP is presumed to be better off 

financially if it were to curtail the affected generating unit and, as a substitute for such 

curtailment, purchase additional renewable energy credits on the open market. Considering 

SDCP's current long-term renewable energy positions, a reduction in long-term RPS volumes 

due to curtailment could, potentially, compromise the prospect of RPS compliance. The figures 

presented in the column quantifying curtailment risk are calculated by quantifying the volume of 

expected energy deliveries and multiplying such volume by the likelihood of curtailment. Based 

on SDCP's assessment of curtailment risk associated with its renewable energy contract 

portfolio, this risk category was assigned a rating of low. 

Counterparty risk is the risk posed by a counterparty being unable or unwilling to honor 

its total RPS delivery obligations, as reflected in related contract documents. SDCP has 

quantified this likelihood by considering S&P Global's, Global Corporate Annual Default Rates 

by Rating Category(%) as a measure of organizational viability and financial stability. While 

this rate considers industries beyond the energy sector, it provides relevant insights into the 

correlation and potential impacts of dealing with uncreditworthy counterparties. The likelihood 
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of default by credit rating was averaged over the years from 2014 to 2019. These years were 

chosen to remove irregularities in default rates during the Covid-19 pandemic. If a counterparty 

was found to be unrated, then the contract was reviewed to identify specified credit assurances; 

based on such assurances, an approximate rating was derived based on SDCP's experience and 

risk tolerance. Based on SDCP's assessment ofcounterparty risk associated with its renewable 

energy contract portfolio, this risk category was assigned a rating of low. 

The final category reflected in SDCP's analysis is projectk oAl:ract caAcellatioA failure 

risk. This category is distinct from counterparty risk because the risk of projecttcoAtract 

caAcellatioA failure may only affect a single project under a counterparty's portfolio. Projects 

may be cancelled for a variety of reasons. This risk only effectsaffects single source projects 

which have yet to be constructed. These projects were chosen because they have a single point of 

failure unlike RPS energy purchased from a pool of resources (1:mder a portfolio Gtyle p1:1rehase 

agreeFAeAt iA which there is geAerall)' FAore di1,·ersit)' aFAoAgst the so1:1rces of s1:1pply) . .:. Based on 

discussions with various counterparties, other load serving entities and its own experience, SDCP 

has assessed that this risk effects roughly 1 in 20 deals. Based on SDCP 's assessment ofproject 

failure/-eentmet ea;weUe#en risk associated with it5 renewable energy contract portfolio, this 

risk category was assigned a rating of/ow. 

Considering these categories holistically, SDCP was able to derive a cumulative energy 

percentage at risk. In consideration of SDCP's relatively conservative risk tolerances, a top-level 

risk of non-delivery offset at 0.25% of renewable energy procurements was added to the 

calculated energy at risk percentage. This adder will help to account for risks that SDCP cannot 

foresee and will help to guarantee the sufficiency of SDCP's planned RPS purchases in meeting 

both compliance-related and internally adopted renewable energy procurement targets. The 
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percentage of renewable energy is the percentage of total renewable energy procured that was 

determined to be at risk, while the percentage of retail load is the energy at risk as a percentage 

of retail load. These "at risk" percentages reflect possible losses which, through no fault of 

SDCP, may occur by virtue of being a market participant. These losses pose a risk for non­

compliance relative to SDCP's RPS goals and targets. Since this number is not a guaranteed loss, 

SDCP will implement the previously mentioned mitigation strategies to give the greatest chance 

of meeting its adopted renewable energy procurement targets . 

• Con tract 
Toergy to be 

RPS C ont1act Deli,eied.to '.\Iarket Curtailment 
ID '.\1'Yb Risk ('.\1'Yh) 

I Contract 2608 

2 Contract 28 11 

3 Contract 2821 

4 Contract 2964 

5 Contract 2990 SDCP50004 

6 Contract 30 I 7 SDCP90008 

Contract 30 I 8 SDCP90008 

8 Contract 3048 

9 Contract 3049 

IO Contract 3103 

11 Contract 3193 

15 Contract 3760 

I • : 
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Pct of l"nknown EITor a t Risk 
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315,994 
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265 

47.322 
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99,007 
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83 

265,491 
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• Contract 

I Contract 2821 
2 Contract 2964 
3 Contract 35 55 
4 Contract 3590 
5 Contract 3838 

Contract 3973 
7 Contract 4306 
8 Contract 4424 
9 Contract 4644 

IO Contract 4967 
11 Contract 4968 
I' Contract 5000 
13 Contract 5007 

1-l Contract 5008 
15 Contract 5009 
16 Contract 5012 
17 Contract 5402 
18 Contract 5406 
19 Contract 5455 

20 Contract 5489 
21 Contract 5509 
22 Contract 5602 
23 Contract 5606 
24 Contract 5607 
25 Contract 56 I 2 

I • : 

Tot a l Rene\\ ahlt: I: nt:rg:y 

Total RcnC\\ahlc l:::nt:rg:y al R isk 

" o ofRent:m1hlc 1:ncrg:y al R isk 

"o ofL'nknown l:mir al R isk 
0 o of Rent:\\ahle Energy & Error al R isk 

"o of Retai l LoaJ 

1:ncrg:: lo he Dd l\crcJ 

to t\Luket 11\!Wh ) 

6,638,597 
3116004 

24,191,082 
1.298,097 

73,439 
262,502 

5,549,91 I 
686 628 

3.310,192 
284,556 

2.954,722 
2 223 014 

39,468 

61613 
1,895,864 

50002 
9,222,625 
7 108 675 

146,250 
4 390 

153,225 
I 591 005 
4,686,845 

117.105.652 

117.105.652 

2.264.0XX 

I.93°0 
().25°·0 

2. 18°0 

1.08°0 

- 15,933 
7478 

58,059 
3 I 15 

13.320 

5 335 

4,550 

22,134 
17 061 
43.503 

54902 

Ctnmtcrp,11t: R1,k 

(MWh) 

127,461 
59827 

464,469 
24 923 

22 
79 

106,558 
206 
993 

85 
886 

42 682 
12 

185 
36,401 

15 
177,074 
136487 

44 

46 
477 

1,406 

l'rojccl 

( a11-:cllallon R1,k 

11\I\\ h ) 

3,3 19 
I 558.00 

12,096 
649.05 

2,775 

1.111.5 I 

948 

4,6 11 
3 554.34 

5 1.1 23 

Based on SDCP' s analysis, SDCP detennined that l.~ 93 percent of SDCP's expected 

future RPS deliveries may be at risk, which equates to Q..4Q. l. 08 percent of SDCP's retail load. 

These percentages reflect average risk throughout the study period, which suggests that actual 

risk could fall somewhat above or below these percentages. Regardless, the potential risk­

related impacts to SDCP's RPS supply portfolio fall well below the teA pereeAtVMoP and 

MMoP reflected in its RPS planning process. In consideration of the results ofSDCP 's risk 

analysis, the composite risk assessment, which considers all three of the previously described 
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risk categories, results in an overall risk rating of low. 

As previously noted, SDCP adopted an ERM Policy at the meeting of its governing board 

on June 25, 2020. In accordance with SDCP's ERM Policy, these risk analyses/assessments are 

shared and reviewed with SDCP's ROC. If SDCP' s internally adopted planning targets and 

related procurement efforts prove to be insufficient in meeting near-term RPS compliance 

targets, SDCP will bring such findings to the attention of its ROC and pursue suitable resolutions 

and mitigation measures under the oversight of the committee. 

SDCP'sSDCP is actively monitoring milestone completion for new-build renewable 

projects that have yet to achieve commercial operation with the goal of promoting timely project 

completion and initial deliveries to ensure that SDCP meets applicable compliance mandates 

during CP4 and beyond. To the extent that SDCP observes issues related to key milestone 

completion, it will accordingly adjust anticipated renewable energy deliveries to account for the 

prospect of RPS shortfalls (even though such shortfalls are unlikely to present compliance issues, 

due to the relatively high renewable energy content reflected in SDCP's defau lt retail service 

offering). 

VII.C. System Reliability 

With respect to system reliability, SDCP is aware of the need to pursue a portfolio of 

renewable resources with diverse and complementary delivery profiles as well as complimentary 

infrastructure (namely, energy storage infrastructure) that will support the reshaping of 

renewable energy deliveries to better align with load. For example, renewable energy 

procurement efforts that may initially focus on relatively low-cost solar resources will often 

necessitate subsequent investments in co-located energy storage infrastructure AAefOr higher-cost 

baseload renewable generating technologies, such as those using geothermal, biomass and 
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landfill gas fuel sources. These baseload renewable technologies are often priced at three-to-four 

times the level of in-state photovoltaic solar generation but generally provide increased capacity 

value (due to the more predictable, baseload generating profiles of such resources) and related 

reliability enhancements. To date, in pursuit of a balanced portfolio that ensures reliable 

renewable energy supply, SDCP has contracted with tki=eeseven solar resources, all of which are 

hybridized or co-located with battery storage (alth01:1gh SDCP does Hot reeeiYe the ot1t1:n:1t or 

ea19aeit)' attrilmtes of the IP Ol=JeroH eHerg)' storage S)'Stem), a, two wind generating 

foei lityfacilities which has-ahave generation profi leprofiles that tSare complementary to the solar 

and in-state wind generation shapes, and is actively negotiating with or soliciting offers for 

additional hybrid renewable resources, stand-alone storage facilities, and "clean finn" renewable 

resources. Going forward, SDCP will continue to balance these competing portfolio 

management interests to support reasonably close aligmnent between supply and demand 

(reducing the need for pronounced resource ramping on the system), cost-effective procurement 

and overall grid reliability. SDCP is aware that low-cost, long-term solutions are challenging to 

identify at this time, but it will remain committed to pursuing a conscientious planning process 

that balances grid reliability, compliance demonstration and customer cost impacts. SDCP is 

willing to engage in discussions with SDG&E and the California Independent System Operator 

regarding reliability and other system impacts related to its portfolio. SDCP is further willing to 

consider the feedback provided by the organizations in its planning and procurement processes 

going forward, so long as such suggestions generally confonn with organizational objectives and 

Board-adopted policies. In consideration ofSDCP's diverse contractual commitments for 

requisite renewable energy supply and ongoing focus on the identification of RPS-eligible and 

complementary technologies that will mitigate reliability impacts associated with increased use 
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of intermittent generating resources throughout the state, overall risks to system reliability 

associated with SDCP 's RPS Procurement Plan were determined to be low. 

VII.D. Lessons Learned 

In tenns of lessons learned related to risk management, SDCP observes that internally 

adopted, above-RPS planning targets generally serve as effective mitigation measures related to 

RPS compliance. This approach seems to be supported by SDCP's low risk categorization from 

the compliance risk assessment letter from the CPUC, especially given SDCP has since 

meaningfully increased its RPS procurement via acceptance of its V AMO allocations. SDCP 

will, however, continue to evaluate the sufficiency of its adopted planning reserves (VMoP and 

MMoP) to reduce the risk of RPS compliance shortfalls. If future RPS contracting activities 

impose larger than anticipated risks ( on project failure ftH4lor under-delivery), SDCP may 

increase its Re-tee-planning reservereserved to provide additional protection against such risks. 

The extent to which such adjustments may occur is not known at this time but will be discussed, 

as necessary, in a future RPS Procurement Plan. 

SDCP has also observed the value of resource diversity across a broad spectrum of 

considerations, including resource location, generating technology, suppliers/developers and 

contract structures, amongst other concerns. Long-term renewable supply commitments are 

inherently risky in the sense that such commitments expose the buyer ancLlei: seller to a variety of 

unknown circumstances, including but not limited to evolving market prices and policy changes. 

Throughout a long-term contract relationship, it seems evident that areas with initially low levels 

of negative pricing (and related curtailment of energy production) can materially change as new 

project development activity occurs, creating ( or exacerbating) conditions of over-supply and 

related incidents of energy curtailment. This risk is particularly challenging to manage, as 
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California's escalating RPS procurement mandates necessitate ongoing investment in new 

renewable generating infrastructure, which is often sited in resource-rich areas that become 

saturated with similar generating technologies (and related delivery profiles). These 

circumstances seem inevitable and, over the course of a long-term supply relationship, may 

expose the contracted parties to unexpected risks, including negative prices (and related 

budgetary impacts) and curtailed deliveries (which may compromise the fulfi llment of mandated 

procurement targets by the buyer). Again, SDCP will periodically reevaluate its current 

renewable energy planning reserve to address anticipated curtailment and/or underperformance 

risk to the extent that such concerns are pertinent to SDCP's renewable contract portfolio. 

SDCP is also aware that risk can be diversified through various contract structures. For 

example, an "index-plus" pricing structure is useful in transferring ft0€lttl,,!market price risk to the 

seller - in such structures, the buyer pays a fixed renewable premium, while the seller assumes 

risk associated with market price fluctuations but also receives market revenues (which could be 

higher or lower than anticipated) - even though the buyer receives the energy, renewable 

attribute.,_ and (in certain instances) capacity value as part of such a transaction, the buyer's 

financial risk is generally limited to the payment of the renewable premium. For buyers who are 

averse to market price risk, the index-plus pricing structure effectively eliminates this concern 

but may resu It in higher overall contract costs ( which may be acceptable, as a fonn of insurance, 

to mitigate market price exposure). In other structures, such as the "fixed-price" or "aggregate 

f)rici:Rg" structure, the renewable energy premium and energy commodity (and oftentimes, 

capacity value) are reflected in a single price paid by the buyer - this structure deliberately 

allocates market price risk to the buyer, but the buyer may also pay a lower imputed renewable 

premium in instances where market revenues (realized when the energy commodity is delivered 
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to the grid) closely approximates (or exceeds) the aggregate renewable energy price. SDCP has 

pursued both pricing structures as part of its portfolio diversification and risk management 

strategies, attempting to balance risk across a broad range of considerations. Any changes to this 

approach will be articulated in future iterations of the RPS procurement planning process. 

VIII. Renewable Net Short CalculatieeCalculations 

SDCP has provided a quantitative assessment to support the qualitative descriptions 

provided in this RPS Procurement Plan, which is attached as Appendix C. At this poiAt iA time 

and based on SDCP's initial renewable energy contracting efforts, certain risk-related 

adjustments have been incorporated in Appendix C, as described above. More specifically, 

SDCP previously described (above, in Section VII, Risk Assessment) its quantitative risk 

assessment methodology and the results of such analysis, which suggested that 1.35% of future 

renewable eneff,'Y deliveries were at risk, meaning that SDCP reasonably anticipates that this 

portion of expected renewable energy deliveries will not be received. This detennination was 

based on an assessment of the risk categories reflected in SDCP's analysis, which included: 1) 

curtailment risk; 2) counterparty risk; and 3) project failure/coAtmct cancellation risk. In an 

effort to impute further conservatism in its risk management process (to mitigate against the 

prospect of compliance shortfalls), SDCP increased the 1.35% figure derived through its risk 

assessment to a full 2.00% delivery failure rate when preparing its Renewable Net Short 

calculations; this figure can be in rows 14 and 16 of the RNS reporting template. Such an 

(upward) adjustment was deemed appropriate to insure against unexpected renewable energy 

delivery shortfalls that could not be reasonably quantified through the aforementioned 

assessment. Also note that SDCP increased its forecasted failure rate for RPS Facilities in 

Development to 27% in 2023, an adjustment that was intended to reflect anticipatedpotential 
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operational delays and resultant delivery shortfalls based on eorresf)ondence recei1,•ed frorn 

project de1,•elopers v,ith which SDCP has entered into long tem, RPS contracts . . This adjustment 

still seems sufficient in 2024. If such adjustments are deemed insufficient in the future, based on 

regular project development status updates, the results of a future SDCP risk assessment (tising 

the methodology described abo1,'e).,_ or other information, SDCP will update such adjustments in a 

future planning document based on infonnation specifically related to each contracting 

opportunity subsumed in Appendix C. 

SDCP sticcessftill)' proctired nearl)· 56% of its total resotirce needs (J>o>tYerOn portfolio, 

pltis Pov,•erl 00 portfolio) from RPS eligible renev,·able resomces since 202 l and, as a restilt,Due 

to SDCP's successful procurement efforts to date, it is now accruing renewable energy quantities 

in excess of applicable statewide mandates. Renewable suppliers have generally perfonned as 

expected, so the noted failure rates that are reflected in Exhibit C (set at two percent in future 

years) are in excess of the findings reflected in SDCP's previously described risk assessment, 

which indicate that 1.35 percent of such supply may be at risk. If supplier perfonnance becomes 

more erratic in the future and adjustments to these assumptions are deemed necessary, SDCP 

will reflect such adjustments in a future planning document. 

IX. Minimum Margin of Procurement (MMoP) 

SDCP is developing an electricity supply portfolio that will further the achievement of 

state mandates as well as internally adopted goals for increasing RPS-eligible renewable energy 

supply over time. The following table displays SDCP's intended margin of RPS over­

procurement based on the differential between the SB 100 procurement targets and SDCP's 

internally adopted RPS procurement targets. This table reflects SDCP's voluntary margin of 

over-procurement, or VMoP. 
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State & Internally Adopted Renewable Energy Reguil·ements 

!>tftt, & lalu .,,.11_,- ;~,il•11•• ii 
Rene ..... i;;.,.,l!:; 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 mi -

SB 100 RPS Procurement 
Requirement (% of Retail 38.5 4 1.3 ~ 46.7 49.3 52,.1;, 54.7 57.3 604 60,J;, 604 604 60 

Sales) 

SDCP's Minimum 
lntemally Adopted RPS 54.2 58.3 ~ 52 ~ 56.2 70.8 75,J;, 78.3 81. 7 85,.1;, 88,,.i;, 91,.1;, 94,.1;, 97 

Procu,·ement Target 

SDCPs Voluntary Margin 
Over-Procurement (% of 15.7 17.-1-Q ~ 8.0 ~ -5 21.5 23.0 23.+Q 24.":1 25.0 28.0 31.0 34.0 37.0 

Retail Sales) 

As reflected in the previous table, SDCP's RPS-eligible renewable energy target was set 

at a minimum 50 percent in 2021, increasing !,t.eadily to 75 percent by 2027 and to 100 percent 

by 2035. SDCP's internally adopted renewable energy procurement targets are intended to 

support SDCP's broader goal of providing a minimum 90% carbon-free electricity to all 

customers by 2030. SDCP's internally adopted minimum renewable energy procurement goals 

ensure a significant margin of procurement above the SB 100 mandates. SDCP's internally 

adopted renewable energy procurement goals provide a meaningful buffer above the state's 

RPS requirements and serve as SDCP's VMoP - SDCP's VMoP will miHimally exceed 

statewide RPS mandates by at least H -8_ percent (relative to retail sales), increasing in each year 

through 2035. 

To address RPS compliance risk, SDCP uses its risk assessments, including its 

renewable net short calculations, to eslablishconsider a Minimum Margin of Procurement to 

guide RPS compliance procurement planning. SDCP previously calculated the minimum 

margin of procurement, or MMoP, using a 10% risk adjustment (or 13laH11iHg reser.•e) that was 

applied to SDCP's minimum internally adopted RPS procurement target (see F0W 2 iA tl=te 

f)FeYious table),.,_ which is reflective of the renewable content offered through SDCP's default 

retail service offering, PowerOn. Given that the magnitude of VMoP associated with its 
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PowerOn service offering significantly exceeds a potential MMoP, SDCP considers its MMoP 

to be subsumed within its VMoP. On a voluntary basis, beginning in 2024, SDCP customers 

may enroll in SDCP's Powerl 00 Green+, a 100% renewable energy service offering, Pov,cerl 00 

- that is supplied from Green-E certified resources, SDCP's 100% renewable energy service 

offering, Powerl00, or PowerBase, a renewable product offering affordability. Customer 

participation in this programeither of the Powerl00 programs increases SDCP's overall 

renewable energy need but also provides an enhanced procurement buffer relative to applicable 

compliance mandates. This noted, SDCP does not iAeh:1de/rely on additional renewable energy 

volumes required to serve Powerl00 customers in determining its MMoP or VMoP - such 

incremental renewable energy purchases are additive to SDCP's MMoP and VMoP (meaning 

that such volumes are in excess of the additional renewable energy purchases required to meet 

SDCP's MMoP and VMoP). For Powerl00 Green+ customers, onlv the minimum state RPS 

percentages may count towards RPS compliance, and are not additive to SDCP's MMoP and 

VMoP Based on the manner in which SDCP has established its MMoP, as a 10% planning 

risk adjustment relative to total Po•,,.,·erOA renewable energy requirements, the effective MMoP 

percentages observed by SDCP are approximately 14%-15%, relative to SDCP's projected RPS 

compliance need, for each year through ~ 2034. The following chart provides add itional 

detail regarding the effective MMoP percentages observed by SDCP. 
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2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 llli 
SB 100 R PS Procurnmeot 
Requirement (% of Retail 38.5 41.3 444 46.7 49.3 52~ 54.7 57.3 6M 6~ 6M 6M 60 

Sales) 

SDCP's ~finimum Internally 
Adopted RPS Pror.urement 54.2 58.3 ~ 52.0 ~ 56.2 70.8 75.0 78.3 81. 7 85.0 88.0 91.0 94.0 97 

T arget 

SDCP's RPS Planning Risk 
Adjustment (at 10% of 

IM I~ IM IM IM I~ IM I~ IM I~ IM IM lQ_Q 
Minim um lnteroally Adopted 

RPS T an:et) 

SD CP's Minimum Margin of 
Over-Procurement(% of 5.4 5.8 Y 5.2 i_(,,.;l. 7.1 7.5 7.8 8.2 8.5 8.8 9.1 9.4 9.7 

Retail Sales) 

SDCP's Minimum Mar gin of 
O,,e,·-Proc.urement (% buffer 14.1 14.1 ~ .!.Lli -l-44.lb.Q 14.4 14.4 14.3 IH l 14.2 14.7 15.2 15.7 .lhl 

relative to RPS Mandate) 

SDCP's MMoP is intended to address potential delivery variability for intennittent 

resources, curtailment risk, project delays ( or failures) and other operational peculiarities that 

may cause actual renewable energy deliveries to deviate from projections. Note that certain -

SDCP'sSDCP renewable energy deliveries are not subject to variability - such agreements 

reflect minimum fixed delivery quantities ( or quantities with limited volumetric variability) 

with corresponding financial penalties (paid to SDCP by related sellers in the event of delivery 

shortfalls). SDCP has limited exposure to resource intermittency via its long-term renewable 

supply agreement with Duran Mesa, LLC:-, Vikings Energy Fann LLC, and IP Oberon LLC. 

Other sources of exposure will occur as other contracts come online in ~ 2024 and beyond 

and have been accounted for in SDCP's previously described risk assessment. 

If SDCP adopts changes to its future renewable energy content' and service offerings, 

future RPS procurement planning documents will be updated accordingly. Staff assumes that 

future renewable procurement targets (inclusive of planning reserves necessary to meet RPS 

mandates) will consider a variety of factors, including but not limited to,_;_ the operational status 

of prospective renewable energy facilities to be placed under contract,_;_ the experience and 

general development track record of each project development team ( associated with new 
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resourcest,-1 resource size ( capacityt,-1 the location of prospective generating resources (for new 

facilitiest1. and.,_ impacts of over-procurement to the CCA program's procurement budget and 

customer rates - certain of these factors are appropriately considered in SDCP's quantitative risk 

assessment. 

IX.A. MMoP Methodology and Inputs 

SDCP's MMoP is intended to address an RPS failure rate at or above that which is 

reflected in the renewable net short reporting template. In the event of contract under-deliveries, 

commercial operation delays ffit6,l'.or project failures, the MMoP should be sufficient to ensure 

SDCP is compliant with the RPS procurement requirements. SDCP's VMoP, which includes its 

MMoP, is the annual RPS-eligible minimum portfolio content identified in SDCP's internally 

adopted planning targets. 

As discussed in Section Vlll, SDCP has incorporated risk adjustments to certain 

renewable energy delivery estimates associated with existing generating faci lities (due to 

increased fire risk throughout the state of California and the potential for related delivery 

reductions; delivery intermittency is also subsumed in prescribed risk adjustments) and 

resources that are under development. Achieving SDCP's M},foPVMoP necessitates higher 

levels ofrenewable energy procurement (apprm1.imately l 4% 0Yer SDCP' s afHll:lal R.0 S 

e01ttpliaHee Heeds for each year through ~ 2034), which accommodate the potential for 

delivery shortfalls (due to a variety of circumstances) while still allowing SDCP to meet 

prescribed RPS mandates. Considered in concert, SDCP's VMoP, which ranges from H-,+8.0% 

to 3437.0% over the planning period, and MMoP provide a substantial aggregate renewable 

energy planning buffer, which iHereases from 21.1% iH 2022 to 43.4% iH 2033, relative to 

applicable compliance mandates-:,,. as reflected in the following table. 
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2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 ill! 
SB 100 RPS 

Procu.-ement 
38.5 41.3 44-ft 46.7 49.3 52-,9 54.7 57.3 604 6().,g 6().,g 604 60 

Requirement (% 
of Retail Sales) 

SDCP 's 
Minimum 
Intern a Uy 

54.2 58.3 ~ 52.0 e&.-+56.2 70.8 75.0 7!U 81. 7 85.0 88.0 91.0 94.0 97.0 
Adopted RPS 
Procu.-ement 

T arnet 
SDCPs 

Voluntary 
Margin Over- 15.7 IH -Q ~ Jl..O 9.5 21.5 23.0 23.-7-.f! 24.~ 25.0 28.0 31.0 34.0 lLQ 

Procurement (% 
of R etail Sales) 

SDCP's 
Minimum 

Margin of Onr- 5.4 5.8 ~ 5.2 2_{H- 7.1 7.5 7.8 8.2 8.5 8.8 9.1 9.4 9.7 
Procurement (% 
of Re.tail Sales) 

SCDP's 
A ggregate 

Margin of 0.-er- 2 1.1 22.9 ~ 13.2 ~ ill 28.6 30.5 31.5 32.5 33.5 36.8 40.1 43.4 46.7 
Procurement (% 
of R etail Sales) 

SDCP will effectively ensure its compliance with applicable RPS mandates by procuring 

in consideration of internal renewable energy goals that meaningfully exceed state-adopted 

requirements. SDCP currently provides a minimum 50% renewable energy content target to a ll 

customers as part of its default retail service offering. SDCP' s governing board may periodically 

consider increases to such renewable energy content for purposes of ensuring that SDCP 

differentiates its supply portfolio from applicable state-mandated renewable content. The extent 

to which SDCP will exceed statewide RPS mandates will be dependent upon a variety of factors, 

including RPS product availability, product cost and budgetary impacts and timely product 

deliveries from generating faci lities under contract with SDCP. As SDCP's governing board 

considers and adopts changes to its internal renewable energy procurement targets, the 

organization will accordingly update future RPS planning documents to reflect such changes. 

IX.B. MMoP Scenarios 

SDCP plans to meet the annual program renewable goals reflected in the table presented 

in Section IX (above), including the MMoPs reflected therein. As reflected in this table, SDCP's 
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anticipated MMoP percentages range from +4:-1-11.8% to 16.2% in 2022 to 15.7% iA 20332034. 

The renewable net short included in the RNS Quantitative Template also incorporates the 

additional RPS-eligible renewable energy need resulting from SDCP's VMoP, which exceeds 

SDCP's MMoP and reflects its internally adopted renewable energy procurement goal that 

increases from 50% in 2022 to 85% in 2030 and 100% in 2035. 

During its bid evaluation and supplier selection processes, SDCP considers a variety of 

risks and will explicitly incorporate such risks into its MMoP calculation after related contracting 

processes are complete and project development progress (for new-build renewable projects) is 

being tracked by SDCP staff. Based on the information gathered during SDCP's contract 

management process (which focuses on key milestone achievement and deviations from initial 

project development schedules for new-build projects), SDCP may adjust expected renewable 

energy deliveries. To the extent that adjusted future deliveries meaningfully differ from SDCP's 

previous expectations, additional RPS procurement may be pursued to ensure that SDCP 

maintains its desired MMoP and related minimum customer delivery commitments. 

SDCP will also model demand-side sensitivities that may impact MMoP calculations. 

This will be particularly important during administration of SDCP's expansion activities, as 

participation rates are expected to be most volatile during such periods of time. In addition to 

load variability resulting from customer participation levels, SDCP will also monitor electric 

vehicle ("EV") penetration rates, net energy metering participation rates and other considerations 

that may impact overall customer energy requirements and related demand-based MMoP 

calculations. 
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X. Bid Solicitation Protocol 

X.A. Solicitation Protocols for Renewables Sales 

SDCP does not have immediate plans to issue a solicitation for sales of renewable energy 

products/prajeeK If such a need arises in the future, however, SDCP will consider a protocol 

that: 1) ensures that SDCP remains compliant with applicable RPS procurement mandates; 2) 

minimizes overall portfolio costs to the greatest extent practical; and 3) provides sufficient 

flexibility to accommodate reasonably anticipated supply-side and demand-side changes that 

could impact SDCP's overall renewable energy requirements. 

X.B. Bid Selection Protocols 

Consistent with Public Utilities Code section 399.13(a)(5)(C),14 SDCP shall conduct 

solicitations for requisite energy resources, including specific needs for eligible renewable 

energy resources (reflecting locational preferences, when applicable, for such resources), 

generating capacity, and required online dates to assist in determining what resources fit best 

within its supply portfolio. Since CCA program governing boards are comprised of local elected 

officials, these solicitation and procurement decisions are overseen by elected representatives of 

the community. These solicitation and procurement decisions will seek to comply with targets 

and preferences that are considerate of local priorities and interests. Any new renewable energy 

supply agreements resulting from ongoing contract negotiations and future solicitation processes 

will be brought to SDCP's governing board for approval prior to execution. 

14 Cal. Pub. Util. Code § 399.13(a)(5)(C) (" Standard terms and conditions to be used by all electrical 
corporations in contracting for eligible renewable energy resources, including performance requirements 
for renewable generators. A contract for the purchase of electricity generated by an eligible renewable 
energy resource, at a minimum, shall include the renewable energy credits associated with all electricity 
generation specified under the contract. The standard te1ms and conditions sha ll include the requirement 
that, no later than six months after the commission's approval ofan electricity purchase agreement 
entered into pursuant to this article, the following information about the agreement shall be disclosed by 
the commission: party names, resource type, project location, and project capacity."). 
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SDCP's most recent RPS solicitations, Q4 2022 Long-Term California RPS-Eligible 

Renewable Energy RFP, Ql 2023 Long-Term California RPS-Eligible Renewable Energy RFP, 

and Q2 2023 Request for Offers for Standalone Storage can be found at 

https://sdcommunitypower.org/resources/solicitations/are attached as AppendiJt F . .:. Pursuant to 

Public Utilities Code 399.13(a)(6)(C),15 SDCP's RFP included a variety of considerations in 

related bid solicitation protocols as well as the proposal evaluation and selection process, 

including: 

1. Price and relative value within SDCP's supply portfolio; 

2. Project location and benefits to the local economy and workforce; 

3. Potential economic benefits created within communities with high levels of poverty 
and unemployment; 

4. Project development status, including but not limited to progress toward 
interconnection, deliverability, siting, zoning, permitting, and financing requirements; 

5. Qualifications, experience developing projects in California and/or with CCAs, 
financial stability, and structure of the prospective project team (including its 
ownership); 

6. Environmental impacts and related mitigation requirements, including impacts to air 
pollution within communities that have been disproportionately impacted by the 
existing generating fleet; 

7. Potential impacts to grid reliability; 

8. Interconnection status, including queue pos1t10n, full deliverability of Resource 
Adequacy capacity, and related study completion, if applicable 

9. Acceptance of SDCP's standard contract tenns; and 

10. Development milestone schedule, if applicable. 

SDCP's Inclusive and Sustainable Workforce Policy, adopted January 28, 2021, 

considers impacts to the local economy and workforce. SDCP will specifically consider "the 

employment growth associated with the construction and operation of eligible renewable energy 

15 Cal. Pub. Util. Code § 399. I 3(a)(6)(C) ("Consistent with the goal of increasing California' s reliance on 
eligible renewable energy resources, the renewable energy procurement plan shall include all of the 
fo llowing: A bid solicitation setting forth the need for eligible renewable energy resources of each 
deliverability characteristic, required online dates, and locational preferences, if any."). 
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resources."16 More specifically, to the extent SDCP procures new RPS resources in solicitations 

where qualitative factors are considered, SDCP will include a qualitative assessment of the 

extent to which proposed project development activities will support this goal. Such 

determinations will be based on information provided by the prospective supplier and SDCP's 

independent assessment of such infonnation. When SDCP procures RPS resources, it will 

req1:1irereguest bidders to submit infonnation on projected California employment growth during 

construction and operation. This data will include the expected number of hires, duration of hire, 

and an indication of whether the bidder has entered into Project Labor Agreements or 

Maintenance Labor Agreements in California for the proposed project. 

Pursuant to Public Utilities Code section 366.2(m), Community Choice Aggregators like 

SDCP are required to annually submit a report to the CPU C, which provides a ( 1) detailed and 

verifiable plan for increasing procurement from small, local, and diverse business enterprises; 

and (2) a report regarding its procurement from women, minority, disabled veteran, and LGBT 

business enterprises.17 On March 1, ~ 2024, SDCP submitted its Supplier Diversity 20222023 

Annual Report and ~ 2024 Annual Plan to the Commission in compliance with SB 255 and 

CPUC General Order (GO) 156.18 As outlined in its most recent report and plan, SDCP continues 

to build its Supplier Diversity program which aims to support, to the extent applicable by law, 

the principles of the CPUC GO 156 by increasing the number of diverse suppliers, including 

power providers, to SDCP .19 SDCP maintains a dedicated webpage to promote its Supplier 

16 See inclusive and Sustainable Workforce Policy, adopted January 28, 2021, available at 
https://sdcommunitypower.org/resources/meeting-notes/. 
17 See Supplier Diversity at https:l/www.cpuc.ca.gov/supplierdiversitvl. 
18

~ Seehttps://www.cpuc.ca.gov/-/media/cpuc-website/divisions/news-and-
ou treach/documen ts/bco/cca-procuremen t-reports/2023/sdcp go-15 6 2023-annual-repoit-and-2024-
annual-p lan-l .pdf 
19 See Section 11, Page 23 at https://www.cpuc.ca.gov/-/media/cpuc-website/divisions/news-and­
outreach/documents/bco/go-156-d22-04-035.pdf. 
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Diversity program, encourage participation, and provide resources for vendors and suppliers.20 

Pursuant to Public Utilities Code section 399.13(a)(8)(A), SDCP will also consider the 

inclusion of evaluative preference for "renewable energy projects that provide environmental and 

economic benefits to communities afflicted with poverty or high unemployment, or that suffer 

from high emission levels of toxic air contaminants, criteria air pollutants, and greenhouse 

gases."2 1 To the extent that SDCP procures RPS resources through solicitations where qualitative 

factors are considered, impact on disadvantaged communities will be considered. -Mtefl­

infoffHation will be gathefed b~, feqttiring pfospeetive sttppliem to ans1wef the following 

qttestions: Is yottf facility located in a commttnity afflicted 1with po,,efty Of high ttnemployment 

Of that sttffern from high emission leYels? If so, the participant v,ill be encottrnged to descfibe 

hov, its prnposed facility can prnvide the follov,,ing benefits to acijaeent commttnities: 

• PfO:iected hims from adjacent commttnity (nttmbef and type ofjobs); 

• Dttrntion of wofk (dttfing construction and operntion phaf,es); 

• Prejeetee eireet aAe iAeireet eeeAel'l'lie eeAe~its te tl'le leeal eeeAel'l'l~' (i.e., '3a1;rnll, taues, 

ser1wcieesL 

• EFAissioAs reduetioA iEieAtif•; e>EistiAg geAeratioA sourees Bi; fuel source 't¥itt:liA e FA Hes 

of propose el facility a Rel iRelicate whether the proposeel facility w i ll replace/stipplaRt tl=le 

ieleRtifieel geReratioR sotirces; aRel 

20 See Supplier Diversity at https://sdcommunitypower.org/supplier-diversity/. 
21 Cal. Pub. Util. Code § 399.13(a )(8)(A) ("In soliciting and procuring eligible renewable energy 
resources for California-based projects, each electrical corporation shall give preference to renewab le 
energy projects that provide environmental and economic benefits to communities afflicted with poverty 
or high unemployment, or that suffer from high emission levels of toxic air contaminants, criteria air 
pollutants, and greenhouse gases."). 
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• Te tt-Je eJEteAt tt-Jat tt-Je 13re13esee geAeratiAg faeility is eJE13eetee te re13laee(sl:l1313laAt aA 

eJEistiAg geAeratiAg faeility, tt-Je 13r0s13eeti¥e sl:l1313lier will be asl~ee te EJl:laAtify tAe 

asseeiatee eFAissieA iFA13aet:s ef tt-Jis traAsit ieA. 

These considerations, ineh:1ding others that may be ado13ted by SDCP's governing board 

in fttt1:1re meetings, will be inOOFf)Or8'led, as af)f)rOf)riate, in fi:1h:1re solieitatiorn; administered by 

the organi:cation. 

X.C. LCBF Criteria 

The Least-Cost Best Fit methodologies approved by the Commission pursuant to 

D.04-07-029, D. l l-04-030, D.12-11-016, D.14-11-042, and D.16-12-044 are expressly only 

directly applicable to the IO Us and the Commission does not have jurisdiction over the 

solicitation protocols of CCAs. However, consistent with Public Utilities Code sections 

399.13(a)(9), SDCP will consider best-fit attributes that support a balanced mix of resources 

to help support reliability of the electrical grid.22 

In particular, SDCP considers "least cost best fit" ("LCBF") during the evaluation of 

responses to all of its renewable energy solicitations and will continue to do so in future 

solicitations. From SDCP's perspective, use of the term "costs" appropriately includes 

considerations beyond the basic price of renewable energy. More specifically, costs include a 

broad range of considerations, such as: 1) reputational damage resulting from failure to meet 

state-mandated and/or internally established renewable energy procurement targets; 2) 

compliance penalties resulting from failed project development efforts or delivery shortfalls; 3) 

administrative complexities related to dealing with inexperienced suppliers (such as prolonged 

22 Cal. Pu b. Util. Code§ 399.13(a)(9) ("In soliciting and procuring eligible renewable energy resources, 
each retail seller shall consider the best-fit attributes ofresource types that ensure a balanced resource mix 
to maintain the reliability of the electrical grid."). 
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contract negotiation processes and uncertainties related to project milestone timing and 

achievement); and 4) impacts to planning certainty resulting from higher risk projects. These 

factors, as well as various others, will continue to be considered by SDCP as components of its 

cost evaluation process, which may lead to the selection of offers that aren't necessarily the 

lowest cost option(s), as expressed on a dollar-per-MWh basis. With regard to "fit" ,.,: this aspect 

of a prospective supply opportunity has as much to do with compatibility (between SDCP and its 

suppliers) and alignment with key local objectives as it does with balancing customer usage and 

expected project deliveries, particularly when considering long-term contracting opportunities 

that will necessitate a constructive working relationship over a period of ten years or more. 

SDCP also interprets the term "fit" to mean the general suitableness of a project opportunity in 

promoting grid reliability - while SDCP has no explicit operational or maintenance 

responsibilities related to the local distribution system serving its customers or the bulk electric 

system at large, it is aware of the profound importance of supporting grid reliability through its 

procurement processes. With this in mind, SDCP will make best efforts to balance the demands 

of California's rigorous RPS compliance mandates and its interest in promoting such reliability. 

This is no small task, and SDCP expects that considerations related to grid reliability will be 

incorporated at each stage of its planning and procurement processes but also acknowledges that 

the full scope of its RPS contract/resource portfolio (including related impacts to grid reliability) 

will significantly evolve throughout the organizations operating history. Over time, SDCP 

expects to thoughtfully assemble a diversified portfolio of RPS contracts/resources that will not 

only contribute to SDCP's achievement of applicable compliance mandates but also to improved 

stability and reliability of California's electric system. As such, SDCP's LCBF methodology 

will consider a broad range of components, including those previously noted, balancing a variety 
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of pertinent considerations at the time each renewable purchase opportunity is being evaluated. 

Additionally, the requirement of Section 399.13(a)(8)(A) to give preference to 

renewable projects located in certain communities is expressly only applicable to "electrical 

corporations" and is not mandatory for CCAs.23 However, SDCP recognizes the need to 

help mitigate the impacts of air pollution in regions of the state where communities have 

been disproportionately impacted by the existing generating fleet as well as the need to 

bring economic benefits to communities with high levels of poverty and unemployment. 

Consistent with this recognition, SDCP will consider the manner in which air pollution may 

be impacted during its renewable energy solicitation process(es) and related project 

selection. 

XI. Safety Considerations 

San Diego Community Power holds safety as a top priority. Since SDCP does not own, 

operate, or control generation facilities, SDCP's procurement of renewable resources will not 

present any unique safety risks. This section describes how SDCP has taken actions to reduce 

the safety risks that may be posed by its renewable resource portfolio and how SDCP supports 

the state's environmental, safety, and energy policy goals. 

In its procurement efforts, SDCP will consider the extent to which incorporating project 

safety reqt1ireme0ts/and risk mitigation requirements is necessary and appropriate in contracting. 

SDCP has generally included safety tenns in its contracts requiring the seller to comply with all 

laws and prudent operating practices relating to the operation and maintenance of the renewable 

facility and the generation and sale of the renewable product. Additionally, the seller shall take 

23 Cal. Pub. Util. Code § 399 .I 3( a )(8)(A) ("In soliciting and procuring eligible renewable energy 
resources for California-based projects, each electrical corporation shall give preference to renewable 
energy projects that provide environmental and economic benefits to communities afflicted with poverty 
or high unemployment, or that suffer from high emission levels of toxic air contaminants, criteria air 
pollutants, and greenhouse gases."). 
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all reasonable safety precautions with respect to the operation, maintenance, repair and 

replacement of the facility, and notify SDCP if seller becomes aware of any circumstances 

relating to the facility that creates an imminent risk of damage or injury to any person or any 

person's property, taking prompt, reasonable action to prevent such damage or injury. SDCP is 

aware that requesting more stringent processes and/or requirements (related to safety and/or 

other concerns) may trigger requested price increases by the seller/sHpplier. To the extent that 

product pricing would meaningfully increase due to the inclusion of such provisions, SDCP 

would need to evaluate budgetary impacts and other risks before proceeding. 

In addition, SDCP has provided additional infonnation below on its existing safety 

practices. 

XI.1. \Vildfire Risks and Vegetation Management 

In ongoing and future negotiations, SDCP will ensure that its contracts with renewable 

generating facilities will require the facility operator to comply with all relevant safety 

requirements. This will be accomplished, in part, through contract provisions that require the 

counterparty to operate and maintain the facility in compliance with all relevant laws and prudent 

operating practices, including relevant safety and environmental protection standards. 

At this point in time, SDCP has yet to adopt specific procurement policies or preferences 

focused on the acquisition of forest biomass resources. SDCP is aware of the mitigating impacts 

that biomass generators, which use forestry waste as feedstock, may have on wildfire risk and 

will consider the adoption of a related procurement policy in the future. 

One of the evaluative criteria considered by SDCP is project location. Part of this 

evaluation will include an analysis of project location with respect to wildfire risk. Projects that 

are sited in a high wildfire risk area may be scored lower, and the expected output associated 
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with such project(s) may be reduced to account for potential reductions in output that may occur 

if fires happen to compromise the project or surrounding infrastructure. SDCP is aware of 

instances when CCAs have received lower-than-expected deliveries from renewable generating 

faci lities that were required to shut down or reduce output when fire risk compromised such 

electrical infrastructure. Based on this information, generating assets located in areas that are 

historically prone to fire risk will need to be considered in light of the potential for reduced 

output and resultant impacts to SDCP's RPS compliance standing. 

SDCP is also eonsidering the de1felopment of a f)rogram to edHeate and fJOSsii=li)' 

ineentivize its CHStomers to eliminate or minimize the HSe of diesel and natmal gas generators. 

An eYideneed dHring Paeifie Gas and l:leetrie Company' s 2019 PHslie Safety Po .. ,·er ShHtoff 

("PSPS") e,,ents, gas fJOwered generators ean f)resent fire hazards. Sinee all 4 f)hases of SDCP 

residential and eommercial aecoHnts ha,·e seen fJhased in (Af)ril 2023), SDCP can consider the 

develofJment of a cw,tomer OHtreach initiati,·e,ledHcation program to infoffn CHStomers of the 

f)Otential hazards tJresented sy eHstomer sited gas generators, inclHding fire risk tJresented B)' 

SHeh infrastruerure. This is esf)eeially important for SDCP eHstomers loeated in the eastern 

f)Ortion of its sep.,iee territory, whieh is semi rnral, hotter, and drier than other tJarts of San Diego 

CoHnty, making it an area of increased v,·ildfire risk. 

In futlire solicitations, SDCP will identify whether any of the sidding generating facilities 

are located within Tier 2 or Tier 3 of the Commission' s Fire Threat MafJ. When e,,alHating or 

e~1:eeHting a eontraet with a faeilit)' loeated in Tier 2 or Tier 3, SDCP will eonsider reqHiring that 

the seller Htilize ele.,,ated wildfire f)revention and safety measHres for any eonstruetion, 

OfJeration, and maintenanee aetiYities. 
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XI.2. Decommissioning Facilities 

As SDCP continues to complete long-term contracting efforts, it has not developed any 

plans or requirements related to the disposition of associated generating facilities following 

completion of applicable delivery tenns. lA SDCP' sHowever, the developer's plan for 

decommissioning factors into the qualitative assessment. Further. in contract negotiations, SDCP 

1.vill evaltHtte reqHiriAg the seller to p1-o>,'ideevaluates, if provided, a project safety plan or a 

similar type of reporting document, which will include information on procedures for identifying 

and remediating safety incidents, as well as describing any relevant requirements (such as those 

associated with the pennitting of the facility) for the decommissioning of the facility. 

XI.3. Climate Change Adaptation 

SDCP's internally adopted portfolio targets, relating to the use of renewable energy and 

other carbon-free energy supply, are intended to support the CAPs of Member Agencies and the 

San Diego Region at large. In future solicitations, SDCP will consider updating its bid 

evaluation criteria in consideration of the policies and preferences of its membership, including 

but not limited to risks associated with facilities located in regions that are forecasted to be 

impacted by higher instances of sea-level rise, flooding, wildfires, and/or elevated temperatures. 

As Roted abo,,e, SDCP Aas iAeorporated refereAees to tA:e Climate AetioA PlaAs oftAe Member 

AgeAeies aAd will provide more detailed !ltrategies for eliniate OA:aAge adaptatioA iA its 2021 RPS 

ProeHrerneAt PlaAs. 

XI.4. Impacts During Public Safety Shut-off (PSPS) Events 

Potential impacts related to PSPS events are uncertain. However, regarding resource 

planning, it is likely that a relatively short-duration PSPS event impacting SDCP would 

marginally reduce retail electric sales and, as a result, would generate a very small increase in the 
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proportionate share of renewable energy supply accruing to SDCP (if renewable supply 

agreements continue to perform as expected during such events). As SDCP executes contracts 

with renewable generating facilities, it will evaluate the risk of the loss of generation associated 

with PSPS events both for facilities that are already online and for faci lities that are still under 

development. Based on impact of prior PSPS events to generating facilities, SDCP anticipates 

that the total quantity of any PSPS-related reductions in RPS-eligible generation will be 

relatively small and would likely be offset by the potential reduction in retail sales that would 

result from PSPS events that directly impact SDCP's customers. Therefore, the likelihood of a 

material impact to SDCP's renewable energy planning process or related performance metrics 

seems unlikely. 

XI.5. Biomass Procurement 

SDCP's neutral position on biomass procurement remains unchanged. While SDCP has 

no specific preferences for or against biomass resources, the prospect of procuring such 

resources will be dependent upon offers received during future solicitation processes. SDCP has 

executed a 5-year deal with an existing biomass facility and isremains in negotiations 

ettnegotiation with a new-build facility that came to SDCP through the clean..feR:H.finn RPO that 

was issued in 2022. To the extent that future biomass offers/proposals are competitive (with 

similar offers received from other resource types) -an4Lor in the event SDCP adopts policies 

explicitly supporting the acquisition of biomass energy resources, SDCP will consider the 

inclusion of biomass energy within its renewable energy supply portfolio. 

XII. Consideration of Price Adjustments Mechanisms 

During ongoing contracting processes and future solicitations, and consistent with SB 350 

and SB 100, SDCP will review the prospects of incorporating price adjustments in contracts with 
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online dates more than 24 months after the date of contract execution. As noted in the ACR, 

such price adjustments could include price indexing to key components or to the Consumer Price 

Index. 

XIII. Curtailment Frequency, Cost, and Forecasting, Casts 

This Section responds to the questions presented in Section 6. 13 of the ACR 24 and 

describe SDCP's strategies and experience so far in managing SDCP's exposure to negative 

pricing events, overgeneration, and economic curtailment for SDCP's region and portfolio of 

renewable resources. 

XIII.1. Factors Having the Most Impact on the Projected Increases in 
Incidences of Overgeneration and Negative Muket P1·ice Hours 

SDCP will continue to monitor the California energy market, including infonnation and 

considerations related to energy curtailment, potential cost impacts, contracting considerations, 

and other concerns. The following represents SDCP's understanding of this topic, which may 

impact future procurement processes. 

Due in large part to the rapid increase in the amount of wind and solar generating 

facilities that have been brought online throughout the western United States, the California 

Independent System Operator' s ("CAISO") balancing authority area has experienced an 

increasing frequency and magnitude of curtailment and negative pricing events. The U.S. 

Energy lnfonnation Agency ("EIA") estimates that as of Mareh 2023April 2024, California has 

34, 185.537,507 MW of installed solar capacity, with 15,475.217,193 MW of that total being 

24 See Assigned Commissioner and Assigned Administrative Law Judge 's Ruling Jdentifj;ing Issues and 
Schedule of Review/or J(}.JJ2024 Renewables Porifolio Standard Procurement Plans, May 5, 202317. 
2024 at p. 31-32. 
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behind-the meter solar.25 The CAISO reports that it has apprn1,imatel)' 16,40019,628 MW of 

utility-scale solar and +;9008,352 MW of utility-scale wind currently installed within its 

balancing authority area.26 This increased capacity results in discrete periods where the majority 

efgeneration from wind and solar resources exceeds the total load in the CAISO is t,er,·ed by 

solar and v,ind resmirees.during those periods. The monthly maximum load served by wind and 

solar in the CAISO has averaged e-8-78.6 percent% over the past 41 years (,-:\pril 2019May 2021 

to April 2023May 2024), and in April of ~ 2024 the monthly maximum load served by wind 

and solar was 9-3-¼;-l 09.6 percent,27 while the maximum 5-minute amount of all renewables 

serving load was 103.5%.117 .3 percent.28 To address the resulting instances of over-supply, the 

amount of curtailment of wind and solar in the CAISO has significantly increased each year from 

2015 through ~ 2024, totaling 187,000 MWh in 2015, 308,000 MWh in 2016, 379,510 MWh 

in 2017, 461,043 MWh in 2018, 965,241 MWh in 2019, 1,586,500 MWh in 2020, 1,504,803 in 

2021, nttJ.-2,449,248 in 2022.,.~, and 2,659,527 in 2023.30 As of June 30, 2023July 5, 2024, the 

total curtailment of solar and wind year to date is alread)' 2, 160,057860, 176 MWh. 3 1 Curtailment 

is typically the highest during the months of March, April, and May when hydroelectric 

25 EIA, Electric Power Monthly, Table 6.2.B. Net Summer Capacity Using Primarily Renewable Energy 
Sources and by State, M-tweh 2{}:)3.April 2024 and ~ 2023 (Mef{awatts) , available at: 
https://www.eia.gov/electricity/monthly/epm table grapher.php?t=table 6 02 b. 
26 CAISO, What are we doing to green the grid?, updated Mareh 9, 2023July 10. 2024, at 
http://www.caiso.com/informed/Pages/CleanGrid/default.aspxht~://·,w,·w.eaise.ee1T1/ infenT1ed/Pages/Clea 
nGrid,ldefault.asp*.:.... 
27 CAISO. Monthly Renewables Performance Report. May 2024, available at 
https:llwww.caiso.com/documentslmonthlv-renewables-per[ormance-report-mav-2024.html. 
28 CAI SO, Monthly Renewables Pe1formance Report, April 20232024, available at 
hHph ttps :llwww. caiso. comldocumentslmonthlyrenewabl espe,f ormancereport-Ap r2023apr202 4. html-.,._. _ 
;19 CA1SO, Ma1=iagiag O"·el'Sttppl;·, Wiad aaEl Selar Curtailmeat Tetals, ttpdateEl Jttl;· 7, 2023, mrailabfo at 
h,'fp:/ 1l'1'\ViV.CRise.ce.i'l'll bl{0rmea-/P-ages/fl,IG1nG1gi.l'lgCA•ersu:,:mlv.a{f8X. 
3° CAISO. Managing Oversupply. Wind and Solar Curtailment Totals. updated May 9. 2023. available at 
http://www.caiso.com/informed/Pages/ Managing0versupply.aspx. 
31 CAISO. Wind and Solar Curtailment. July 5, 2024, available at 
https:/lwww.caiso.com/documentslwind-solar-real-time-dispatch-curtailment-report-iul-05-2024.pdf-J.d:,.,_ 
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generation is historically at its highest. 

SDCP will continue to monitor this situation to the extent such circumstances are likely 

to impact procurement activities and contract administration. If prospective renewable 

generating opportunities are located in areas that are prone to frequent instances of negative 

market pricing (based on available historical data), SDCP will be sure to evaluate such data to 

better understand prospective financial impacts and/or pursue contractual pricing structures that 

will insulate the CCA program from such risks. When SDCP considers specific renewable 

project/contract opportunities in the future, it will likely assume that incidences of over­

generation will continue to occur ( or increase) in areas of the state with low load and relatively 

high levels of generation. To the extent there are not opportunities to store, export or otherwise 

use such generation as it occurs, SDCP understands that market pricing would likely be 

suppressed to the extent that generation exceeds load; and to the extent that generation 

meaningfully exceeds load, market pricing could tum negative (or significantly negative). This 

concern was previously considered by SDCP and will continue to be considered when evaluating 

future renewable project/contract opportunities, and to the extent that certain project locations 

seem predisposed to incidences of negative pricing, SDCP will weigh such risk against other 

available project/contract opportunities. Ultimately, SDCP must satisfy its RPS procurement 

mandates and will need to procure among available opportunities, even if such opportunities 

present related risks to SDCP - in such instances, SDCP may seek to minimize its negative price 

risk through contract structures that alleviate these concerns for the buyer. 

XIII.2. Written Description of Quantitative Analysis of Forecast of the 
Number of Hours Per Year of Negative Market Pricing for the Next 10 Yeus 

Negative prices in the CAISO market can significantly impact the cost and overall value 

of renewable generating assets, particularly if such supply agreements apply market-based 
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settlement mechanisms to determine charges assessed to the buyer. Thus, it is important that 

SDCP consider the siting of prospective renewable generating resources to avoid taking on 

unforeseen costs or lower than expected delivered energy quantities, which may result from 

economic curtailments. For this reason, SDCP has endeavored to quantify the potential 

occurrence of negative pricing events within certain areas of the state that are known to include 

significant levels ofrenewable generating capacity. To improve its understanding of such risks, 

SDCP has assembled a historic negative pricing analysis with the average results of such analysis 

being used as SDCP's ten-year negative price forecast. SDCP notes that moderately negative 

prices betv,een z;ero and $15/M'Nh are not expected to trigger meaningful economic 

curtailments, as the cost of procuring replacement RPS supply under index-plus pricing 

arrangements would likely be equivalent in cost; in such instances, there would be little sense for 

SDCP to curtail renewable energy deliveries. 

Below are several charts which illustrate the number of potential historic curtailment 

events that would have been triggered when nodal prices fell belO',,,, negati,•e $15/M\l/h (SDCP' s 

prescribed pricing benchmark that was applied to identify potential economic c1:trtailment 

incidents 1:tnder this methodology).significantly negative. Estimates for the real-time market 

(RTM) have been averaged over the hour to promote comparability between day-ahead and 

RTM outcomes. 

89 



DAM 

Possible Nodal Curtailment Hours 
2017 01 to 2022 0 2 

15-..-----------,----, 
RTM 

node 

■ BLYTHESC_I_N008 

POD_MSTANG_2_SOLAR3-APNO 

RUSSEL_7 _N007 

TH_NP15_GEN-APND 

■ TH_SP1 5_GEN-APNO 

Using the historic data illustrated above, SDCP has created the following forecast that 

will be considered if future project opportunities are located adjacent to the specified nodes. If 

eventual project opportunities happen to be located in other geographic areas, SDCP would 

update its analysis based on the node in closest proximity to the prospective generating resource. 

This forecast methodology allows SDCP to estimate the quantity of time energy will be curtailed 

from a renewable energy project. Because -mest--curtailment hours occur frequently within the 

real-time market, SDCP has also included a sample of its analyses for a subset of nodes that are 

known to be in close proximity to areas of the state in which prevalent renewable generation 

buildout has occurred. The color shading in the table is a visual cue reflecting curtailment density 

in certain hours of the year. This density will be helpful in determining the delivery profiles that 

may complement existing generating resources adjacent to the node as well as those that may 

exacerbate negative pricing. SDCP is mindful that it will need to annually evaluate relevant 
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variables, such as regional hydrologic conditions and generalized weather trends, to detenn ine if 

any adjustments ought to be made to its forecast. 
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X.III.3. Experience, to Date, \Vith Managing Exposure to Negative Market 
Prices and/or Lessons Learned from Other Retail Sellers in California 

SDCP understands the exposure to negative price risk and that it should pay close 

attention to historical nodal energy prices at,lnear areas where prospective renewable generating 

91 



faci lities .y,cj..j.J,lmay be located. Gathering such information will faci litate an improved 

understanding of the frequency and significance of instances involving negative pricing and may 

influence project rankings within SDCP-administered solicitation processes. SDCP understands 

that negative pricing is more prevalent in certain geographic regions throughout the state, so 

contracting with generating resources located within or adjacent to such areas may expose the 

organization to higher-than-expected renewable energy~ and compliance costs. SDCP is aware 

that certain contract structures, including "index:.plus" pricing arrangements, may substantially 

minimize the financial impacts related to negative pricing. For example, numerous CCAs have 

pursued the use of index-plus pricing structures and, as a result, such contracts are generally 

insulated from instances involving negative market prices and/or curtailment risk. Another 

effective mitigation measure for negative price risk is the co-located installation of battery 

storage infrastructure with intermittent renewable generating capacity. Such infrastructure 

generally allows the buyer to shift some or all (based OR the si2e of the storage iAfrastraetlue) of 

the renewable energy production away from times of day when negative pricing can be 

particularly prevalent, allowing for the delivery of such power at times of day when market 

pricing is higher,lstroAger. SDCP has evaluated contracting i:ffidwith curtailment bid cap 

arrangements, as well as the inclusion of energy storage infrastructure, to minimize the risk of 

curtailment and negative pricing. In fact, twttall of SDCP's initial tkfee.-long-term renewable 

energy supply contracts for solar generation incorporate the use of battery storage to facilitate the 

shifting of production curves to better align with customer energy use and market pricing 

conditions. During its solicitation processes, SDCP will evaluate negative pricing history, as 

needed, for project opportunities that may expose the organization to such risks. 
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SDCP is pursuing a diversified portfolio of RPS contracts that seek to utilize a variety of 

contract structures, generating technologies, resource locations, suppliers,1de~relopers, risk 

allocation mechanisms.,_ and other considerations. 

XIIl.4. Direct Costs Incurred, to Date, for Incidences of Overgeneration and 
Associated Negative Market Prices 

Based on current supply contracts, ttSDCP has yet to incur direct costs related to 

negative pricing (for incidences of overgeneration associated with renewable generating 

facilities). However, there has been indirect cost related to curtailments of index-plus contracts 

that reduce delivery volumes. 

XIII.5. An Overall Strategy for Managing the Overall Cost Impact of 
Increasing Incidences of Overgeneration and Negative Market Prices 

The direct costs associated with incidences of overgeneration are an unfortunate reality. It 

is the goal of SDCP to minimize these costs wherever possible by investigating mitigation 

strategies and learning lessons to avoid negative pricing through certain contracting mechanisms 

and operational strategies. While curtailment is a viable renewable integration strategy that is 

generally more cost-effective than other options, there are potential negative consequences from 

excessive curtailment. Curtailment of solar and wind represents a lost opportunity to generate 

zero GHG-emitting electricity, and excessive curtailment could impact the ability of the state to 

meet its environmental and energy policy goals. Additionally, these over-supply situations 

expose ratepayers to increased costs because their LSEs must either economically curtail the 

generating resource (and often pay for the electricity that was not generated) or generate power 

and be exposed to negative prices. Because these conditions are largely driven by state policy, it 

is appropriate to consider macro-level mitigation measures through CAISO initiatives, 

Commission rulemakings, and possibly even legislation. There are a number of measures and 
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policies that have already been implemented or are currently being pursued that will have 

significant impacts on curtailment in the future. This includes the expansion of the Energy 

Imbalance Market, improvements to the CAISO market design and structure, enhanced 

forecasting capabilities, time-of-use rates, improved EV charging functionalities, smart 

deployment of distributed energy resources, and furthered regional integration. The 

Commission's IRP proceeding will be an appropriate forum to measure the impact of these 

policies and the effect that they will have on future curtailment. These new measures will need 

to be modeled and incorporated into forecasts of future curtailment. 

XIII.6. Contract Terms Included in RPS Contracts Intended to Reduce the 
Likelihood of Curtailment or Protect Against Negative Prices. 

As described elsewhere in this RPS Procurement Plan, SDCP is aware of potential cost, 

compliance, and environmental impacts of negative market prices and associated curtailment of 

renewable resources. SDCP is building its supply portfolio with the intent to limit SDCP's 

exposure to negative pricing. SDCP has incorporated a number of strategies and relevant 

contract provisions to further reduce curtailment and negative price risk. Primarily, SDCP has 

not signed a PPA with a solar-only (i.e. not co-located or hybridized with energy storage) 

generating facility that exposes SDCP to any market price exposure; instead, SDCP has preferred 

to contract with solar-plus-storage hybrid facilities. When contracting for solar or wind output 

not associated with hybrid or co-located facilities, SDCP has pursued index-plus pricing 

structures or fixed-volume contracts to ensure the same protection against negative prices and 

reductions in deliveries due to curtailment. When contracting with hybrid facilities that result in 

exposure to market prices, SDCP has maintained full dispatch rights of the facility to ensure that 

it can shift deliveries from negatively priced intervals and into higher priced periods, both to 

increase market revenues received and to reduce the magnitude of curtailed renewable 
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generation. SDCP is likely to employ these strategies in future contracting while monitoring, 

exploring, and evaluating add itional techniques to hedge against these potential outcomes. 

XIV. Cost Quantification 

SDCP has updated its Cost Quantification Table, Appendix E, based on current 

renewable energy supply contracts and has extended the planning period reflected in this 

appendix through ~ 2034. SDCP will continue to update such infonnation in future RPS 

procurement planning documents when new data points become available. 

XV. CoonUaatioaConformance with the IRP Proceeding 

The resources identified in this RPS Procurement Plan are consistent with resources that 

were identified in SDCP's most recent IRP, which was approved by SDCP's governing board 

and provided to the Commission for certification on November 1, 2022-:-, and with SDCP's 

Updated IRP, which was submitted to the Commission on October 16, 2023. As required by the 

ACR, SDCP includes the following table that describes how SDCP's ~ 2024 RPS 

Procurement Plan conforms with the detenninations made in the IRP proceedings (R.16-02-007, 

R.20-05-003 and D.~ 24-02-004047). As required, SDCP will highlight the interrelationships 

of its RPS and IRP planning processes in a future iteration of this RPS Procurement Plan. The 

following table reflects SDCP's most recent updates, as reflected in its RPS Procurement Plan, 

regarding RPS alignment with the IRP process. 
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IRP Section 

Subsection 

TU. Study Results 

A. Pref erred and 
Conforming 
Portfolios 

RPS Alignment in IRP 

Retail sellers should explain how the RPS resources they plan to procure. 
outlined in their RPS Plan, will align with each po11folio to be developed 
in their IRP. In addition to the list of the IRP portfolios developed and 
po11folio descriptions submitted for Commission approval and 
ce11ification in IRP Plans, this should include: 

I. Existing RPS 
resources that the 
retail seller owns or 
contracts. 

2. Existing RPS 
resources that the 
retail seller plans to 
contract with i11 the 
future. 

3. New RPS 
resources that the 
retail sellerpla11s to 
invest i11. 

4. New and existing 
resources that will be 
used to meet Mid­
Term Reliability 
obligations adopted 
in D.21-06-035 and 
the supplemental 
procurement ordered 
in D.23-02-040. 

As part of its 2022 IRP filing, SDCP submitted 
two Prefened Conforming Portfolios that 
achieve its propo11ional share of both the 30 and 
25 MMT GHG targets by 2035. These targets 
were in addition to the requirements in D.22-02-
004 which require LSEs to meet their 
proportional share of the 2030 target of 38 MMT 
and plan for a 2030 target of 30 MMT. Because 
SDCP has yet to finalize its initial long-tenn 
RPS supply commitments that will conhibute to 
the achievement of such po11folio goals, this 
document reflects those resources that SDCP 
intends to contract with in the futm-e. Such 
procmement eff011s are expected to contribute to 
the achievement of relevant GHG targets as well 
as RPS procurement requirements, including the 
65% long-tenn contracting requirement. 

Description of 2022 Confonning P01tfolios: 

• 30 MMT Confonning Portfolio: P01tfolio 
that achieves SDCP's proportional share 
of a 30 MMT statewide GHG target. 
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o The 30 IvIMT Confo1ming 
Portfolio assumed the use of new 
RPS resources not yet placed 
under conn-act, including: 1,425 
MW of new hyb1id resources 
(which would include 750 MW of 
batte1y storage to promote grid 
reliability); 550 MW of new wind 
resources; and 100 MW of new 
geothennal resources. 

o The 30 IvIMT Confo1ming 
Portfolio also assumed the use of 
existing RPS resources not yet 
placed under contract, including: 



250 MW of existing wind 
resources. 

0 SDCP's 30 MMT portfolio 
confonned to the procurement 
timing, resource quantities, and 
general resource attributes 
identified in the 30 MMT 
reference system plan. 

• 25 MMT Conforming Portfolio: Portfolio 
that achieves SDCP' s proportional share 
of a 25 MMT statewide GHG target. 

0 The 25 MMT Conforming 
Portfolio assumed the use of new 
RPS resources not yet placed 
under contract, including: 1,425 
MW of new hybrid resources 
(which would include 750 MW of 
battery storage to promote grid 
reliability); 550 MW of new wind 
resources; and l 00 MW of new 
geothermal resources. 

0 The 25 MMT Conforming 
Portfolio also assumed the use of 
existing RPS resources not yet 
placed under contract, including: 
250 MW of existing wind 
resources. 

0 SDCP's 25 MMT portfolio 
confonned to the procurement 
timing, resource quantities, and 
general resource attributes 
identified in the 25 MMT 
reference system plan. 

Meeting the Mid-Tenn Reliability obligations 
from 0.21-06-035: 

0 SDCP expects to meet the Mid-
Tenn Reliability ("MTR") 
cumulative obligations by 2025 via 
resources that are currently under 
contract (scheduled to achieve 
commercial operation in 2024 or 
2025) or under negotiation. 
SDCP's RPS RFO's in Q4 2022 
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and Q 1 2023 tru·geted resources 
that could address any outstanding 
requirements for resomces to be 
online in 2025 or, should they 
present, in 2023 or 2024. With 
respect to Long Leadtime 
obligations for resomces to be 
online in 2026, SDCP closed its 
solicitation on July 6, 2022 for 
"clean finn" resources and closed 
another solicitation for stand-alone 
storage, including long-dmation 
energy storage resources, in Q2 
2023. SDCP notes that per D.23-2-
040, see below, these long lead 
time obligations are now for 
resources to be online by 2028. 

Meeting the Mid-Tem1 Reliability obligations 
from D.23-02-040: 

0 SDCP expects to meet the 
additional Mid-Tenn Reliability 
("MTR") obligations for D.23-02-
040. via resources that are under 
negotiation from its 2023 Long-
Te1m RPS RFO seeking projects 
with CODs through 2028. 
Additionally, SDCP is in 
negotiation with projects from its 
2023 Stand-Alone Storage RFO 
for long-duration storage projects 
that would be considered long-lead 
time resources needed by 2028 
under D.23-02-040. 

Retail sellers should describe how they propose to use RPS resources to 
implement their Prefen-ed Portfolio. Nanatives should include: 

IV. Action Plan 
1. Proposed RPS To ensure compliance with its GHG and RPS 
proc11reme11t targets, SDCP plans to substantially rely on 

A. Proposed acthlities as required GHG-free and RPS-eligible resources while 

Activities 
by Commission contributing to statewide reliability 
decision or mandated requirements and responsibly managing overall 
procureme,1 f. po1tfolio costs. This approach is generally 

2. Description of RPS consistent behveen the 30 MMT Confo1ming 

resources identified Portfolio and 25 MMT Coufonning Po1tfolio in 
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i11 the Study Results the 2022 IRP Plan. 
section that In its IRP, SDCP also established that its 
correspond to plam1ed incremental capacity exceeds its pro 
proposed activities. rata share of capacity that may be needed for 
3. Procurement replacement of Diablo Canyon. These resomces 
plans, potential are fmther described in SDCP's 2022 IRP and, 
bmT;ers, and following collaboration with SDG&E to realign 
resource viab;/;ty for MTR procmement obligations and associated 
each new RPS procurement and contract administration, SDCP 
resource ide11tified. maintains the expectation that its capacity from 

resources under contract and cunently in 
negotiation will exceed requirements related to 
replacement of Diablo Canyon 

SDCP expects to administer future solicitation 
processes to fill outstanding resource needs 
required to meet portfolio specifications 
reflected in its 30 MMT and 25 MMT PrefeJTed 
Confonning Po1tfolios as well as ongoing RPS 
procmement obligations. As noted elsewhere 
in this RPS Procurement Plan, SDCP will 
update the Commission with regard to the 
outcomes of its ctment long-tenn RPS contract 
negotiations in a future iteration of this 
planning process. 

SDCP does not foresee any baniers or viability 
cone.ems related to its requisite resource 
commitments but will advise the Commission if 
this impression changes over time. 

The retail seller should describe tl1e solicitation strategies for the RPS 
resources that will be included in their PrefeITed PmtJolio. This 
description should include: 

I . fl1e type of SDCP may pa1ticipate in distinct solicitations 
solicitation. for different products (for example: specific 

IV. Action Plan 2. The ti111eli11e for renewable energy products, generating 

B. Procurement each solicitation. resources or storage infrastructure), or it may 
choose to solicit multiple products in the same 

Activities 3. Desired 011/ine solicitation. These solicitations will be 
dates. competitive and may be similar to SDCP's 

4. Other relevant initial long-tenn RPS solicitation, which was 

procurement previously described in this RPS Procurement 

planning Plan. 

SDCP will administer future solicitations, as 
necessary to promote consistency with the 
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resource development plan identified in the IRP 
(for purposes of promoting achievement with 
state-mandated RPS targets as well as SDCP's 
internal targets). As noted above, SDCP 
anticipates administering upcoming solicitation 
activities consistent with the process and 
timeline described in Section I. 

During administration of future procurement 
processes, SDCP will utilize the evaluative and 
contract management processes (fmt her 
described above in Section X and elsewhere in 
this Plan) to promote timely project completio11 
and improve plann.iug ce11ainty. 

Retail sellers should provide a summaiy of the barriers that will be 
identified in their Prefened Pmtfolio as they relate to RPS resources. The 
section should include: 

1. Key market, SDCP does not expect any procurement barriers 
regulaf01J1, financial, to impede its future contracting for new 
or other resource renewable energy resources, but notes that even 
v;ability barriers or though a balanced, diverse RPS po11folio is 
risks associated wUh desirable, the limited resource availability and 
the RPS resources lead time required for some technology types 
comi11g onlh1e i11 may necessitate planning flexibility. SDCP also 
retail sellers ' obse1v es that the rigorous demands of 
Prefe1Ted Portfolios. California's RPS program, particularly the 

2. Key risks cmTently effective 65 percent lou~-tenn 
IV. Action Plan associated with the contracting mandate, may necessitate contracting 

C. Potential potential retirement activities with a po1ifolio of resources that will 

of existing RPS evolve considerably over time - more 
Barriers resources on which specifically, SDCP may need to pursue initial 

the retail seller supply commitments with a portfolio of 

intends to re~v i11 the resources that does not exactly reflect its 

future. eventual/ideal characteristics related resource 
diversity and/or reliability. Pursuit of such 
pmtfolio characte1istics will continue to be a 
work in progress during SDCP's first several 
procurement effo11s and will evolve throughout 
the upcoming 10-year planning period. 

TI1e key risk affecting SDCP's achievement of 
the 46 MMT and 38 MMT Prefetrnd 
Conf 01111.ing IRP P011folios in the 2020 IRP Plan 
and the 30 MMT and 25 MMT pmt folios in the 
2022 IRP Plan is reliance on new resources -
while SDCP intends to contract with highly 
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experienced and qualified project developers 
(when new-build resources are deemed 
necessary), there is always a limited risk of 
project failure. 

In consideration of SDCP's existing RPS 
contract negotiation processes that will support 
achievement of parameters of the Preferred 
Conforming IRP Portfolios, it does not have any 
substantive concerns regard ing its ability to 
fulfi ll and achieve levels of renewable energy 
procurement that will be required to satisfy 
pertinent RPS mandates or lRP targets. If such 
concerns happen to change in the future, SDCP 
will accord ingly notify the Commission in a 
subsequent iteration of this planning process. 

XVI. Impact of Transmission and Interconnection Delays 

SB 1174 (stats. 2022, ch. 229) requires electrical corporations that own transmission lines 

to report to the Commission on the development of transmission and interconnection faci lities 

necessary to provide transmission deliverability for renewable energy and/or energy storage 

facilities that have executed interconnection agreements. SDCP is not subject to the 

requirements of SB 1174 and does not own any transmission lines. Accordingly, SDCP has not 

included a Transmission/Interconnection Delay Data Report as an attachment to this RPS 

Procurement Plan. 

Dated: July 17, 202323, 2024 
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Respectfully submitted, 

Isl Karin Burns 

Karin Bums 
Chief Executive Officer 
San Diego Community Power 
P.O. Box 12716 
San Diego, CA 9210 l 
(619) 657-0060 
kbums@sdcommunitypower.org 



AppendixB 

Draft 2024 RPS Procurement Plan Checklist and Verification 



Draft 2024 RPS Procurement Plan Checklist- Task Completed 

Retail seller name: San Diego Community Power YES/NO NOTES 

I. Major Changes to RPS Plan YES 
II. Executive Summary YES 

III. Summary of Legislation Compliance YES 
IV. Assessment of RPS Portfolio Supplies and Demand YES 
IV .A. Portfolio Supply and Demand YES 
IV .A. l. Portfolio Optimization YES 
IV.B. Responsiveness to Local and Regional Policies YES 
IV.B. l Long-term Procurement YES 
IV .C. Portfolio Diversity and Reliability YES 
IV.D. Lessons Learned YES 
V. Project Development Status Update YES 
VI. Potential Compliance Delays YES 
VII. Risk Assessment YES 
VIII. Renewable Net Short Calculation YES 
IX. Minimum Margin of Procurement (MMoP) YES 
IX.A. MMoP Methodology and Inputs YES 
IX.B. MMoP Scenarios YES 
X. Bid Solicitation Protocol YES 
X.A. Solicitation Protocols for Renewables Sales YES 
X.B. Bid Selection Protocols YES 
X.C. LCBF Criteria YES 
XI. Safety Considerations YES 
XII. Consideration of Price Adjustments Mechanisms YES 
XIII. Curtailment Frequency, Forecasting, Costs YES 
XIV. Cost Quantification YES 
XV. Coordination with the IRP Proceeding YES 
XVI. Impact of Transmission and Interconnection Delays NIA 
Appendix A: Redlined Version of the Draft 2024 RPS Plan YES 



Officer Verification 

I am an officer of the reporting organization herein and am authorized to make this verification 
on its behalf. The statements in the foregoing document are true of my own knowledge, except as 
to matters which are therein stated on information or belief, and as to those matters, I believe 
them to be true. The spreadsheet templates used within this fi ling have not been altered from the 
version issued or approved by Energy Division. 

Executed on July 23, 2024, in San Diego, California. 

Isl Karin Burns 

Karin Bums 
Chief Executive Officer 
San Diego Community Power 
815 E Street, Suite 12716 
San Diego, CA 92 112 
(619) 657-0060 
kbums@sdcommunitypower.org 



Appendix C 

Renewable Net Short Calculation 

(Public Version) 



Renewable Net Short Calculations - 2020 RPS Procurement Plans 

LSE Name: 
Date Filed: 

Variable 

B 

C 

D 

Faa 

Fb 

Fbb 

Fe 

Fd 

F 

FO 

1 

F2 

Hb 

He 

H 

la 

JO 

J1 

J3 

Lb 

San Diego Community Power 

7/23/20241 

Calculation Item 

Forecast Year 

RPS Procurement Quantity Requirement(%) 

A*B Gross RPS Procurement Quantity Requirement (MWh) 

Volunhuy Margin of Over-procurement (MWh) 

Forecast Failure Rate for Online Generation (%) 

RisJ.c-Adjusted RECs from RPS Facilities in Development (MWh) 

Forecast Failure Rate for RPS Facilities in Development (%) 

Pre-Approved Generic RECs (~IWh) 

Executed REC Sales (MWh) 

Fa+Fb+Fc-Fd Total RPS Eligible Procurement(~) 

Category 0 RECs 

te 1 Cs 

Category 2 RECs 

RECs above the PQR added to Bank 

Non-bankable RECs above the PQR 

Ha+Hb Gross Balance of RECs above the PQR 

Planned Application of RECs above the PQR towards RPS Compliance 

Pl Sales of RECs above the PQR 

H-la-Ib Net Balance of RECs above the PQR 

Category 0 RECs 

Category 1 RECs 

Category 3 Bundled RECs (Non-CBA Utilities Only)* 

(F+Ia-Ib-Hc)/ A Annual Net RPS Position after Bank Optiinization (%) 

Note: All values are to be input in MWhs 

_____ .... I Input required 

2017 Actual 2018Actual 

27.0% 29.0% 

.__ ___ ___.I No input required .__ ___ ___.I Hard-coded 

2019 Actual 2020 Actual 2017-2020 2021 Actual 2022 Actual 20?...3 Actual 2024 Forecast 

CP3 1 

31.0% 33.0% NA 35.8% 38.5% 41.3% 44.0% 

732,116 2,165,354 3,503,501 

44.9,792 1,116,697 977,573 637,000 

#DIV,,{)! 

273,886 

';OJ 27.0% 

235,000 

1,180,000 3,334.318 4,333,891 5,173,()04 

516,450 387,500 

1 ,452, ,457 

175,000 484,989 365,362 89,048 

*D.17-11-037 provides for utilities serving load in areas outside California Independent System Operator Balancing Authority (Non-CBA Utilities) to bank excess bundled PCC3 RECs 

2021-2024 2025 Forecast 2026 Forecast 

CP4 2 3 

2, ,8 



Renewable Net Short Calculations - 2020 RPS Procurement Plans 

LSE Name: 
Date Filed: 

Variable 

B 

C 

D 

Faa 

Fb 

Fbb 

Fe 

Fd 

F 

F0 

Fl 

F2 

Hh 

He 

H 

Ia 

lb 

J 
JO 

J1 
J3 

Lb 

San Diego Community Power 

7/23/20241 

Calculation Item 

Forecast Year 

RPS Procurement Quantity Reqwrement (%) 

A"B Gross RPS Proc,uement Quantity Requirement (MWh) 

oluntary Margin of Over-procure t ( 

Forecast Failure Rate for Online Generation(%) 

Risk-Adjusted RECs from RPS Facilities in Development (l\iIWh) 

Forecast Failure Rate for RPS Facilities in Development (%) 

Pre-Approved Generic RECs (MWh) 

Exec:nted REC Sales (MWb) 

Fa+Fb+Fe-Fd Total RPS Eligible Procurement (MWh) 

Category O RECs 

1 

Category 2 RECs 

RECs above lhe PQR added to Bank 

Non-bankable RECs above the PQR 

Ha+Hh Gross Bala.nee of RECs above the PQR 

Planned Application of RECs above the PQR towards RPS Compliance 

lanned Sales of RECs above the PQR 

H-la-Ib Net Bala.nee of RECs .a.hove lhe PQR 

Category 0 RECs 

Cat@gory 1 RECs 

Category 3 Bundled RECs (Non-CBA Utilities Only)* 

(F+Ia-Ib-Hc)/ A Annual Net RPS Position after Bank Oplimizati011 (%) 

Note: All values are to be input in MWhs 

*D.17-11-037 provides for utilities serving load in areas outside California Independent System Op 

20'1J Forecast 

4 

2025-2027 

CPS 

2028 Forecast 2029 Forecast 2030 Forecast 2028-2030 2031 Forecast 2032 Forecast 2033 Forecast 2034 Forecast 

5 6 7 CP6 8 9 11 

54.7% 57.3% 60.0'X, 57.3% 60.0% 60.0% 60.0'X, 

',607,613 4,855,958 5,107,52.3 H,.571,09t.8 5,133,061 5,158,726 5,210,442 

2,064,185 2,128,135 2,395,428 2,665,342 2,937,894 3,213,106 

2.0% 2.0% 2.0% 2.0% 2.0% 1.4% 

3,')59,574 3,943,782 4,017,434 11,920,7'90 3,996,093 3,975,155 3,948,810 3,928,704 

27.0% 27.0% 27.0% .% 27.0% 27.0% 27.0% 27.0% 

7,705,843 22,9'4,135 7,682,118 7,505,921 

353,161 353,161 1,059,482 353,161 353,161 274,780 

7,2 1, 8 7,352, 2 7,3 8, 7 7,1 2,7 7,1 3, 7 



Appendix D 

Project Development Status Update 

(Public Version) 



Reporting LSE Name RPS Contract ID Project Name Technology Type Project Development Phase 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC Solar PV +BESS Construction 

San Diego Community Power (SDCP) SDCPSOO0S IP Oberon, LLC Solar PV Online 

San Diego Community Power (SDCP) SDCP50004 JVR Energy Park, LLC Solar PV +BESS Pre-Construction 

San Diego Community Power (SDCP) SDCP50006 ORNI 30 LLC Solar PV + BESS Construction 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC Solar PV + BESS Pre-Construction 

Solar PV -

San Diego Community Power (SDCP) SDCP60001 Duran Mesa LLC Ground mount Post-Construction 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar Solar PV + BESS Pre-Construction 

San Diego Community Power (SDCP) SDCP60002 Sunzia Solar PV + BESS Construction 

San Diego Community Power (SDCP) SDCP50009 Pelicans Jaw Solar PV + BESS Pre-Construction 

San Diego Community Power (SDCP) SCDP50010 Nobel Solar Solar PV + BESS Pre-Construction 



Reporting LSE Name RPS Contract ID Project Name City County State 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC Holtville Imperial CA 

San Diego Community Power (SDCP) SDCPSOO0S IP Oberon, LLC Desert Center Riverside CA 

San Diego Community Power (SDCP) SDCP50004 JVR Energy Park, LLC Jacumba Hot Springs San Diego CA 

San Diego Community Power (SDCP) SDCP50006 ORNI 30 LLC Brawley Imperial CA 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC Pahrump Clark NV 

San Diego Community Power (SDCP) SDCP60001 Duran Mesa LLC Duran Torrance NM 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar Vidal San Bernardino CA 

San Diego Community Power (SDCP) SDCP60002 Sunzia Mult iple Torrance, Lincoln, San Miguel NM 

San Diego Community Power (SDCP) SDCP50009 Pelicans Jaw Lost Hills Kern CA 

San Diego Community Power (SDCP) SCDP50010 Nobel Solar Pahrump Clark NV 



Reporting LSE Name RPS Contract ID Project Name Zip Code Latitude Longitude 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC 92250 32.8034 -115.2702 

San Diego Community Power (SDCP) SDCP50005 IP Oberon, LLC 92239 33.7181 -115.3426 

San Diego Community Power (SDCP) SDCP50004 JVR Energy Park, LLC 91934 32.6242 -116.1748 

San Diego Community Power (SDCP) SDCP50006 ORNI 30 LLC 92227 33.02003056 -115.5118361 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC 98061 36.067942 -115.780358 

San Diego Community Power (SDCP) SDCP60001 Duran Mesa LLC 88301 34.232635 -105.293188 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar 92280 34.092518 -114.467716 

San Diego Community Power (SDCP) SDCP60002 Sunzia Mult iple Multiple Multiple 

San Diego Community Power (SDCP) SDCP50009 Pelicans Jaw 93249 35.861973 -119.468825 

San Diego Community Power (SDCP) SCDP50010 Nobel Solar 89124 36.028883 -115.836632 



Reporting LSE Name RPS Contract ID Project Name Contract Length (Years) 
Contract Execution Date 

(mm/dd/yyyy) 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC 20 5/ 3/ 2021 

San Diego Community Power (SDCP) SDCP50005 IP Oberon, LLC 15 6/11/ 2021 

San Diego Community Power (SDCP) SDCP50004 JVR Energy Park, LLC 20 

San Diego Community Power (SDCP) SDCP50006 ORNI 30 LLC 20 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC 20 

San Diego Community Power (SDCP) SDCP60001 Duran Mesa LLC 10 1/27/ 2022 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar 20 

San Diego Community Power (SDCP) SDCP60002 Sunzia 15 

San Diego Community Power (SDCP) SDCP50009 Pelicans Jaw 15 

San Diego Community Power (SDCP) SCDP50010 Nobel Solar 20 



Reporting LSE Name RPS Contract ID Project Name 
Contract Start Date Contract End Date 

Contract Capacity 
(mm/dd/yyyy) (mm/dd/yyyy) 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC 9/ 1/ 2024 8/30/2044 136.8 

San Diego Community Power (SDCP) SDCP50005 IP Oberon, LLC 7/7/2023 7/3/2038 75 

San Diego Community Power (SDCP) SDCP50004 JVR Energy Park, LLC 90 

San Diego Community Power (SDCP) SDCP50006 ORNI 30 LLC 42 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC 35 

San Diego Community Power (SDCP) SDCP60001 Duran Mesa LLC 2/ 1/2022 1/31/2023 50 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar 160 

San Diego Community Power (SDCP) SDCP60002 Sunzia 150 

San Diego Community Power (SDCP) SDCP50009 Pelicans Jaw 440 

San Diego Community Power (SDCP) SCDP50010 Nobel Solar 400 



Reporting LSE Name RPS Contract ID Project Name Expected Annual Generation Total Contract Volume 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC 345,000 6,638,597 

San Diego Community Power (SDCP) SDCPSOO0S IP Oberon, LLC 230,000 3,347,242 

San Diego Community Pow er (SDCP) SDCP50004 JVR Energy Park, LLC 

San Diego Community Pow er (SDCP) SDCP50006 ORNI 30 LLC 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC 

San Diego Community Pow er (SDCP) SDCP60001 Duran Mesa LLC 170,000 1,700,000 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar 

San Diego Community Power (SDCP) SDCP60002 Sunzia 

San Diego Community Pow er (SDCP) SDCP50009 Pelicans Jaw 

San Diego Community Pow er (SDCP) SCDP50010 Nobel Solar 



Reporting LSE Name RPS Contract ID Project Name 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC 

San Diego Community Power (SDCP) SDCPSOO0S IP Oberon, LLC 

San Diego Community Power (SDCP) SDCP50004 JVR Energy Park, LLC 

San Diego Community Power (SDCP) SDCP50006 ORNI 30 LLC 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC 

San Diego Community Power (SDCP) SDCP60001 Duran Mesa LLC 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar 

San Diego Community Power (SDCP) SDCP60002 Sunzia 

San Diego Community Power (SDCP) SDCP50009 Pelicans Jaw 

San Diego Community Power (SDCP) SCDP50010 Nobel Solar 

Commercial Operat ion 

Date (COD) 
Transmission Status 

9/ 1/ 2024 LGIA Exectued in Dec 2021 

71712023 
LGIA executed in April 2021 

N/A 

11/30/2021 



Reporting LSE Name RPS Contract ID Project Name 
Storage: Rated Power Storage: Capacity 

(MW) (MWh) 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC 145.5 582 

San Diego Community Power (SDCP) SDCP50005 IP Oberon, LLC 0 0 

San Diego Community Pow er (SDCP) SDCP50004 JVR Energy Park, LLC 70 280 

San Diego Community Pow er (SDCP) SDCP50006 ORNI 30 LLC 35 140 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC 35 140 

San Diego Community Pow er (SDCP) SDCP60001 Duran Mesa LLC 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar 160 640 

San Diego Community Power (SDCP) SDCP60002 Sunzia 0 0 

San Diego Community Pow er (SDCP) SDCP50009 Pelicans Jaw 238.5 954 

San Diego Community Pow er (SDCP) SCDP50010 Nobel Solar 400 1600 



Reporting LSE Name RPS Contract ID Project Name Project Notes 

San Diego Community Power (SDCP) SDCP50003 Viking Energy Farm, LLC 

San Diego Community Power (SDCP) SDCPSOO0S IP Oberon, LLC 50% of facility 

San Diego Community Power (SDCP) SDCP50004 JVR Energy Park, LLC 

San Diego Community Power (SDCP) SDCP50006 ORNI 30 LLC 

San Diego Community Power (SDCP) SDCP50007 Yellow Pine Solar 111, LLC 

Project achieved COD 

on November 30, 2021; 

Facilit y is 

interconnected w ithin 

the Public Service 

Company of New 

Mexico balancing 

authority at the 

Western Spirit 

San Diego Community Power (SDCP) SDCP60001 Duran Mesa LLC Switchyard 

San Diego Community Power (SDCP) SDCP50008 Vidal Solar 

San Diego Community Power (SDCP) SDCP60002 Sunzia 

San Diego Community Power (SDCP) SDCP50009 Pelicans Jaw 

San Diego Community Power (SDCP) SCDPSO0l0 Nobel Solar 



Appendix E 

Cost Quantification 

(Public Version) 



LSE Na me:l,sa,0oegoeom....._,,p,_. 
...... _ .... I ____ __,,No._. __ 

Date Filed: 712312024 

T- I : Coot-l'dlAI Ntteo.t>, $) -~...----~• 
1 

e.c....RPS-EiQibl,,C--. by T-TYI'"' 
2021 2022 2023 ,...._ ............ 

2 Gas 
3 LandlillGas $573.T~ 
4 -5 Biomass '1.187 230 •1118 _ .. 541050 

e Mu-iSoidW-
7 _,, $4.205,m't!i 
8 Sm.al -.wn rNo,),UCXn $3.458.441 
Q Canci.Jif:u...!ro 
10 w- I 
11 OoeanWJNe 
12 OoN,,-
13 Tdalc..n... ,. SolarPV~r-..,, --»t75() so S214 710◄80 
15 --1e Wind $3.307.750 s 1ea ... 3.,5ea 
17 lkhrded RECs REC 
,e 

Various --flEC ... 1.1.-n3 U :1M7:400 
1Q Fuel Cell 
20 UOG:Small-l....,_,, 
21 UOG: Solar PV 

22 UOCl:°""' 
23 EliEaa!dREC Sales (Reveru!l $2.125.800 

24 Tnl:ai~Pt..........t:..t~lll!l:Col!IIII: $IS.-,IM $15,137,Ul -.-.-
25 T--S-IMNhl 2-047,tm M24,21)(1 7,37~.SIM 
26 -- .. _ ..,_.., 5-

Table 2: Cost~ IF-oreczi.t C(ll5fs ..t ~. $) ___,-a.-,,_Cam---.111 
RPs.EliQiblo~ 

202A 2027 2021 2029 2030 2031 2032 

-~Gas 
Biogoo.l..ondNIGu -Biomass 

MtriSoidW.-
Geolhem,aj 

_..,...,(,-uoo) 

Cordi.it Hydro 

10 Wafrs~/Canwyanoe 

11 OcNt-tw .... 

12 OoeanThermal 
13 Tdalc..n... 

14 Sela/ f'V INo<>UOO) 

15 --ie Wind 

17 ~REC.(REC()Ny) 
18 Various {lrdex Pu. REC)' .. 

20 Fuel Cell 
21 \JOG; Smal..,..., 

22 UOG: Solar PV 

23 UOG: °""" 
24 e-\MdRECS-0 "-

25 T-----RPS-Elipolo- ID • ID • IO • .. .. .. 
---CGII 

26 Total Retai S-S (M'Nh} 7,962.503 8,386,117 B.428,047 8.470,187 8,512 .. 538 8,555.101 a!:ld1.rrn 8.&10.- a.684,070 

27 

__ ...., 
......... ....... .......... .......... ......... . ....... ....... .. ..,.., .. ,.... 

29 -.....SRPS-BiQil#C __ \P_ - s-r• 20:!A 2027 2021 202S 2030 -· 2032 :!033 203& 

:zg BioQn,Oigo.-GH 

30 - Landlill Gas 
31 -32 Biomass S29.1163, N4 S 12.032.1105 

33 MtriSoidWas&II! 

34 ~ , 
35 _..,...,(Non-UOG) 

38 ConCJ.JitJ-¥rt> 
37 w-~,~ 
38 OoNnWove 
3Q OoeanT!amal 

40 Tdalc.-rt 

41 Salo, f'V $27,l»0,53<1 $ 137,87M1D $174,885,105 $175,1156.470 $178,002.202 $ 178,lml.-810 1 177,875,075 $177,037,8115 $170."22,820 
42 --43 Wind 110,3n,3311 $41,567,7110 $41,42M20 $41 ;122.!!0!I $41.~1.IIOO $41,e1a,!180 $30J12Sl.ll30 S2!1.2!!9.3M m.:!!iG.311!! .. ~ RECs (REC~ 

45 Various (Index Pls RE.C)00
-• S315B.830.247 $293.895.185 $289.336.◄n $201,073.155 $282.002.ln $294, 1""-300 $2110,053.1)82 $27-4,800. 128 $26.854.073 

47 F..o!Coll .. 
IJOG; - -4Q UOO: SdarPI/ 

!50 UOCl: Oh< 

51 ~ REC Sales (ReYerU!-) $25.()(>l,031 

52 

, ___ ,_,__-Elilriblo ___ 
..... 17 ... --- --- -.151,131 191~- ~- __,.._.,,., ... .... .- ---53 Talal-S-(MNh) 7.Gll2.!!0:I a.-.111 8,428,047 8.◄10,187 8,512.5311 ~TOI 8,9'17.flTI 8,IM0,11111 a.-.070 

54 

__ ...., 
8,- tl- tl- tl- I.Dal'tal' I.M- 11.-1 ..--11 2.-1 

55 ,-~----Cml ..... 11.- --- ....._ -..51,131 .... ~- .....__J!II ...,..,._....,. ........... ---50 

, ____ 

tl- 5.-
.,_ - llmCl'IDl7 .__ 5.-, s.•1- ~· 



~

LS_ E_ N_a_me--+j _s.n_lliego_·~eom __ mu_niy~Po_..., ______________ t-----~!nputReq.,red 
. Date Filed:] 712312112◄ 

,_ ____ _.!No inp<4 R-

Table-3: Cost~~ ProcuR!ment I Gener.ltion .and S-S, MWh) A1::tua1 RPS-Elgible P..-oc::untRent I GeneRtion ~ S.IP.i (IIMIII 

1 y..,...,___ y .,._. ,Prnc~ f ~ ~ Sales) 2021 2022 2023 
2 e-,: ~c,.,, 
3 B...,.,.s: landfil Gas ◄,662 . -5 Biamass 25.000 Q,756 -.-6 ~SolidW.a1.t. 
7 Gealhennal 46.091 
8 Smiil ~ 1Non•UOG 33.tl07 

• Conlitit'""""ro 
10 WaterSu.....,,. /1"'~ 
11 Ocean Wave 
12 OceanThom>al 
13 T~Curra,t 
14 S.X.P'l/fNon-lJOG 3~.000 0 2.012.n~ 
15 Solw Therm•I 
16 Woo 255,403 1.81G.3.50 
17 UnboJndl«j RECs /REC Qnh,\ 

18 Vaious Index Plus REC m 1.120,000 3,208,604 
10 Fuol C .. 
20 lX>G: SmaN __,ro 
21 UOO· So!MPV 
22 UOG: other" 
23 E,,ec-REC $ , ,.. IM'M>\ 138.000 
:u TablRPS~~-• 

,, __ -- ,t,,21.s.-

T ab4e '- Cost ~ (FoncMt f>tocuninwnt I o.n.r..tion .and !WIK, M'Wlllh) 
_lll'S-Bigllllo_, ___ i-i, 

ExKuwd But Nol....,_ RPS-Ei;gi,lo Connel> {Purd>oMS • ncl $ .. ) 
2027 2028 2029 2038 2031 2032 2033 203" 

B G.. 

4 

5 -. ... 
6 ~SolidWas11! -Smal H~ (Na>-UOG) 

9 Cooouitl-tydro 

10 Wftr Suppty / C,cm,eyance 

" 0ownw ... 
12 Ocean Thennal 

13 Tidal Current 

14 Sol¥ PV (Noo-<JOO) 

15 Solar Thermal 

16 Wnd 

17 - REC. (REC Only) 
18 Various (Index Plus REC}",.. 

20 Fuel Cell 

21 UOG:SMaMH)<j(o 

22 UOG:Sola<PV 

23 UOG: Olhe< 

2◄ e.oi.d REC s.Jos (M'M>) 

25 T----- - • a • • 0 • • • a 

26 E:Rocabd ~ Approw-d RPS-Eligibl!- Conh.ild:5 ~ ~ s•.sl - 2024 2027 202ll 2029 2038 2031 2032 2033 203" 

27 Biogils: Oigesler Gas 

28 BiDga1: Ull'ldNI Gas 

29 -30 Biomass 171.657 

31 Muni Solid Wasta 

32 --33 Small H)dro (Non-UOG) 

3" CooduilHydn) 

35 w ... , Supply/ Conwyanoo 

38 0cean w .... 

37 Ocaan TMn'T\al 

38 Tdal curr-,t 
30 Sola, PV (Noo-<JOG) 2.844.785 3.687.618 3.004,132 3 ,747,182 3.7'Z7,683 3 ,7rJ7~ff7 3.683.070 3,""3,806 

40 Solar Thermal 

41 Woo 071.703 tlell.763 645,2118 604.763 elll.703 500.373 486,000 ◄54.000 

42 Uroundled RECs (REC C,.,ly) 

43 Variouo(l-,.PlusRECJ'" 3.2Qe,ooe 3,297.342 3,295,1311 3.293,918 3.292,IIG2 3,201.981 3,032,878 335.201 

45 Fuel C .. 

46 UOG: Sm<0tl Hydro 

47 UOG:SolNPV 

48 UOG: Olhe< 

49 Elea.Jled REC S-s (MWh) 235.000 

w Teul __ ,...._~- s,,n,.,. 1.-;Ht 1,ea,m 1.-.- 7,1811,NJ 1,-,11• 1,!IOl,ftt 7)111,!MI ...., ... , 
51 T--~-.-0) t,tn.- -.-,Jt1 1,113,ni ,.-.- ,,.,.,.,.a 1,-.,11 7,IOl,IZ1 1.-,, .. ..., ... , 




