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California Public Utilities Commission
Energy Division

Attention: Tariff Unit

505 Van Ness Avenue, 4™ Floor

San Francisco, CA 94102-3298

SDCP Advice Letter 41-E-A

RE: Supplement to Advice Letter 41-E Clarifying the Funding Source for San Diego Community
Power’s Disadvantaged Communities Green Tariff Program Budget Estimates for Program Year
2027

PURPOSE

The purpose of this supplemental advice letter is to provide additional information to clarify the funding
source for San Diego Community Power’s (“SDCP”) Disadvantaged Communities Green Tariff (“DAC-GT”)
program for Program Year (“PY”) 2027. Specifically, this supplemental advice letter (“Supplemental AL")
addresses recent statutory changes adopted through Assembly Bill (“AB”) 1207 (Irwin, Stats. 2025, Ch.
117), which modified Public Utilities Code Section 748.5 and affects the funding source for DAC-GT
program costs. To reflect these statutory changes, this Supplemental AL clarifies that SDCP’s PY 2027 DAC-
GT Budget request will be recovered from Public Purpose Program (“PPP”) funds rather than Greenhouse
Gas (“GHG”) Auction Revenue.

Accordingly, pursuant to the California Public Utilities Commission’s (“Commission”) Resolution E-4999,*
Resolution E-52462, General Order (“GO”) 96-B, and Decision (“D.”) 24-05-065,3 SDCP respectfully submits
this Supplemental AL to clarify the funding source of its DAC-GT PY 2027 proposed in AL 41-E. This
Supplemental AL is submitted in accordance with the California Public Utilities Commission’s
(“Commission”) General Order (“GO”) 96-B, General Rule 7.5.1, which authorizes SDCP to make revisions
to and provide supplemental information.

TIER DESIGNATION

Pursuant to GO 96-B, Energy Industry Rule 5.2, Resolution E-4999, Resolution E-5125, and D.24-05-065,
this Supplemental AL is submitted with a Tier 2 designation.

1 See Resolution E-4999 at 67 (Ordering Paragraph (“OP”) 2) and 68 (OP 4).
2 See Resolution E-5146 at 15 (OPs 5 and 6).
3 See D.24-05-065 at OP 2 and 3.



EFFECTIVE DATE

Pursuant to GO 96-B, Energy Industry Rule 7.3.4, SDCP requests that this Supplemental AL maintain the
previous effective date of May 1, 2026, which is 30 days after the date of the original submittal.

BACKGROUND

On June 21, 2018, the Commission issued D.18-06-027 adopting new programs to promote the
installation of renewable generation among residential customers in Disadvantaged Communities
(“DACs”), as directed by the California Legislature in AB 327 (Perea), Stats. 2013, Ch. 611. Pursuant to
D.18-06-027, Community Choice Aggregators (“CCAs”) may develop and implement their own DAC-GT
and Community Solar Green Tariff (“CSGT”) programs. CCA programs must abide by all DAC-GT or CSGT
rules and requirements adopted in D.18-06-027. D.18-06-027 provides that CCAs must submit a Tier 3
advice letter to implement the CCA DAC-GT and CSGT programs and allows CCAs to combine DAC-GT
and CSGT proposals into one Tier 3 advice letter. Resolution E-4999 further stipulates that such advice
letters must be submitted on or before January 1, 2021 or the capacity allocated to the CCA will be
reverted to an investor-owned utility (“IOU”) or another CCA. Moreover, Resolution E-4999 stated that,
should a new CCA be launched after January 1, 2021, as is the case with SDCP, the issue of new program
implementation would be addressed in a future application for review. Accordingly, SDCP submitted its
Tier 3 advice letter on October 12, 2022,* to create DAC-GT and CSGT programs consistent with all
provisions in D.18-06-027, D.18-10-007, Resolution E-4999, and guidance received from the
Commission’s Energy Division.

Subsequently, the Commission approved SDCP’s DAC-GT and CSGT programs by issuing Resolution E-
5246 on March 20, 2023. Resolution E-5246 requires SDCP to “submit an annual program budget
estimate and an annual [marketing, education and outreach (“ME&Q”)] plan by February 1t of every year,
starting in 2024, for the next program vyear.”> Moreover, Resolution E-5246 ordered program
administrators to submit any above-cap program administration costs and ME&O expenses with an
accompanying rationale for why an exceedance is warranted in a Tier 2 advice letter.® Resolution E-4999
provides similar reporting and budgeting requirements and outlines the descriptions to be provided for
eachbudgetlineitem.” On June 7, 2024, the Commission issued D.24-05-065 discontinuing the CSGT and
transferring all remaining unprocured capacity assigned to this tariff to a modified DAC-GT.2 As such,
SDCP’s budget forecast reflects the discontinuation of CSGT and modifications to DAC-GT. Among the
modifications to DAC-GT, D.24-05-065 revised the submission date of the DAC-GT Program
Administrators’ annual budget advice letters from February 15t to April 15t to allow for improved accuracy
in tracking costs.’® Accordingly, on April 1, 2026, SDCP submitted its Tier 2 AL in compliance with
Resolution E-4999, Resolution E-5245, and D.24-05-065, and the associated annual budget estimate for
Commission approval.

4 SDCP AL 10-E available at https://sdcommunitypower.org/wp-content/uploads/2023/01/Final-
SDCP-AL-0010-DAC-GT-CSGT-Implementation-AL.pdf

> Resolution E-5246 at 8.

6 Id. at OPs 5 and 6.

7 See Resolution E-4999 at 8 and OPs 2-4.

8 See D.24-05-065 at OP 2 and 3.

9 Id. at 134 and OP 3(i).



In this Supplemental AL, SDCP notes that D.18-06-027 established the DAC-GT program in 2018, with
funding through both GHG Auction Revenue and PPP funds. On September 19, 2025, AB 1207 was signed
into law. which introduced changes to Public Utilities Code Section 748.5 including rendering
inoperative, as of July 1, 2026, the Commission’s authority to allocate up to 15 percent of GHG Auction
Revenue to clean energy and energy efficiency projects. Per AB 1207, 100% of DAC-GT and/or CSGT
program costs will be recovered from PPP funds starting July 1, 2026.

NOTICE
In accordance with GO 96-B, SDCP is serving copies of this Supplemental AL to the service lists for R.14-

07- and A.22-05-022 et al. For changes to these service lists, please contact the Commission’s Process
Office at (415) 703-2021 or by electronic mail at Process Office@cpuc.ca.gov.

PROTESTS

In accordance with GO 96-B, General Rule 7.5.1, SDCP requests that the Commission uphold the original
protest and comment period specified in SDCP AL 41-E and not reopen the protest period.

CORRESPONDENCE

For questions, please contact Stephen Gunther by electronic mail at sgunther@sdcommunitypower.org.
CONCLUSION

SDCP respectfully requests that the Commission approve this Supplemental AL.

Stephen Gunther

Stephen Gunther

Regulatory Manager

San Diego Community Power

PO Box 12716

San Diego, CA 92112

(619) 657-0419
sgunther@sdcommunitypower.org

Copy (via e-mail): Service List — R.14-07-002
Service List: A.22-05-022 et al.
Tory Francisco, Energy Division (tory.francisco@cpuc.ca.gov)
Joshua Litwin, Energy Division (joshua.litwin@cpuc.ca





